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Small Merchants | Rights of States Are Vanishing, 
: Declares Representative Beck | 


Supreme Court Takes No Initiative to Nullify F ederal 
Tax Laws and Appropriations Which Encroach on 
Constitutional Authority, He Says. 


Under the exercise of the Federal 
power to tax and appropriate money, 
the rights reserved to the States are 
vanishing rapidly, and the States are 
selling their birthright for a mess of 


Executive and Judicial Branches of 


| Subnormal Children 


Enrollment in Schools for Men- 
tally Deficient Rises Rapidly. 


Subnormal and feeble-minded children 
in the United States are at present re- 
ceiving better care and instruction than 


alised the achievernent | °¥*? before, according-to a statement 


Franklin had visu 
as the “rising sun.” Is this sun, 
dawning splendor the sagacious Frank. | 
lin dimly saw, still rising or is it setting? | terior. 

Has the Constitution reached its zenith? | ‘Phe enrollment of such children has 


lreau 6f Educ 


Given Better Care 


whose |made public September 17 by the Bu- | 
ation, Department of In- | 


o,e | pottage, it was declared September 17, 
New Opportunities |by Representative Beck (Rep.), of 


Said to Be Offered! the United States. cE rt 


i 


Large Operators Found Not to 
Have Monopoly on Use of 
Efficient Methods 
In Business. 


The independent merchant with rea- 
sonable capital, utilizing new methods 
and taking advantage of present condi- 
tions, has a greater opportunity than 
ever before, according to a statement by 
the Director of the Bureau of Foreign 
and Domestic Commerce, Dr. Julius 
Klein, made public by the Department | 
of Commerce September 17. Dr. Klein’s 
statement, made in connection with a| 
survey published by the Department in 
booklet form, asserts that the indepen- 
dent merchant has a secure position in 


modern business development. The full 
text of the survey will be found .on 


Page 5. 


| 





Trade Information. — 

Government sources of trade informa- 
tion as an aid to the small business man 
are emphasized by Dr. Klein as of real 
practical value. These sources  are| 
pointed out in the Department’s pamphlet. | 

The full text of the statement follows: 

The status of the small independent 
merchant in our present commercial 
structure is a subject which has received 
much attention of late from economists 
and students of business problems. In a 
pamphlet issued today by the Commerce 
Department entitled “Prsctical Aids to 
the Independent Merchant,” the question 
as to whether he has a secure position in 
the development of business in this 
country is not only answered emphati- 
cally in the affirmative but it is painted 
out that “the resourcefulness and free- 
dom of action of the individual will al- 
ways go far toward offsetting the advan- 
tage of large-scale operations | of the 
more complicated organizations. | 

However, the fact is emphasized that | 
in this era of changing business methods 
the merchant who refuses to consider the 
new order of things must give ground | 
to his more efficient competitor. The in- | 
dependent business man with reasonable ; 
capital willing to utilize new methods 
and take advantage of new conditions | 
has a greater opportunity today than 
ever before. 

Chance For Social Service. 

The independent merchant who func- 
tions intelligently as purchasing agent 
for his community has a distinct oppor- 
tunity to render a real social service. | 
The principal innovation introduced by | 
the large corporation is the newer type , 
of management and the recognized vaiue 
of large-scale economies; but big _busi- 
ness has no copyright on _ profitable 
methods and mere bulk is by no means 
necessarily synonymous with efficiency. 

The small business man who is striv-| 
ing to keep pace with changing condi- | 


Mr. Back’s statement, which he de- 
scribed as a warning of the hazards 
which threaten the American form of 
government at the present time, was 
made in the course of an address in Chi- 


leago at a joint dinner of -the Union 


League of Chicago, Sons of the Ameri- 
can Revolution, and the Chicago Bar As- 
sociation. The occasion was the 141st 
anniversary of the signing of the Con- 
stitution. 

“The general belief,” said Mr. Beck, 


flaming west of death and decay, which 
has marked the end of so many other 
nations and empires? 

Mr. Gorham, of Massachusetts, one 
day satirically asked the Convention 
whether any member believed that the 
Constitution would last one hundred and 
fifty years. One hundred and forty-one 
of those years have now passed and the 
Constitution today seems stronger than 
ever before. 

But one hundred and forty-one years 
is no long period of history. It is but 
“as yesterday or a watch in the night 
when it is gone.” 

When I was a boy, I could have known 
Horace Binney, the great Philadelphia 


|“that the Supreme Court of the United |lawyer, who was 94 years of age in the | only f 


and is its future progress toward the |. oosed far more than the total popu- 
lation, it was stated, and in 1927 num- 
bered approximately 104,021. Instructors 
and assistants in the schools through- 
out the country numbered about 7,975 


the same year, it was declared. The full ' 


the Government 


Entered as Second Class Metter at 
the Post Office, Washington, D. C. 


“uM 


reports of great interest to all who 
seek to improve their own methods 


ATTERS of information are 
included in all government 


education.” 
—Rutherford B. Hayes, 
President of the United States, 
1877—1881 
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Efficiency Is Urged 
In Marketing Wheat 


Mr. Jardine Entertains Hopeful 
View of World Situation. 


| 
| 


Building Permits 


- Record First 


~ Gain Since 1925; 
| 


Despite the prospects for large Amer- | 
ican and Canadian wheat crops, world 
conditions in the wheat situation remain , 
the same as in 1927, the Secretary of | 
Show Increase in First | Agriculture, W. M. Jardine, stated orally | 

Half of Year Over megemmee Se. 
| ° To market the large 1928, crops at! 
Last Year. profit, Mr. Jardine explained, growers | 


| ——- jshould study and adopt economic meth- 
‘Statistics Gathered ods. There is indication, he continued, 
From Larger Cities 


| 


| Department of Labor Figures 


that there will be 30,000,000 more | 
ltushels of. wheat produced in the United | 
; States in 1928 than there was in 1927, | 
jand the 1928 forecast for Canada is very 


Oil Controversy 
Over East Indian 
Field Is Settled 


American Concerns Are 
Granted Reciprocal Access 
To Petroleum Resources 
In Dutch Possessions. 


Right Given to Drill 
In Djambi District 


text of the statement follows: G - 7 

Feeble-minded and subnormal children | Vreatest Expenditures for | 
‘are being instructed in three types of} Hotels . . 
|schools in the United States: State | : While Costs of Resi | 
jschools, private schools, and city day dential Structures 
{schools. The State and private schools | 
|have boarding departments where the! Decrease. 
child can be cared for, as well as in-} 


structed, and where attendants are sup-|, Fr the first time since 1925, expendi- | 


plied who take full responsibility for 
the welfare of those committed to their 
care. City day schools have their pupils 
or the period of instruction, and 


States has plenary power to prevent vio- | year 1874. As a boy he had seen Wash-|rarely have any attendants, for they al- 
lations of the Constitution has lulled jington and Franklin. His life and mine |Jow the pupils to return to their homes 
the American people into a false sense |span the whole period of the American after the school day is over. 
of security as to the maintenance of | Republic. | According to Bureau. of Education 
their Congtitution.” \In that brief span, small as compared | Bulletin, 1928, No. 5, United States De- 
An authorized summary of Mr. Beck’s| with the long centuries of history, our 


ddress follows: | [Continued on Page 2, Column 
Mr. Whiting Declares 


As the Constitution was being signed,i [Continued on Page 2, Column 2) | 
Mr. Brookhart Urges . 
Growing Commerce 
Canadian air mail to Europe will be | Indicates Prosperity 


J 


a 4 





Canadian Mail to Europe 
Quickened by Air Service 


Outlet to Ocean via 
St. Lawrence River tries’ te se | 


ant Trade Commissioner at Montreal, L. | 
A. France, informed the Department of 
'Commerce September 17. Contracts for | 
the new service have been let by the | 
Canadian Post Office Department. | 

The report follows in full text: 


American Route Through 
Steamers arriving in Canada are met 
at Rimouski, a town on the St. Lawrence 


New York. = 
River. The letter mail is taken off and Business conditions in the United 


Senator Brockhart (Rep.), of Iowa, in]}sent by airplane to Montreal, Ottawa, States as indicated by foreign trade fig- 
an oral statement September 17, said he|and ‘Toronto. Western mail is carried | Ures, are good, the Secretary of Com- 
believed the project of joint action of | 25 far as Toronto and from there sent on | merce, W. F. Whiting. stated orally Sep- 


: ‘ i in. Mail destined for European 
the United States and Canada in securing Seinte ts Pr on the siccoer at 


Secretary of Commerce 
Finds August Exports Are 
Greater Than Total 
Reached During July. 


Favors Consideration of 
Project Independent of All- 


'exports were ov.» $2,000,000 greater than 
in july. : 

The increase in exports is still more 
marked, said the Secretary, when allow- 
ance is made for the decline in cotton ex- 


consequently, of a favorable business 
situation. 


a deeper waterway from the Great Lakes} Rimouski and in some cases connections 
through the St, Lawrence River to the|are possible which save three or four 
- can receive the favorable action of | 4#¥* 

ongress in the near future. He said he a. aa 
felt that the proposal.for an all-Ameri- P b rd Industr ports of approximately $10,500,000. The 
can emi via New bine’ —, = aper 0a y | = os. ss Rew aoee — 
not delay consideration of the St. Law- ; uted to the tac a ugust is a tran- 
rence fect. To Hold Conference | sition month from one cotton season to 

Senator Brookhart was a member of a} ag next. d 
eer —— enn, ee ee) Sse Increase in Imports. 

ate yeral years s \ * * at rts iner rr $317 
“Lakes to the Gulf” Waterway. In that Business Practices to Be Dise |, 7i)0"tS shiz.o00.000 in August, stated 
connection, he said, he went from Chi- . . Secreary Whiing, a rise which is indic- 
cago, down the Chicago, Illinois,, and| cussed With Federal Trade ative of a healthy demand for crude prod- 
Mississippi Rivers to New Orleans. He} Commission. 
said > has been studying the whole sub-} 
ject of waterways. s a 

7 The Federal Trade Commission an- 

“ s . * - 
ett ane tae ae a = nounced September 17 that a trade prac- | were valued at $381,000,000, the Depart- 
Mississippi included deepening the chan-| tices conference with the members of! ment stated September 17, bringing the 
nels of the Ohio to Pittsburgh, the lower; the paperboard industry will be held in | eight-month total exports for 1928 to $3, 
Mississippi River, the upper Mississippi,} Chicago some time in October. Abram | 136,941,000 as compared with $3,082,853, 
and the Missouri River up to Kansas City.| F. Myers has been designated to pre-| = = ” a 1927 period. 
Every one of these projects had been| side at the conference, the exact date of | “™Mports | tot . 
authorized by law and the time fixed! which will be announced later. - 
<u ae een oe Sr The full text of the statement follows: Gold Exports Dropped 
authorization. The reports at that time,!, Members of the paperboard industry | Gold exports in August were $1,698,000 
in 1923, showed that $252,000,000 had | have signified to the Commission their las compared with $74,190,000 in July, 
been expended on all these and that it! desire to find ways to eliminate such’ * . 


$2,811,348,000 in 1927. 


January-August | 


tures for new buildings for which per-| 
mits were issued showed an increase in | 
|the first half of this year, according to | 
a statement made public on September | 
17 by the Bureau of Labor Statistics of | 
the Departmetn of Labor, based on re-| 
turns received from 80 cities having a 
population of 100,000 or over. The in-| 
Crease for the first half of 1928 amounted | 


responding period of 1927, 

; The statement, in full text, follows: 

_ An increase of 1 per cent was shown 
in the amount spent for new buildings 
for which permits were issued during the 
first half of 1928, as compared with the 
first half of 1927, in 80 cities having a} 
population of 100,000 or over._ This is | 
j the first time an increase over the cor- 


| has been shown since the first half of ; 
1925, 
| The amount spent for residential 
buildings in these 80 cities increased 6.5 
per cent, while the amount spent for non- 
\residential buildings decreased 8.3 per 
cent during the first half of 1928, as com- 
pared with the first half of 1927. The 
| Sreatest increase in expenditure was for | 
hotels. The amount spent for this class 
of buildings increased 171.1 per cent. 





to 1 per cent as compared with the cor- | 


|Yesponding period of the provious year | 


large, 

There is also an indication that a 
heavy crop of red hard winter wheat 
and red hard spring wheat will be pro- 
duced in the United States during 1928, 

In spite of these unfavorable condi- 
tions, the Secretary stated, the wheat 
situation remains practically the same as 
it was in 1927 from a world point of 
view. The prospects for a large Cana- 
dian crop, he said, blind farmers to the 
true conditions, because American farm- 
ers are located so near to Canada. 

But conditions in the wheat situation | 
of the world in general, he stated, in- | 
dicate a more hopeful view. There are | 


[Contirxed on Page 2, Column 2.J 


Greater Production | 


| Of Cotton Is Offset by | 


Reduced Carryover, 


Estimates Declared to Show | 

World Supply This Sea- | 

son Will Be Less Than 
Last Year. 


Although the cotton production fore- | 





. Reports have been received from 65 
cities for the first half of each year since 
1922. In these 65 cities 181,252 families 

; Were provided with homes in new build- 


mcrease of 23.1 per cent in the number 
accommodated, as compared with the 
first half of 1922, and of 2.1 per cent 
over the-corresponding months of 1927. 

Tn 1922 one-family dwellings were the 
leading type of dwellings built. They 
provided for 43.4 per cent of the total | 
{number of families accommodated, com- 
pared with 34.6 per cent in apartment 
houses and 22.0 per cent in two-family 
dwellings. By the first half of 1926, how- 
ever, apartment houses had become the ; 
;most popular class of dwelling in the 
ijlarger cities of the country. In the first 
half of that year 50.4 per cent of the 
family units were in multi-family 


! 


tember 17 in pointing out that August | es during the first half of 1928, an} 


cast of the Crop Reporting Board as of 
September 1, is 14,439,000 bales or ap- 
proximately 1,500,000 bales more than in 
1927, private estimates of the world’s 
carryover of American cotton indicate 
that the increase maybe more than off- 
set by a 2,700,000-bale reduction in the 
world carryover, acording to a statement 
made public by the Department of Agri- 
culture on September 17. 

During August, mills in the United | 
States still further reduced their stocks | 
of American cotton to 705,000 bales, 
making them the lowest since August 31, 
1926, it was stated. The full text of the 
statement follows: 

Cotton prices continued to fluctuate | 


i; markedly during August. The price of | 
|middling spot cotton at the 10 desig- | 


nated markets averaged 18.47 cents per | 
pound during the last two weeks in Au- 


ucts for manufacturing purposes and, | dwellings and only 36.1 per cent in the |gust and 18.1 cents during the first week 


and a half in September. For the month 





| single-family dwellings. During the first | 
|half of 1927 the preponderance of fam- 


| August exports from the United States |ilies provided for in apartment houses|¢ents compared with 21.25 cents for 


was further accentuated, and during the | 
jfirst half of 1928 the percentage of | 
!families housed in this class of dwelling | 
had risen to 61.2, while those provided for 
}In Oone-family dwellings had decreased to 


}28.0 per cent. Two-family dwellings | 


new homes during this period. 

Of the 85 cities in the country which 
| have a population of 100,000 or over, the 
|Census Bureau estimated the population | 
The popula- 


of August the average price was 18.72 


July and 19.16 cents for August last 
year. 

The average price received by pro- 
ducers was 18.8 cents per pound on Au- 
gust 15, and 21 cents on July 15 as} 
against 17.’ on August 15, 1927. On| 


{amounted to to $2,750,669,000 as against | provided for only 10.6 per cent of the | September 12 the price of middling spot 


cotton at New Orleans was 17.54 cents | 
per pound. Last year’s average price | 
was 19.98 cents. 

The Crop Reporting Board Srirvenat | 
production at 14,439,000 bales on Septem- | 


iment. of 


j in the Department of State. 


| Dispute Dates Back to Offer of 
Standard Oil Company to 
Develop One-Half 
Of Area. 


The long-drawn-out dispute between 
the Netherlands and the United States 
| regarding the right of American oil com- 
| panies to drill in the 400,000,000 acre 
| Djambi area hus now been settled fa- 
vorably to the Uniied States. 

An announcement by the Department 
of State September 17 states that “an 
understanding in this matter has now 
been reached,” and that “the Netherlands 
government has given to the Govern- “ 
the United States assurances 


that its law and policy are such as will 
permit participation of American in- 
terests in the development of oil lands 
in the Dutch East Indies.” 

The United Stales is giving recipro- 
cating privileges to the Netherlands, it 


| was stated. 


Plan Was Turned Down. 

The Djambi oil dispute dates back to 
an offer by the Standard Oil Company 
to exploit one-half the Djambi conces- 
sion in partnership -with the Dutch gov- 
ernment, according to information on file 
The offer, . 
made to the Dutch government, was de- 
bated in the Dutch parliament and the 


| plan was finally turned down. 


Charles Evans Hughes, then Secretary 
of State, immediately addressed a note 
to the Dutch government, pointing out 
that the Royal Dutch Oi] Company, im 
which British capital was largely in- 
terested, had already obtained a conces- 
sion for half the Djambi field, and that 
“we do not seek preference over other 
countries, but we do not wish other 
countries to obtain advantages to our 
detriment. And concerning oil the solu- 
tion of the problem is to give equal 
rights to all the companies of all na- 
tions.” 


Notes Were Exchanged. 
arious notes were exchanged between 
the two countries, but, according to infor- 
mation obtained at the Department of 
State, no solution of the question was 
found until recently. 

The announcement by the Department 
of State follows in full text: 

Understanding with the Netherlands 
government concerning reciprocal ac- 
cess to petroleum resources: 

For some time past the Department of 
State has been conducting with the 
Netherlands government aa 
looking toward the reaching of un- 
derstanding in the matter of reciprocal 
access by the citizens of each country 
to the petroleum resources of the other. 

An understanding in this matter has 
now been reached. Tie Netherlands gov- 
ernment. has given to the Government of 
the United States assurances that its 


Vv 


tions is often hampered by not oe 
r o for the trade information he ) ( 
poem . There are in the Government} complete all of them, with a view to ex- 


- service vast sources of kmowledge of real| tension of the barge lines over those 
practical value to him. It was for the; routes, 
purpose of pointing out these sources} : 
that the Department of Commerce oe “It seémed to me in that investigation 
cided to compile a brochure briefly out-| that the opposition of the railroads had 


while the gold imports dropped, from | for 76 as of July 1, 1928. : 3 ee , 

| $10,331,000 in July to $2,445,000 in|tion for two other cities was obtained | Per 1, 0” essentially the same as on Au- 

cret: rebates, and  misrepresentation. , August, according to the Department. | by using the State Census figures for | ® ern e present forecast is real- 

These are held by leaders in the indus-| Gold exports for the first eight months | —— oe es oe not esti- 
; -. | |mate the population for the remaining | 

| Peniese ee ee methods of ee | | seven elttes locas of abnormal condi | 

petition, to resu im unnecessary was e. | ° E - rr 7 

| and to be contrary to the best interests | tions. The»seven cities are not shown 


‘of the purchasing public as well as of the Tnerease in Tariff on Flax |s2herately in the table below but are 
| in 


| practices as price discrimination, induc- 


would requi ,000,80 r : , 
ee ae ree eae Pe ing breach of contract, misbranding, se- 


law and policy are such as will permit 
participation of American interests in 
the development of oil lands of. the 
| Dutch East Indies. The Government of 
|the United States has in turn informed 
| the Netherlands government that it rec- 
|ognizes the Netherlands as a reciprocat- 
ing state within the terms of the Mineral 
Leasing Act of February 25, 1920, which 
| provides in part as follows: 


[Continued on Page 3, Colunm 2.) 


-_— a Le 


Claims for Seizures 


Of Ships Are Argued 


Opposition by Railroads. [Continued on Page 6, Column 3.] 


lining the ways in which it can be of| prevented adequate appropriations. to dustry. | 


value to American business men, particu-| complete these projects within the time! The ‘ind stry’ includes manufacturers | * guested of President | 'g¥ves are used in their case. 
larly to those merchants who do not) prescribed by law. Since none of them| and Mime tatene of| paperboard, caeame | Is Re ju | The per capita expenditure for all | 


have the facilities to carry on special in- 
vestigations or to collect information 
on their own account. The Department, 
it is pointed out, functions to assist busi-| 
ness by undertaking, in full cooperation) 


[Continued on Page 5, Column $.] 


President Appeals 


For Storm Victims 


Issues Proclamation Asking 
Country to Contribute Funds. 


President Coolidge, September 17, is- 
sued an appeal to the people of the 
United States to contribute funds to al- 
leviate the suffering among victims of 


were complete at the time, the Goveyn-| pated and solid fiber boxes, as well as| 


ment was getting no return for its large } 
expenditures on them and could get no 
such return antil they were completed. | 
As soon as I knew the situation I in- 
troduced a bill providing appropriations 
sufficient to complete all these projects 
and to extend the barge lines over them 
and directing that the work be done 
within the shortest time possible. Since 
that time, in a less emphatic way, that 


(Continued on Page 6,Column 7.] | 


Complete Maps of Europe for Motorists 


folding paper boxes or cartons. 


The} 


President Coolidge was urged on Sep- 


buildings in the 85 cities having a popu- | 
{lation of 100,000 or over was $46.20, | 


Arbiter Hears Views on Prin-| 


| Paperboard Industries Association, which 


tember 17, by Senators Gerald P, Nye 
asked for the trade practice conference,!and Lynn J. Frazier, of North Dakota, 


—— = membership —- 80 aie 'who called at the White House executive 
eiaoee ee Comnage gromeeed m ¢ 'S | offices, to increase the tariff on flax by 
There are 137 companies in the asso-| the full 50 per cent allowed under the 


ciation, of which 55 are classified as the | flexible provisions of the Tariff Act, 


container group, 35 as the paperboard | thus bringing thé tariff to 60 cents per 


i +1. |} bushel. The present duty on flax is 40 
group, 19 as the folding box group, while conta per Waulal. 


i The Tariff Commission, Senator Fraz- 
iContinned a0 Page %, Column 6:) ier said, has been considering a propo- 
time and will make a favorable report 
soon. 

Following the conference, Senator 


sal to increase the tariff on flax for some } 


Are Described as Stimulus to T. ouring 


Frazier said that he regarded the Presi- 
dent’s reaction to their request as be- 
ing favorable. 


of which $42,20 was for new buildings | ciples to Control Awards. 


and $4 for repairs. Of the amount! ——_—_ 

Counsel for the Government and for) 
alien shipowners, under the Settlement | 
of War Ciaims Act of 1928, argued be- | 
fore the Arbiter, Judge Edwin B. Parker, } 
on September 17. The cases, according | 
to the office of the Arbiter, involve ship | 


[Continued on Page 6, Column 2.] 


|B. & O. Road Defends 
Purchase of Stock Ive sh 
property, taken over in connection with | 
the World War, of a value variously 


| Denies Deal in Wheeling Shares cesmemnd fren GPE AUO AGO fo 3E08,-| 
Reduced Competition. The discussion was with respect to 
; —_—_——— views of counsel as tc interpretations to 
Denying that its purchase of stock of: govern the Arbiter in the consideration | 
|the Wheeling & Lake Erie has had the| and determination of the ship claims | 


“That citizens of another country, the 
|laws, customs, or regulations of which 
deny similar or like privileges to citizens 
or corporations of this country, shall 
not by stock ownership, stock holding, or 
stock control own any interest in any 
lease acquired under the provisions of 
this act.” 


Mammoth Sugar Cane 
Found in New Guinea 


Species Growing 33 Feet High 
Among 167 New Varieties. 


effect of reducing competition between 
it and that. company, the Baltimore & 


| for consideration under the Act of 1928. | 


The opening session was devoted to an 


Many new varieties of sugar cane were 
;discovered in New Guinea by investi- 


Charts Issued by International Association Are First of | 


Kind Made Available to Public. 


Ohio has filed with the Interstate Com- 
merce Commission a brief urging the 
| dismissal of the complaint against it for 





argument by George R. Farnum, Assist-. : 
ant Attorney Ceameah with Soar jn | Sators of the Department of Agriculture 


the presentation ,of the Government’s| Who explored the island by airplane, it 


| 7 \, 


| 


the hurricane in Porot Rico and the Vir-} 


alleged violation of the “Clayton anti-|case, were associated James Talbert, W. 


gin Islands. The appeal in full text | 
féllows: 
“To the People of the United States: | 
“An overwhelming disaster has over-| 
taken our fellow citizens in Porto Rico! 
and the Virgin Islands as the result of 
a devastating West Indies hurricane. 
The full extent of the damage is not 
available, but several hundred thousands 
are known to be homeless and in in- 
stant need of food, shelter, and emer- 
gency relief. Governor Towner of Porto 
Rico has appealed for immediate aid. 
“All possible assistance will be ren- 
dered by the executive departments of 
the Government because of the wide- 
spread suffering, which calls for not only 
emergency aid but some form of perma- 
nent rehabilitation. I have asked the 
American Red Cross to assume the task 
of rendering aid, acting as the agent of 
-American people. 
“As President of the United States) 
and as President ‘of the American Red: 
Cross I am therefore urging our people | 


to contribute promptly and most gener-| four by six feet in size; a map of Central| One meter on the map represents 2,000,- 


ously so that sufficient funds may be re-! 


[Continued ov Page 3, Column 5.] 


A 


The first complete automobile maps.of 
Europe, expected to prove a definite 
stimulus to touring on the continent, have 
been issued by the International Asso- 
ciation of Recognized Automobile Clubs, 
the Department of Commerce was in- 
formed September 17 by the American 
Trade Commissioner at Paris, H. O. 
Kelly. The maps were made, it was 
stated, with the cooperation of automo- 
bile clubs of practically all European 
countries. 

The full text of the Department’s 
statement follows: 

The issuance of the new maps is ex- 
pected to prove a definite stimulus to 
touring in Europe, where up to the pres- 
ent time there have not been available 
detailed charts of the principal interna- 
tional highways. o 

The maps have been issued in three | 
forms. A four-sheet wall map covering 
all of Europe and the British Isles, about! 


Enrope limited reughly as follows— 
Liverpool and Dantzig on the North;|/ 
Bucharaest on the East; Athens, Naples| 


and Valencia on the South, and Madrid 
andyDublin on the West; a bound atlas 
and guide entitled “L’Europe en Auto-' 
mobile,” containing the full map of Eu- 
rope cut into book-size pages, available | 
with text in French, German or English. 

The principal advantage of the new! 
maps lies in the fact that they have been | 
compiled with the assistance of experi-| 
enced motorists, government authorities 
and skilled cartographers in all coun-| 
tries of Europe. They are thus said to! 
mark a material advance over previous) 
charts issued by publishing houses who 
have not been able to draw upon the full 
resources of the long-established auto- 
mobile clubs. It is planned to keep these | 
maps up to date by annual revision, ' 
which will permit the signalization of 
eurrent conditions on the international 
roads of Europe. 

The new large maps are established on 


the scale of 1-2,000,000; that is to say, 


| 
000 meters (2,000 kilometers) of actual ! 
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trust law. 

The complaint was filed by the Com- 
mission against the Baltimore & Ohio | 
the New York Central, and the Nickel | 
Plate, each of which companies had pur- | 
chased 17 per cent of the stock of the 
Whecling company. 
| The Baltimore & Ohio in its brief 
|takes the position that Section 7 of the! 
Clayton Act does not function, nor may | 
it be used, to correct a suppesed viola- 
tion of a provision in the Transportation 
| Act, and does not forbid the mere ac-! 
| quisition of the shares of stock in the 


|abSence of any showing that competi-|ship claims; also, to have arguments of | 


tion has been suppressed. 

“No presumption may be indulged,” the ; 
brief says, “merely from the fact of | 
‘stock acquisition, that substantial lens- | 
ening of competition or restraint of 
commerce in any section or community | 
will result, 

“No lessening of competition or re- | 
straint of commerce has been shown as 
a result of the stock purchases. | 

“Competition between the Wheeling & | 


\ [Coutinued on Page 6,Column 5.] 


W. Nottingham, and E. N. Meador, spe- 
cial assistants to the Attorney General. 
Edgar W. Hunt, of New York, and other 
counsel represented the claimants. The 
Arbiter made an opening statement out- 
lining what he described as the impres- 
sions he had formed in the matter. 
“We are met this morning,” he said, 
“to take stock of the progress of counsel 
and representatives of the shipowners 


,and the counsel for the United States in 
‘assembling, compiling, stipulating and 


filing with the Arbiter testimony and data 
applicable to the consideration of the 


counsel to assist the Arbiter in connec- 
tion with 12 queries submitted by the 
Arbiter. 

“With reference to 11 of these queries, 
the Arbiter has had very helpful briefs 
filed in the case, which the Arbitex has 
carefully read and considered. The 
Arbiter is very greatly gratified to note 


that on the fundamentals the counsei are | 


in substantial accord. The underlying 
purpose of the Act is to give to ship 


[Continued on Page 7,Column 5.] 


| was stated September 17. Doctor E. W. 
' Brandes, in charge of the Office of Sugar 
' Plants, said that the party collected one 
| variety which proved to be a new species, 
a hard, straight cane growing to a 
height of nearly 33 feet. 
' The plants discovered, it was stated, 
will be used in tests and for interbreed- 
ling in the Department’s experimental 
plants devoted to the development of 
| sugar-cane varieties resistant to 
by mosaic and other diseases. Cuttings 
of each variety will be shipped to Amer- 
ica in refrigerated rooms in teamers 
;and expressed from San Francisco to 
| Washington, D. C., for growth under ob- 
peecttge res in the Department’s sugar- 
cane detention greenhouses. Duplicates 
are to be planted at Sydney, Australia, 
‘as a precaution against possible loss or 
death during shipment. 

The full text of the statement follows: 

After three months of exploration by» 
\airplane, by canoe, and on foot in the 
tropical districts of Papua and New 


{Continued on Page 3, Column 1.) 


4 





YEARLY 
INDEX 


nk 


Study of Dentistry 
;, Gains in Popularity 


_ Among French Girls 


. 


Bureau of Education Says 
Dental Students Must Pos- 
sess Degree of Second- 
ary School. 


~ 
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| Encroachments on Constitution Invalidate 


States’ Rights, Says Representative Beck 


Supreme Court Takes No Ini 
Federal Laws, 


tiative to Nullify Improper 
He Declares. 
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nation has on four occasions faced dis- 


ruption. Once, in 1800, in the contested | 
election of Jefferson; once, in the third | 


decade of the Nineteenth Century, when | * 


the destruction of Federal authority was 
only averted by the masterly anathema 


| 


government, any constitution will, sooner 
or later, become a scrap of paper. 
Moreover, if a Constitution is to survive, 
here must be a correspondence between 
its philosophy and the moral instincts 
of the people. 

If tonight Franklin were to revisit! 


Albanian Students 
To Build American 


Legation at Tiran 


Children’s Bureau of Depart- 
ment of Labor Makes Pub- 
lic Various Phases of 
Child Welfare. 


The new American legation at Tirana, 


| 


Ringworm Infection of H 
Found to be Widespread in Summer 


a More Than Half of Students of University Shown to Be 
. Affected; Prevalence Is Greatest in South. 


Probabaly at least one-half of the 


adults in the United States suffer from | 


ringworm infection of the hands and feet 


during summer months, the Surgoen 
General of the Public Health Service, H. 
S. Cumming, stated September 17 in out- 
lining some of medical discoveries 
recently made regarding ringworm. 


; would probably result in a marked de- 
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Women to Take Part 
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|First Commission of League 

Of Nations Votes for Ad- 
mission as Plenipoten- 
tiaries at Conference. 


soap, and his socks, slippers and shoes 
should be worn by no one else. The use 
of light canvas slippers in dressing rooms 


crease in the frequency of the disease. 
The floors of these dressing rooms should 
be washed and frequently treated with 


of Andrew Jackson; the third time, the 
Civil War, when for four years the nation 
underwent the horrors of a fratricidal 
leonflict; and nearly perished, and, 


| finally, in 1876, when only the recent} 


students in France who have entered 
.upon the study of dentistry since the 
war, it is now necessary, in order to 
“obtain the state degree, to meet the uni- 


“versity entrance requirement the same as} memory of the horrors of Civil War pre- 
is required of pharmacy students. From) vented another in the disputed Presi- 
35 to 40 per cent of the students at the! dential election of that year. 
“present time are girls. A review of the During our own lifetime three Presi- 
«preparation of French dental students by} dents of the United States have been as- 
the director of one of the important! <.-<inated. These facts may well re- 
schoois in Paris was published in Revue! strain any excessive optimiism on this 
de VEnseignement des Jeunes Filles, and| anniversary. 
has been translated by the Bureau of! No Constitution can endure unless the | 
Education, Department of Interior. The} people have a real sense of what Grote 
full text of the Bureau’s statement fol-! once called “constitutional morality,” the | 
‘lows: | self-restraint which accepts the wise lim- | 
French pharmacy students must meet} itations upon their powers. Unless they | 
university entrance requirements, i. e.,| have the spirit to resist the abuses of| 
“posses the bachelor’s degree that - 
\erowns the work of the secondary school. | 
‘Dental students need the same prepara- | 
tion. Only a few at present have the} 
“bachelor’s degree though some of the} 
girls’ have the diploma that is earned | 
in the girls secondary school and is not} 
necessarily preparatory for further | 
academic work. 


| 
‘ 


Dawes Plan to Bind | 
Reparations Totals 





| 


| cannot be questioner, is that many un- 


: i i i ts of | 
the “glimpse of the Moon” and ask| Albania, will be built by the studen Wie fall Sach G0 the, siahemnenh, ‘walle 
himself whether the sun of the Constitu- | the are ae ‘ane a it — public ior dae Hanith Bevelen, Bellew: 
pee Bn ifheiens, Taglines 5. ole mee me J Sarena. of ‘Labor in on announcement, Within the past few years throughout 
Sees Seas een ye Ore tried. | rade public September 17, covering the whole United States many persons 
ee Court Acts Sentin ee leet ee In- | hands and feet that is most marked during 
Only Upon Litigations | ternational Congress on Mental Hygiene | the hot weather. Information is slowly 

It is a significant fact, of which very} will be held in Washington, D. C., in the} spreading among the public that in many 
few are conscious, that that which is| spring of 1930. ae this trouble is = to eat 
enerally regarded as the strongest fea- ’ | Wi a ringworm parasite. edica 
cure of our. Government is proving a oe See oem ek. he, Bungay 's state aioe of eee of a hands and 
source of weakness in lessening the spirit amet ; : eet is comparatively recent. 
of the people. ” is caauial ab Aen aE be bale en The disease is remarkably frequent, 

The framers constituted a great tri-| ihe aiden of the Albanian Vocational | 2nd it is probable that a least one-half 
bunal, the Supreme Court, as a balance! gohoo), which was founded and is sup- | of all adults suffer from it at some time. 
wheel to preserve the Constitution. It! orted by the American Junior Red| Inthe University of Pennsylvania a care- 
was to be the conscience of the American Frans This is being done on the rec- ful survey of all students showed that 
people in constitutional morality, but,| onmendation of the Ameriten minister | Over 60 per cent were affected with the 
unhappily, its usefulness in this respect| ;, Albania with the approval of the De- | Tingworm organism. This work was de- 
is far less than is generally believed. partment of State. The construction | finitely proven and not mere clinical 


Early in its history it announced its| * : diagnosis, for organisms were found in 
unwillingness to decide any constitu-| Will be done with the approval of the Al- all cases. It is met with in every part of 


; : . oor |banian government on an actual-cost ; : ; 
Honal question exept a litgned cee pee en cha SaSings ee | he cours and more front nthe 
own powers, the general wisdom of which | ¢Tected bythe students and a new dormi- South than in the drier and co 
; ' tory will be built by them as a part of| Climates. ; 
It is said that in the Gulf States 





their school work. 


The | have been affected with an eruption of the} 


antiseptic solutions. A person in the ac- 
tive stage of ringworm should certainly 
sleep alone. Likewise, in the presence of 
lesions upon the hands, he should not 
dance, drive a car unless with gloves, 
hold to car straps or touch any object 
which others might also touch. It.is pos- 
sible that doorknobs may convey the 
| infection much more frequently than we 
| know. 

| There is no type of serum which has 
| the slightest effect upon the condition. 
|A person suffering from the 
should soak the affected parts in salt 
solution at least once a day. This, it) 
will be remembered, is a common type} 
of treatment for infections in all hospi-! 
tals. Practically every known type of; 
antiseptic has been employed but no one} 
has met with universal commendation.| 
Almost every physician has his own 
favorite method of treatment. Very 
light doses of the X-ray frequently exert 


' 
| 





disease | 


‘ternational Law, 





,a most beneficent influence, but they do 
not prevent the disease from returning. 
It has frequently been noted that those 
going to the seashore and exposing them-| 
{selves to the sun and salt water often 


The First Commission of the League 
of Nations has voted in favor of provid- 
ing women plenipotentiaries to the 
World Conference on Codification of In- 
to be held at The 
Hague in 1929, the Inter-American Com- 
mission of Women announced September 
17. The announcement, based on infor- 


mation received from Doris Stevens, 
‘chairman of the Commission, was made 


public through the Commission’s head- 
quarters at the Pan American Union. 
The full text of the statement follows: 


The Inter-American Commission of 
Women announced September 17 the re- 
ceipt of a cable from Geneva from Doris 
Stevens, chairman of the Commission, 
stating that the First Commission of 
the League of Nations had voted in favor 
of providing for women plenipotentiaries 
to the World Conference on the Codifica- 
tion of International Law, at The Hague 
in 1929. 

The resolution calling for the inclu- 
sion of women plenipotentiaries was in- 


As it is many of the! 
candidates for entrance to the dental 
schools have the elementary school cer- 
tificates that can be obtained at 12 and 
15 years of age, respectively. 

Practical Work Required. 

The State degree of dentistry is earned 
by three years study and two years of 
practical work in a school or in the office 
of a good dentist. The number of den- 
tal students has increased greatly since 
the war and from 35 to 40 per 
cent are girls. More and more 
women find satisfactory rewards 
in the practice of dentistry as the 
public is getting accustomed to their 
ministrations. The dental school director 


says they are careful and quick and are | 


more brilliant in the theoretical work 
than the men; he had a good word to say 
for the self-confidence and caution of the 
men, so important in dental surgery. 
Work as dental assistants or as inde- 
pendent dentists is not hard to find, 


especially in the rural districts of France| 


where many towns lacks necessary dental 
offices. 


Three Bids Received 
‘For Postal Supplies 


Tenders Cover Stamped Enve- 
lopes and Newspaper Wrappers 


Bids for the contract to furnish the! 
Post Office Department with 12,800,000,- | 
000 stamped envelopes and newspaper | 
wrappeds for the four-year period com-} 
mencing January 1, 1929, were opened 
September 17 by E. A. Niess, Chairman 
of the Committee on Awards for Stamped 
Envelopes, it was stated orally Septem- 
ber 17 at the Post Office Department. 

The bidders were the Middle West 
Supply Company, of Dayton, Ohio, the 
present contractors; the United States | 
Paper Goods Company, of Cincinnati; 
and the International Envelope Corpora- 
tion, of New York City. 

~ Bids for the envelopes were opened 


‘No Change May Be Made 


Without Consent of 
United States. 


No change can be made in the Dawes; 
|Plan without the consent of the United 
| States, according to a copy of the Dawes 
| Plan on file in the Department of State.! 
i Questions regarding the Allied move in! 
| Geneva to establish commissions to settle 
the evacuation of the Rhineland and the! 
fixing of German reparations total were 
referred by the Department of State to 
the text of the Dawes Plan on Sept. 17.) 

The United States is interested in the, 
Dawes Plan to the extent of 2%4 per cent 
of the Dawes Plan reparation payments, 
laccording to the text of the document. | 
{It is stipulated in the document drawn 
|up in Paris that no change can be madej 
| without the consent of the United States. | 


j 


| This document was signed by Frank B. 
Kellogg, then Ambassador to Great Brit- 
!ain, and now Secretary of State. 
| The fixing of a total for German rep- 
|arations payments, it was stated by the| 
Department in reply to a query, would 
}constitute a change in the Dawes Plan,| 
since the Plan does not provide for any} 
limit to payments. As the Dawes Plan| 
|reads at present Germany continues to! 
| pay indefinitely. A limit to these pay-| 
|ments, is what the League commission} 
}will now undertake to set. | 


Efficiency Is Urged 
In Marketing Wheat, 


} 


View of World Situation. 


[Continued from Page 1.] 
a few million more people in the world! 
now, according to Secretary Jardine, than | 
there were in 1927. Consequently, eres 
| 


i 
| 
will be more wheat consumed, he stated. 


constitutional laws can be passed under 
which no concrete case ever arises in the 
courts. | 


Clinics are Established. 
The First International Congress of | 


In other cases, unconstitutional laws, 


| as for example the Missouri Compromise, 


will be carried into effect for many years 
before the litigated cases reaches the 
court. 

All powers which were delegated to 
the Federal Government were for. the 
purposes of the Federal Government. 
Thus the Federal Government has power 
to tax the people to raise money “for 
the common defense and the general wel- 
fare.” This was a limitation on the power 
to tax and forbade the use of money} 
which was not for the common benefit 
of the people. 

However, the Supreme Court has 
necessarily held that it cannot act as a 
censor of appropriations or determine 
the motives of legislators. Even the Su-! 
preme Court cannot do the impossible 

Under the Federal power to tax and 
appropriate money the reserved rights! 
of the States and vanishing rapidly, and 
the States are selling their birthright 
for a mess of pottage. 

The general belief that the Supreme 
Court has plenary power to prevent} 
violations of the Constitution has lulled 
the American people into a false sense 
of security as to the maintenance of their 
Constitution. | 

At the beginning of the Republic, the! 
great constitutional questions were pri- | 


| has planned its program mainly with the 


Mental Hygiene will be held in the spring | 
of 1930 at Washington, D. C., according 
to the announcement of the organizing 
committee of the International Com- 
mittee for Mental Hygiene. 

The society for mental hygiene recently | 
organized in the State of Washington | 


idea of preventing the development of | 
mental abnormalities, through correct | 
training and habit formation in early} 
childhood. 
Northern New Jersey is attacking the | 
problems of mental hygiene through the , 
development of mental clinics with Grey- | 
stone Park Hospital, which serves a 
group of seven thickly populated coun- | 
ties in that section, as a-base. Such! 
clinics have already been organized at! 
hospi hgsaesS2eith,pu 
hospitals in Elizabeth, Franklin, Hacken- 
sack, Jersey City, Morris Plains, Morris- 
town, and Paterson, and at the com-|! 





has been appointed to devote his full | 
time to the work. The plan calls for the 
establishment in each center of prenatal 
and preschool clinics, a school clinic, and | 
clinics in general hospitals to meet the | 
needs of patients and the community. | 
Children are Examined. 
The mothers of Minneapolis are being} 





| in the legislative department. 
Mr. Jardine Entertains Hopeful! Congress Does Not Consider 


marily for the people themselves, and educated by the keep-well clinics which| 
were discussed at every crossroads in| have been conducted in that city to real- 
the land. The second and determining | ize that the periodic examination of their| 
forum was the Congress, and every pro- | children is worth paying for. Seeneane 
posed law of doubtful validity was the| at the free clinics became so heavy that}! 
subject of able and eloquent discussions|the physicians were unable to examine 
all the children, and as a consequence 
private physicians are offering a-keep- 
the-child-well service in their offices at a 
flat rate, which is considerably less than 
|their regular office fee. A minimum 
family income, varying somewhat with} 


Extent of Its Powers 


With our genius for specialization, the 


Congressman today says that the con- | 


;not be kept upon a radiator. 


stitutionality of every doubtful law is for | 
the Supreme Court to determine. The! 
Congress, once the greatest forum for! 
debates on constitutional questions, has 


| mother shall be entitled to the service of! 
\the free clinic, and many mothers: who 


the number of children, has been decided 
on as the factor determining whether the} 


formerly took their children to the clinic} 


practically the entire population has had | 
the disease at some period. 


Almost everyone who uses a swim-| 
ming pool, a golf club, an athletic club| 


or any place where there is a common 
dressing room has the infection upon 
his feet. 


and probably the general tendency of the 
American public to spend a certain 


amount of time in hotels, is largely re-| 
sponsible for the increase in this disease, | 


Disease Is Caused 
By Vegetable Parasite 


Ringworm of the hands and feet is 
caused by a vegetable parasite which 
is a distant cousin of the well-known 
mould that grows upon stale bread. In 
addition to living upon the human body 


it can probably live and grow elsewhere, | 
and can resist drying for a long time. | 


In fact, it is a remarkably resistant 
organism for it takes at least 15 min- 


| munity center in Newton. A psychiatrist | utes of boiling to kill one. There are a| 


number of varieties of ringworm parasite 
and it is highly probably that some are 
much more difficult to cure than are 
others. Unfortunately, at the present 
time, more exact knowledge on this point 
is needed. 

Any type of person can be affected, 
whether well or ill, Food has nothing 
to do with the disease. Even the much 
talked of acidosis can hardly be credited} 
to be the cause. The disease is much| 
more prevalent during heated spells. | 
Any occupation that entails long con-}| 
tinued heating of the feet may be a pre- 
disposing cause or may aggravate an 
attack. Hot floors are bad. Feet should 


The disease is usually acquired by 
walking barefooted where the unshod 
have trod. Bath mats are justly blamed, 
and it is probably that ringworm can be 
acquired from them just as warts upon 
the soles of the feet can be. 
mentioned, common dressing rooms are 
probably the most frequent places where 


It is highly probably that the | 
development of club life, the great in-| 
crease in the number of swimming pools, ; 


As already} 


recover in a short space of time. This| troduced by Dr. Orestes Ferrara, Cuban 
observation has led to the use of ultra-|member of the Assembly of the League 


} 


‘New York Representative to) 
Join Movement for Equal 
Representation. 


Representative LaGuardia (Rep.), of 
New York City, in a ljetter made public 
September 17, announced his readiness io | 
join a movement in the House at the 
coming short sessior of Congress to 





violet light, and, under medical super-| of Nations, at the request of the Inter- 
Care must be taken that a marked burn| was adopted by unanimous vote of the 
is not produced. Of course, infected| First Commission, to which the Assembly 
be worn. | “This is indeed an epoch-making 
a event,” said Alice Paul, founder of the 
e 

Mr. LaGuardia Favors ic news from Geneva. “Never, in all 
|recorded history, have women been in- 

international 
plenipotentiaries called to draw up an 

“The action of the First Commission 
of the League of Nations in providing 
potentiaries in the coming World Con- 
ference is in accordance with the world- 
end women. 

“We rejoice in this forward step of the 
happy that our own continent, through 
the representative from Cuba, had the 

| ment of membership of the House. The} to this practical support of the equal- 
letter was sent to Representative Mc-| rights pfinciple in international matters.” 


vision, this remedy is often of great aid., American Commission of Women, and 
stockings, slippers or gloves must never| referred the question. 

| National Woman’s Party, upon receipt of 

Rea ortionin Plan cluded on equal terms with men in an 
PP e | 

he agreement on international matters. 

for their inclusion as full voting pleni- 

wide trend toward equal rights for men 

League of Nations, and are particularly 

secure legislation for the reapportion-| honor of leading the gathering at Geneva 
Leod (Rep.), of Detroit, Mich., who has! 





been canvassing the entire membership! 
of the House with a view to assuring} 
reapportionment legislation. Mr. McLeod 
announced that approximately 150 mem-| 
bers already are pledged to vote for re-| 
apportionment. | 

Mr. LaGuardia’s letter in full text} 
follows: | 

“I will be glad to take charge of the| 
floor work on the filibuster for reap- 
portionment. I believe in the Constitu- 
tion and in the wisdom of the Fathers 


Toronto Concern 
Seeks Airpori Site 


| 


Airplane Factory Also to Be 
Erected on Waterfront. 


A site on the Toronto waterfront 
adaptable to both sea and land planes is 
who drafted and adopted it. They had/ being sought from the harbor commis- 
vision. They saw exactly what would) ion by a local aircraft company, the 


happen. The mandate is clear. There! $ ae 
a5 on no misunderstanding. © Assistant Trade Commissioner at To- 


“I don’t know just how my State will] ronto, William P. Sargent, Jr., reported 
fare, but in all likelihood on a reappor-|to the Department of Commerce Sep- 
tionment my district would be wiped | tember 17 


out. The matter of proportional repre- 
sentation, in accordance with the man-| The full text of the report follows: 


gathering of government , 





dditi there is indication of! now i i : i the disease is picked up. However, it); date of the Constitution, is more i Pa Facilitie th roposed waterfront 
once before, on August 7, but were re- | Se et 5 wate = | now ceased to discuss the extent of ae ae take them to the family physician. Pp a up ons is more impor s of the prop e 


jected because the two lowest bidders 
did not comply with the specifications. 
.The bidders then were the International 
"Envelope Corporation; the Middle West 
Supply Company; and the American En- 
velope Company, of Carrollton, Ohio. The 
present four-year contract, amounting 
to about $20,000,000, expires December 
81,1928, it was declared. 


Cases of Diphtheria 


Fewer in Wisconsin 


Decline Is Attributed to Use of 
Anti-Toxin. 


Not a single new case of diphtheria or 
death from that disease was reported in 
the State of Wisconsin during the week 
ended September 1, 1928, according to a 


report from the State Health Officer of | 


Wisconsin, Dr. C. A. Harper, made pub- 
lic September 17 in an oral statement 
by the Surgeon General, United States 
Public Health Service, Hugh S. Cumming. | 
This is of special interest from the fact | 
that in 1881, five years after the State 
Board of Health was organized, with | 
the population of the State only half of | 
the present population, there were 2,202 | 
deaths from diphtheria, General Cumming | 
declared. The use of antitoxin, commenc- 
ing in 1891, greatly reduced the number 
of deaths from diphtheria, he said. 
About four years ago a toxin-antoxin 
mixture was introduced which gives 
permanent immunity from the disease, he 
said. This mixture is given mostly to 
~children, he explained, as adults gradu- 
ally become more or less immune nat- 
urally as they grow older. The death 
toll from diphtheria, General Cumming 
“said, was reduced in 1927 to 127, or at 
“the rate of 4 per 100,000 population. 


One Bid Received on Mail 
To Portuguese East Africa 


The American-South African Line, 
Inc., was the only steamship company to 
bid on the ocean mail route between 
New York and Beira, Portugese East 
‘ Africa, when bids were opened Septem- |! 
ber 17 in the office of the Postmaster 
*General, it was announced September 17/| 
by the Post Office Department. 

"The company proposed to carry the} 
mails in class 6 vessels at the rate of 
$2.50 per nautical mile; class 5 vessels, | 
$4; class 4 vessels, $6; class 3, $8; and| 
class 2, $10. 


American Held by Rebels 
In Mexico Is Released | 


After having remained a prisoner of 
Mexican rebels for approximately three} 
weeks, E. J. Bumstead, an American, has 
been released, according to a telegram 
received by the Department of State 
September 17, which follows in full text: | 

Vice Consul! Joseph C. Satterthwaite, 
at Guadalajara, reports under date of | 
September 16, 8 p. m., that, according 
to a telegram just received by Mr. E. 

<3. Bumstead’s fiscal agent, Mr. Bum- 
stead was then free in Nayarit, and was 
leaving for Ixtlan as soon as possible. 


L 





: park. 


greatly reduced production for 
countries where rice is the main bread 
staple, Secretary Jardine declared, 
Taking corn as an example, the Sec- 
jretary illustrated how up-to-date eco- 
nomic principles eould be used by farm- 
ers to hold up the prices of their prod- 
The forecasts for 1928 also indi- 
cate a large production of corn. Farm- 
ers, Secretary Jardine stated, could ab- 
sorb 40,000,000 or 650,000,000 million 
bushels of corn by putting an extra 50 
|pounds of flesh on each individual ani- 
mal going to the cattle feed lot. 
| Cattle prices are going to stay up, he 
‘declared. Another 25,000,000 or 30,000,- 
|000 bushels of corn, he said, could be 
| absorbed by putting an extra 10 pounds 
;on each hog for slaughter. Hog prices 
|are also going to remain high and such 
;economic disposal of grain, he said, 
| would raise the price of corn. It will 
;also, he added, hold the prices up for 
}men who have no livestock. 
| The Secretary advised western farm- 
;ers not to sell more wheat than neces- 
;Sary to negotiate debts, and to study 
the economic situation. 


Mr. Nye Advocates 

More National Parks, 

| Senator to Ask Action at Next 
Session of Congress. 





| ucts. 


' 


' 
| | 
| An extensive expansion of the National | 


| park system wili be proposed at the next! 

| session of Congress, according to an 

}oral statement made September 17 by 

| Senator Nye (Rep.), of North Dakota,| 
chairman of the Senate Committee on! 
ublic Lands and Surveys. 

Senator Nye and members of a special; 
|}subcommitte of the Parks Lands. Com-| 
| mittee have made an inspection of the} 
National parks in the west during the 
summer recess of Congress and the sub- 
committee is in agreement, he says, as} 
'to the advisability of creating several | 
new parks. 
|_ As a result of hearings held in the 
West, Senator Nye says, it is believed 
| that objections heretofore offered to the 
establishment of the Grand Teton Park 
in Wyoming, have been ironed out and 
there is likelihood of legislation on that 
subject. This proposed park site is lo- 
cated south of the Yellowstone National 
Park and comprises about 200,000 acres, 
all now included in National forest re- 
serves of public lands. The territory is 
entirely uncultivated, Senator Nye said, 
and unsuitable for any use except as a 


Two other proposed park projects are 
to receive attention at the next session, 
the Senator said, They are the Roose- 
velt National Park in the North Dakota 
Bad Lands and another park in the Bad 
Lands of South Dakota. 

Members of the subcommittee, the 
Senator said, are convinced that the Na- 
tional parks are being administered effi- 
ciently by the National Park Service. 
The subcommittee is composed of Sena- 
tor Nye, chairman; and Senators Dale 
(Rep.), of Vermont; Norbeck (Rep.), of 
South Dakota; Kendrick (Dem.), of 
Wyoming; and Ashurst (Dem.), of Ari- 
zona. 


| 


|e . ° ° : . | 
jit violates the Constitution, in the shu. | socording to the American Association 


|for Labor Legislation. 


| powers. | 
Congress passes any law, and leaves it | 

to the Supreme Court; and the American 
| people accept any law, however grossly | 


|}sory belief that, in some way and at 
; Some time, the Supreme Court will in- | 
| validate it. 

| As the Supreme Court, in one hundred 
, and forty years, has invalidated less than 
| fifty Federal laws, it can be imagined 
how many gross violations of the Con- 
stitution have taken place without the 
| possibility of judicial review. 

| The Tammany Congressman who said 
to President Cleveland, “What is the Con- 
stitution between friends?” represented | 


| 





thousands of Americans to their 
charter. To gain an immediate advan-| 
| tage they will sacrifiec an ultimate truth, | 
| quite unconscious of the fact that they | 
are tearing down in a day a fabric which} 
the sacrifices and achievements of a) 
‘century built up. 

| Is our Constitution, under which we 
|have grown so great, worth saving? 


can also originate in hotels and from the 
use of infected towels or soap. 
is no good proof that the water in swim- 
ming pools is in any way responsible. 
In many instances cither feet or hands 
alone are affected, but in the majority 
D The employment} of instances traces of the condition can 
may be illegal because the child is work-| he found upon both. In its mildest form 
ing without the employment or educa-| the disease exists as either a little crack- 
tional certificate required by law or be-) ing or a little scaling between the toes. 


Increased compensation in the case of} 
child workers illegally employed should! 
be provided for in the workmen’s com-| 
pensation laws of the various States, | 


; cause he is employed at work prohibited| In many instances the so-called soft corn 


to minors. 
Home Hygiene Classes. 
The standard law proposed by the as-| of lesion are those in which there are 
sociation would provide for the child in-| either few or many blisters, a diffuse 
jured while working without a certificate| scaly eruption and, lastly, wart-like 


would receive if legally employed. Eight! 
States have already provided for extra} 
compehsation in such cases. 

Courses in home hygiene and care of} 
the sick have been added to the eighth-} 
grade curriculum of the Booker T. Wash-; 
ington school at Atlanta, Ga., and an 
additional elective course in these sub-| 


always escapes to the surface and there 
is a wet oozing surface that usually be- 
comes covered with scabs. Itching is 
frequently intense. 


Abscesses Develop 
In Some Cases 


There} 


is really due entirely to infection with| 
ringworm parasites. Other common types | 


tant than the number of Representatives | 
from any one State, or the future of any' 
one Representative.” 


Paperboard Industry 
To Hold Conference 


[Continued from Page 1.] 


| the remainder are listed as manufactur- 
ing and distributing different combina- 
tions of paperboard goods, containers and 
folding boxes. There are said to be} 
about 165 nonmember companies. | 
| 





Other trade practice conferences sched- 


October 24, 


| 7 


airport would depend on the length of 


the lease the company is able to obtain 
from the commission, it is said. The lo- 
cation being sought covers 2% acres, 
about ten minutes ride from the center 
of the city. If a long-term lease is ob- 
tained by the aircraft company, the field 
will have complete lighting equipment, 
four hangars, and a marine railway for 
moving aircraft to and from the lake. 
It is also proposed to construct a fac- 
tory on the grounds for the manufac- 
ture of a light all-metal plane. This 
plane will be a cantilever monoplane 
capable of carrying three passengers and 


| twice as much compensation as he would! growths. Any portion of the hands or feet| uled to be held soon under auspices of! 200 pounds of baggage, and will sell for 
receive if legally employed, and for the may show one of these eruptions. Rarely| the Commission, are as follows: Pub-| about $7,500. 
| the real, though unconscious, attitude of | child working in a prohibited occupation| they may extend as high as the elbows|lishers of periodicals, New York City,| floats and a retractable 


It will have special boat 
landing gear 


great three times the compensation that he) or knees. When the blisters break, fluid; October 9; Grocery Industry, Chicago,{ which will make it adaptable for either 


land or water. 


The Auited States Daily 


Title Registered U. 


Who will deny it? | jects has been added to the twelfth grade. | 


Without it we would be a ‘wholly, A small class of first-grade children has 
centralized state. And, with so great] been transferred to the high-school build- 
and varied a population and so diversified | ing for use in practice work for the class 
nterests, the time would come that the|in home hygiene in the preparation of | 
American people would be as little con-|food for the children, in training in| 
tent to be wholly ruled from Washington | cleanliness and good table manners, and 


In a few cases a pus infection occurs | 
and rarely abscesses’ may develop. Thes> | 
may be upon the hands or the feet or| 
in the lymphatie glands which drain the} 
involved areas. This is the condition} 
sometimes known as “blood poisoning.” | 
Fortunately, it is rarely serious. | 
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as the colonists were to be wholly ruled 
from Westminster Hall. 

The Constitution cannot save itself. 
Only the American people can _pre- 
serve it. 

Let us dedicate ourselves to this great 
duty, so that we may, in the language 


; of the noble preamble, “secure the bless- | 
‘ings of liberty to ourselves and our | 


posterity.” 
I ziervets 


Scientists to Study 
Biology of Tropics 


Fourth Pan-Pacific Science 
Congress to Meet in Java. 


All branches of physical and biological 


| in story-telling. These courses were, 
| added as the result of a survey three} 
| years ago of the various vocations in the! 
;city open to negroes, in which it was 
;found that a large number of the girls} 
|and women were employed as nurses of| 
| little children and as practical nurses. 


Subnormal Children 
Given Better Care 


\ 


t 


Enrollment in Schools for Men- |! 
tally Deficient Rises Rapidly. 


[Continued from Page 1.] 
| partment of the Interior, there were in! 
|the United States 56 State institutions | 

(51 reporting), 34 private schools, and} 
303 city schools for training feeble- 


In many people the disease is by no} 
means a mild one. Out of 161 consecu- : 
tive cases it was found that 14 were| 
totally disabled and 32 partially dis- 
abled. In some instances this disability | 
lasted as long as three months. eit 

In certain cases the body gains some 
resistance against ringworn organisms, | 
just as it does against many other in- 
fectious disease. However, one attack 
does not aid in guarding against subse- | 
quent ones. It should always be re-'| 
membered that the ringworm organisms | 
exist deep down in the skin, and this, 
of course, is the reason why they are| 
so difficult to kill. 

_A few other conditions may resemble | 
ringworm infection. Yeast may grow be:! 
tween fingers or toes and give rise to| 
lesions that closely resemble those caused 
by ringworm. The blisters of poison ivy | 
may have a superficial resmeblance. It! 
is ‘often alleged that poison ivy recurs | 
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| sciences bearing on tropical life and con-' minded and subnormal children in 1927. | 
ditions will be discussed at the Fourth; The instructors in State schools num- | 
Pan-Pacific Science Congress, which will| bered 580; in private schools, 195; and| 
meet in Batavia, Java, in May, 1929,| in city schools, 2,718. In State schools, 


according to a communication received | 29 per cent of the instructors were men; 


each year upon the hands of some in-|| ’ounded this publication and are its sole 
dividuals, but in many instances the 
trouble is due to a ringworn infection. 
Many persons know that the handling 
of the house primrose plant is frequently 
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by the Bureau of Education, Department 
of Interior, through the Department of 
State, from Mr. J. Y. van Royen, Min- 
ister at Washington of the Netherlands 
government. The full text of the state- 
ment follows: 

Excursions will be projected to various 
places of industrial, scientific and his- 
torical interest, the communication 
states. The program places special em- 
phasis, it added, on agriculture, which is 
a dominating interest in the Netherlands 
East Indies. 

The conference is being arranged un- 
der the auspices of the Netherlands In- 
dies Pacific Research Committee and is 
supported by the patronage of the Neth- 
erlands government. The first meeting, 
the communication states, was held at 
Honolulu, Hawaii, in 1920, and subse- 
quent meetings have been held in Aus- 
tralia, and in Japan, 


jin private schools, 12.8 per cent; and in 
| city schools, 6.4 per cent. 
| In addition to the teachers there were | 
|; assistants in State and private schools 
| who do no teaching, but serve in the 
|matters of comfort and care of the in- 
mates. The State schools report 4,047 
assistants, and the private schools, 435. 
The inmates enrolled in State inst’ 
j tutions in 1927 numbered 49,791; 1, 
| private institutions, 2,416; while 51,814 
|subnormal and backward children were 
enrolled in city schools.. Of those en- 
rolled in city schools, there were about 
| twice as many boys as girls. 
The increases in enrollment in schools 


| they are far greater than increases in 
| population, do not indicate that the per- 
centage of feeble-mindness is on the in- 
crease. It means rather that we are tak- 


for these types of children, even though | 


followed by an eruption of blisters upon 
the fingers, and more rarely, the hands, 
wrists and even the face, This condition 
too has been mistaken for ringworm. In 
fact, almost any type of chemical or me- 
| chanical irritation may be responsible for 
skin infection troubles that closely re- 
semble those caused by ringworm, 
The disease never invades the scalp, 
and it is excessively rare upon either 
the face or body. Almost all cases can 
|be temporarily cleaned up, and appar- 
ently about 50 per cent can really be| 
cured, Because of the great frequency 
of the disease it is difficult to tell whether 
'a fresh outbreak is due to a recurrence 
or to a new infection. 
An individual affected with ringworm 
should not use a bath mat. It is much 
wiser to step upon a section of news- 
paper and to burn that. Likewise the 
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ing better care of the subnormal children 
of the nation, 
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American Explorers 
Locate Giant Sugar 
Cane in New Guine 





Sixth Interim Report Is Given Senate 


On Public 


q| Federal Trade Commission Files Statement in Accord 
With Instructions Before Resuming Hearings. 


“(YEARLY 


INDEX 





Diversified Farming 
Held to Be Need on 


Irrigation Project 


Utilities Investigation 


a 


Appeal for F unds to Aid Victims 
Is Made by President in Proclamation Slichtly Inereas ed 
9 


g| Two Vessels Ordered to Take Supplies; Monetary Assist- 


ance Pledged by All Sections of Country. 


TODAY’S 
PAGE 


1783) 3 


Cases of Smallpox 


No Deaths Recorded 


e * ais e e . ' * n 
Species Growing to Height of The Federal Trade Commission Sep-| troduced up to and includng the last Secretary of the Interior [Continued from Page 1.] Mortality from Influenza a d 


33 Feet Among 167 Va- 
rieties Shipped to 
United States. 


[Continued from Page 1.] 
Guinea, in areas some of which are in- 
habited by primitive tribes of pygmies! 
and head hunters, Dr. E. W. Brandes, of 
the Department of Agriculture, has noti- 
fied the department that his party has} 
concluded its search and planned to leave} 
Port Moresby, New Guinea, on or about} 
September 10. 

167 Varieties Found. 

Doctor Brandes reports that the ex-; 
plorations have yielded a collection of | 
167 varieties of sugar cane, gathered in 
the native home of the plant. The va-| 
rieties will be used in tests and for inter-| 
breeding in the department’s experi-| 
mental plants devoted to the develop-| 
ment of sugar-cane varieties resistant to} 
damage by mosaic and other diseases. | 

The party led by Doctor Brandes, who 
is in charge of the Office of Sugar Plants, 
in the Bureau of Plant Industry, was 
limited in number to four to favor ex- 
ploration by airplane. Travel by the 
party included ten thousand miles by; 
seaplane, seven hundred miles by canoe, 
and four hundred miles on foot. | 

The explorers covered every district 
of Papua and New Guinea. Many of the 
sections explored:are tropical jungles in- 
habited only by nomadic tribes of natives, 
but Doctor Brandes reports that the trip 
was without fatalities or serious injuries, 
and that except for attacks of fever, all 
members of the expedition are in good 
health. 

New Guinea is one of the larger is- 
lands of the Pacific lying just south of 
the Equator and north of Australia. 
Sugar cane is indigenous in the island 
and has been spread to other regions by 
plantings. The objective of the expedi- 
tion was to discover native and primi- 
tive varieties of the plant immune from | 
the diseases and insects which have | 
proved so destructive to the cultivated 
plants. 

Species Grows 33 Feet High. 

Doctor Brandes mentions that the | 
party collected one variety of sugar | 
cane that proved to be a new species. 
It is a hard, straight cane, growing to a 
height of nearly 33 feet. 

Cuttings of each variety obtained are 
to be shipped to the United States in| 
refrigerated rooms of steamers. On ar- 
rival at San Francisco they will be} 


! 


tember 17, made public its sixth interim |hearing prior to the summer recess.” 
report to the Senate in connection with| The full text of the sixth interim re- 
the investigation of the public utility | port follows: 


States Observations Upon Pneumonia Also Is Higher 


ceived to alleviate the suffering among ;for the Red Cross, en route to Florida, 
so many thousands. , will reach Jacksonville today to assume, 


To the Senate of the United States: 


companies directed by a resolution (S. 
Res. 83). The Commission’s hearing in| 
the public utilities inquiry are resumed | ate in Senate Resolution 83, 70th Con- 
September 18. gress, 1st Session (approved February 
Large utilities holding groups have|15, 1928) regarding the investigation of 
just mailed report forms containing 78| certain electric power and gas utility 
separate schedules calling for compre-| companies, that this Commission “re- 
hensive data on electric and gas utilities | port to the Senate withig each 30 days 
and _ holding and service groups, the | after the passage of the resolution and 
Commission states. finally on the completion of the ae 
. 2 ionnaire s gation” upon the matters specified in 
lat spring also are described in the the resolution, and that it transmit 
interim report ‘therewith the stenographic report of the 
4 Cm re | evidence taken, this sixth interim report 
The full text of the Commission’s an- j, yespectifully submitted. (No interim 
ouncement follows: . report was submitted in August). 
“The Federal Trade Commission to- No hearings have been held since 
day sent to the Senate its sixth interim, jy}, ¢ (Reported in the fifth interim 
report on the public utilities investiga- report). 
tion showing that 1,000 report forms a ttted her ith 1 
calling for comprehensive data on elec-| There are transmitted herewith a de- 
tric and gas utilities, and holding and 
service companies, have been sent out. |. Se oe St ah a 
The companies have been requested to; transmittal of report of March 15, 


Pursuant to the direction of the Sen- 


n 


scription list of Exhibits 28 to 78 and! 
101 to 115 incl., (not separately listed } 


Completing Inspection 
Trip in West. 


Diversified farming on the Federal 
{reclamation projects in the west is the 
| great need on such projects at the pres= 
‘ent time, the Secretary of the Interior, 
| Roy O. West, stated om Sepetember 17. 
| Secretary West has just returned from 
jan extended inspection of various proj- 
| ects in the West, including irrigation, In- 
‘dian reservations, National Parks and 
jthe Salt Creek oil fields in Wyoming 
'during which he was accompanied .by 
'members of Congress and experts most 
jinterested in the problems at hand. 


ji 

Secretary West in his statement in his 
statement pointed out that the crops that 
should be produced on the irrigation pro- 
jects are largely those which are non- 
competitive with the eastern farmers 


. ‘ : . ay toad 1928) and Exhibits 1286, and 2018 to 
Se Se 3670, incl. This transmittal completes | 


ay November 5. the list of all exhibits introduced up to! 


Full Text of Report 


Made to the Senate 

“The report form contains 78 
arate schedules, but only the large hold- 
ing company groups will be required to 


‘and including the hearing of July 6,,egg5 anc 
| 


| 
sep- 


| 


and declared it as his opinion that it is 
in the production of such products as 
1 poultry that the reclamation 
| 1928, |projects appear to have their best op 
Hearings under the publicity portions | portunity. 

| of the resolution will be resumed on Sep- Visited Several States. 


; temper 18. Secretary West’s statement in full 


“All contributions should be forwarded 
to the nearest local Red Cross chapter, 
or to the American National Red Cross 
| headquarters at Washington, St. Louis 
| or San Francisco. 
| “(Signed) Calvin Coolidge, the White 
| House, September. 17.” 


For Week Ending 


charge of relief operations. 


Hundreds of telegrams poured into} 


| 


| respiratory diseases, all other reportable 
As re- | communicable diseases declined in preva- 


the Red Cross today from Red Cross in 
every section of the Nation—city, ham- 
j let, north, east, south west—pledgin 
{monetary assistance for the storm- 
stricken people of Porto Rico. 


August 25. 


With the exception of smallpox and 


The, Federal Government, in coopera- | ports of conditions in the islands indi-!lence in the week ended August 25 as 


tion with the American Red Cross also 
took steps to expediate the relief of 
persons in the path of the West Indian 
hurricane. Two Army transports, and 
two naval vessels were ordered to carry 
| supplies to the stricken areas. 
| President Coolidge, after discussing the 
| situation with Red Cross and Army offi- 
| cials, requested that food supplies being 
rushed to Porto Rico, the Virgin Islands 
and to Florida be doubled, it was an- 


} nounced orally at the White House. The | 


| Secretary of War, Dwight F. Davis, or- 
dered the “San Mihiel,”’ Army transport 

| now bound for the Canal Zone, and the 

i “Kenowis,” at the Canal Zone, to con- 

|vey their cargoes of foodstuffs to the 

| stricken areas. 

| At the Department of the Navy it was 


| stated that the destroyer “Gilmer” and 


| the supply ship “Bridge” are under or- | 


ders to sail to Porto Rico with supplies 
| and Red Cross officials. It was stated 


| orally at Red Cross Headquarters that a | 


'cated a critical situation which will ne- 
| cessitate feeding and housing people num- | 
bering into the hundreds of thousands, 
| Judge Payne sent a second appeal to the 
| 3,500 chapters, explaining the gravity of 
the situation in Porto Rico, and asking 
that every effort be made to raise a 
| large relief fund. 


damage in the Virgin Islands was re- 
'ceived by the Red Cross today in cable- | 
gram from Miss Catherine Cameron, a 
| Red Cross nurse employed by the Vir- 
| gin Islands chapter at St. Croix, as fol- 
lows: 
| “Reported six dead. One hundred in- 
'jured. Estimated homeless, 3,000. Prop- 
|erty damage in towns $300,000. Coun- | 
jtry badly damaged. Many estates 
ruined.” 

Additional monetary relief will be 
cabled the Virgin Islands, it was said at! 
the Red Cross. 


A more definite report on part of the! 


' 31,440,000. 


|compared with the same week of last 


year, according to the weekly review 
made public September 17 by the Public 


| Health Service. 


A total of 132 cases of smallpox was 
reported by 41 States for the 1928 week 
as against 114 for the corresponding 
week of 1927. Deaths from influenza and 
pneumonia totaled 346 in 91 cities for 
the week of 1928 and 297 for the 1927 
week, 

The full text of the weekly review fol- 
lows: 

The 97 cities reporting cases used in 
the following table are situated in all 


{parts of the country and have an esti- 


mated aggregate population of more than 
The estimated population of 
the 91 cities reporting deaths is more 
than 30,745,000. The estimated ex- 
pectancy is based on the experience of 
the last nine years, excluding epidemics. 

Weeks ended August 25, 1928, and 


i fill out all schedules. Certain schedules | 
. ‘ > »ports 
|apply only to holding companies, others | Source of Rep 
ionly to electric and gas operating com- | Shown in Statement 
|panies, some only to construction com- | Since the beginning of the inquiry the 
{Commission has received reports from 


| panies. 
‘ 7 “j . als i | ° * 
‘The interim report also contains a privately owned gas and electric com- 


|veport on returns to the first question- 
|naire sent out last spring. Transmitted 
| with the interim report is a descriptive 
\list of exhibits not heretofore included 
‘and completing the list of exhibits in- 


, " Held 


| statement: 

| Individual reports 

| Reported by parent company .... 
Sold ne rvee e 





zi “| Out of business .... 


| Produce for own use only 
| Not public utilities 


9 
| 1,012 


' panies as shown in the following tabular 


| we carefully inspected. We went through officials from the American Red Cross 


method of handling these recreational | the Department that by careful calcu- | 
;/ areas. 


{text follows: j total of 750 tons of food supplies are 
I have just returned from a most in- | being sent on the “Bridge,” doubling the 


e 
| | , Bureau of Education 
| structive trip to the West during which “? D tent ot, eee de publi 
I visited a number of the projects of e full text of statement made public I O d : 
s Opened in Paris 


various sorts that are administered by | by the Department of the Navy follows: | 


; August 27, 1927: 
| Cases reported: 
Diphtheria: 
41 States: ..ccccser 
97 cities .... 
Measles: 
40 States ... 
97 cities ... 
| Poliomyelitis: 
| 48 States ... 
| Searlet fever: 
41 States 
97 cities ......0. 


Sirona. hae : , Smallpox: 
A new Bureau of Education has been; 41 States ....ccccecceee 


1927 
630 


1928 
908- 
478 


644 
148 


l the Department of the Interior. Those “The Commanding Officer, Lieut. | 
projects include those of Indian adminis- | —— <9 — oung; = S.N,, _> iF h Pl 
jtration which could be well seen on the! destroyer U. S. S. Gilmer, which! Frene an to Give People 
;Blackfoot Reservation in Montana which | Sailed from Charleston, S. C., which | —_ 


; | New‘Ideas and Results of 
|Glacier National Park and studied the, and supplies for Porto Rico, reported to | e 
Experiments. 


491 
- 170 


| 
t } 
| 


236 463 


546 
200 


817 
318 


114 


jlation the ship had avoided the storm 


I was met by th ials of Yel- 
Tee cate ee | which is sweeping up from the West 


|lowstone Park which TI had previously 


| Hearings to B 


In Oil Investigation 


Senate Committee to Open 
Inquiry Into Leases in 


Salt Creek Fields. 


| Returned by post office unclaimed... 
| 
| 
' The information called for 
|questionnaire includes data 


production, purchases, sales, 
jbusiness, inter-company 


| 


Is 


234 | 


6,247 | 
in this; 
covering 
interstate 
relationships, 
plant capacity, ete. which afford bases| 


visited, and the situation there was dis- 
cussed. We visited practically all of 
the reclamation projects of Montana and 
Wyoming. We went to Casper, Wyom- 
ling, and looked over the oil-fields there. 
Specialists Went Along. 
| These visits were made specially valu- 
able by the fact that we were every- 


| 


for measuring the importance of inter-; where accompanied by Members of Con- 
tate business in electric energy and gas, 
{the relative importance of holding com-|the problems in hand. 


|gress and specialists most interested in 
Representative 


Senator Nye (Rep.), of North Dakota,! pany groups, and furnish the Commis-! Cramton, of Michigan, chairman of the 


| Indies and was speeding at 25 knots to 

San Juan, where it will arrive Tuesday 
!morning. The shortest distance between 
| Charleston, S. C., and San Juan, is 1,138 
| miles, but the Gilmer sailed to the east 
{ to avoid the storm and in this way will 
| have even a greater distance to cover. 


| Vessel to be Sent 
From Brooklyn 


“The Secretary of the Navy has or- | 


| 


132 , 
| opened in Paris under the auspices of| 97 cities . 10 31 
|numerous outstanding authorities, ac- | Typhoid fever: 

a . ; oe 41 States 
; cording to information received made | 97 cities 
| public in the Bureau of Education, De- Deaths reported: 
| partment of Interior. 


Influenza and pneumonia: 
The full text of the statement follows: 91 cities 
; ‘ “ae cose ee. _' Smallpox: 
The Bureau will avoid duplication in anv | “94 cities 
way of the work done heretofore by pub-| * i 
lic and private educational agencies. The 
purpose of the new organization, on the 


- 968 1,178 


186 





announced orally, September 17, that it| Sion with an accurate and up-to-date list 


| dered the U. S. §. Bridge, supply vessel, | contrary, is to unify and coordinate the 


House committee on appropriations for | to load with supplies at the Brooklyn | efforts of the various groups of educators 


shipped to Washington by express for|is probable that the Senate investiga- 
growth under observation in the depart-| tion of the leases in the Salt Creek oil 
ment’s sugar-cane detention ‘greenhouse | a a ‘ 
at Arlington Farm. Duplicate cuttings | fields in Wyoming will get under way 
are being planted at Sydney, Australia,| prior to the opening of the next session 
as a precaution — possible loss or | of Congress in December. 
death of cuttings during shipment. Jon ha a 
Doctor ironies is aes Sereraieding | Senator Nye 8 chairman of the Sen- 
other interesting plant material and a ate Committee on Public Lands and 
collection of anthropological specimens, | Surveys, which has been directed by the 
including barbed arrows used by natives, Senate to make this investigation. He 


|of companies engaged in interstate busi-! the Department of the Interior, was a 
iness and affiliated with interstate hold-' member of our party. Representative 
}ing company groups. Leavitt, of Montana, showed us_ his 

On June 20, 1928, the Commission State. Representative French, of Idaho, 
sent its comprehensive report form, en-| joined us. Senators Warren and Kend- 
| titled “General Report of Electric and; rick, and Representative Winter, of 
| Gas Utilities, Holding and Service Com-| Wyoming, were with our party through- 
| panies for such Utilities, and Affiliated, out their State. Dr. Mead, head of the 
Companies,” to the Government Printing Bureau of Reclamation, 
Office. It was expected that this report; Everywhere we talked with the settlers 
form would be available for distributioi themselves, with local business men, 


went along. | 


the six-foot shafts of which are made/is also chairman of a special subcommit-j °°". iene : ta ae 
from stalks of wild sugar cane. jtee of the Public Lands Committee, ap- lee eo eS a see - 
c . | pointed to hold hearings on this subject a Re eee aa aee 
Expedition Successful. and to report to the full committee. September 12, 1,000 copies of the report 
The success of the expedition, officials} The subcommittee has had an investi-! ot ory a pe _ Pere 
of the Bureau of Plant Industry say, is! gator working in the Salt Creek field’ 4 es ce, and sent out to electric 
indicated 7 the large cs -agge - new | during the summer recess, Senator Nye | 7° 845 Companies. 
varieties of sugar cane-the party col- said, and has been receiving reports Data Incl 
lected. The Bureau is gratified by the!from time to time. Former Senator ata Includes Facts 
safe completion of the expedition. The! Sterling, of South Dakota, counsel for; 50 Far Secured 
The data called for‘in this report form 


party is expected to return to Washing- | the subcommittee, has also been working! . 
ton late in October, but the exact date | on the legal problems involved. The! include the facts in so far as they can 
of arrival is not known. ; 


A radiogram received by the depart- 
ment early in August concluded: 

“Will walk over mountains to north 
coast from Port Moresby during August. 
Established trail not dangerous.” 

Receipt of the later report indicates 
that this part of the exploration was 
concluded successfully. 

The same radiogram reported that the 
party had established friendly contact 
with the Pygmies along on the Alice 


river, 600 miles in the interior, and also | 


with head hunters between the Fly and 
Strickland rivers who had not been 
visited by white men before. The natives, 
Doctor Brandes said, were “overawed by 
plane.” 


Results in Louisiana. 

The expedition to New Guinea was 
determined on after the favorable show- | 
ing made by the new P. O. J. varieties | 
introduced into Louisiana by the depart- | 
ment. These varieties were hybrid canes : 
produced at the Dutch experiment sta- 
tion in East Java. 

The new P. O. J. varieties have proved | 
of great value to the sugar cane industry, , 
but it is hoped that the new varieties | 
which the Brandes party discovered will 
prove to be even more resistant to dis- | 
eases and insetcts, and will enable breed- } 
ers to develop strains still more desir- | 
able for culture in the United States. | 


City Claims Record 
In Health Statistics 


Few Fatalities From Disease| 
At Middletown, N. Y. | 

os j 

The city of Middletown, N. Y., with | 
20,000 population, has been practically 
free of deaths from communicable dis- 


| 


| to hold hearings. 


next step of the subcommittee will be! be secured through schedules upon the 

| following: (1) the growth of capital as- 
composed of; Sets and capital liabilities, of holding 
Senators Nye, chairman; Oddie (Rep.),| °°™pany and management groups, in- 
of Nevada; Cutting (Rep.), of New) luding their public utility and non- 


The subcommittee is 


! soon after July 15, but due to delay in members of Chambers of Commerce. 

We were much impressed with the de- 
velopment of these reclamation projects. 
Theirs is a class of farming that is pe- 
culiar. The consensus of expert opin- 
ion seems to be that the great need with 
jthem is diversification. The crops that 
they should raise are largely those which 


} 


|are noncompetitive with the farmer who! at the Red Cross, Secretary of War, | dren’s books and reviews. 


| Navy Yard for the stricken areas in the 
West Indies and will sail as soon as 
| loaded. The Bridge is commanded by 
| Captain T. H. Taylor, and is attached to 
| the Fleet Base Force, operating with the 
| Scouting Fleet.” 

' The full text of the statement of the 
| Red Cross follows: 

President Coolidge, taking cognizance 


of the gravity of the situation in Porto ! 


| Rico, where the populace is threatened 


| with famine following the West Indian | 


hurricane, requested John Barton Payne, 
chairman of the American Red Cross, 
, Whom he summoned to the White House, 
to increase food supplies being rushed to 
, the relief of the Porto Ricans. 

' Immediately thereafter, following a 
|conference of Army Department officials 


_and to search for and describe the many 
j interesting innovations that are to be 
found in all grades of schools in France. 
|The Bureau is an official correspondent | 
| of the International Bureau of Education | 
‘at Geneva, Switzerland, and it is to bring 
| to the French people the new ideas and 
; reports of the results of educational ex- | 
periments described at the international ' 
congresses on education. Through its 
| foreign correspondents it will give assist- 
ance to those students of education who 
| are investigating educational problems in 
| other countries. Among its several sec- 
| tions, all said to be under specially com- 
petent direction, the Bureau has one on 


The J. G. White 
Engineering Corporation 


An organization well 
equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 
the world. 


; the new school, one.on abnormal children, | 


‘one on scout work, and one on play 
_ equipment, educational games, and chil- | 
In addition, 


{lives further to the east. Their advan- Dwight F. Davis, diverted two army | books on psychology and new methods ir | 


‘tage in growing sugar beets is admitted. 
| They produce excellent fruit. Alfalfa 
and sweet clover thrive under irrigation. 
, These lead logically to dairying. 
Beef Can Be Produced. 

Butter and cheese lend themselves to 


transports now at sea loaded with food 
stuffs, to Porto Rico, for distribution by 
ithe Red Cross. 

The Red Cross also immediately ar- 


ranged to double its purchase of food in | 


New York City, giving orders for 750 
tons of food, at an approximate cost of 


j teaching are to be made available to 
| Parents and teachers. | 


New York City 


' Mexico; Walsh (Dem.), of Montana, and) Public utility subsidiaries, and of inde- ee ee ee Se) 
Kendrick (Dem.), of Wyoming. ; pendent operating companies doing an 
i . interstate business; (2) the methods of 
, | isuing, the price realized, and the com- 
; missions, bonuses and fees received o1 
| paid, by such companies, with respect 
, to the various issues of securities made 
‘by them; (3) the inter-company rela- 
—_——_—_— | tionships among holding companies, 
‘Reduction Estimated to Offset, ™2"2g™g _or_ service 


Gain in Production. 


Carryover of Cotton 
Less Than Last Year 


| electric and gas operating companies; 


| (4) the services furnished to electric and 
| 


[Continued from Page 1.] 


|ized then the production will be approxi- | ™@"agement and service companies, the 


n g companies, and! 
financial, engineering, construction and! 


| gas public utility companies by holding, | 


$160,000. 

Attending the conference with the 
President were Judge Payne, Maj. Gen. 
Charles P. Summerall, Chief of Staff of 
the U. S. A., Col. C. B. Robbins, As- 
sistant Secretary of War and Col. Wil- 
iliam L. Patterson, Acting Chief of the 
; Bureau of Insular Affairs. Later at the 
| Red Cross, General Summerall informed 
Judge Payne that the Secretary of War 
had approved diversion of the two Army 
transports, the “St. Mihiel” and the | 
,“Kenowis” to Porto Rico. The “St. 
| Mihiel” sailed Sept. 14 for the Canal 
; Zone with 500 tons of foodstuffs for the 


|food and wool graze on the hills and may, 

be fattened on alfalfa. Much beef can 
be produced here. The opportunity for 
| poultry raising in these westefn dry re- 
|gions is unsurpassed. The turkey is a 
delicate bird ts which bad weather is 
\likely to prove fatal. In these dry areas 
they thrive as nowhere else and their 
production has become an important in- 
dustry. Eggs and poultry may’ be 
shipped long distances. It is in such 
products that the reclamation projects 
seem to have their best opportunity. 


New York’s Leading Hotels 
rely on INTERNATIONALS 


Ritz-Carlton, Savoy- 
Plaza and Ambassador 
Maintain Faultless Serv- 


mately 1,500,000 bales greater than it 
was last year. 

Private estimates of the world’s carry- 
over of American cotton indicate that 
this increase in production may be more 


j than offset by a 2,700,000 bale reduc- 


tion in the world carryover. The New 
Orleans Cotton Exchange estimated the 
world carryover of American cotton this 


year to be 5,078,000 bales and the Gar- | 
side Cotton Service, now estimates it | 


to be 5,082,000 bales. 


The decrease in cotton stocks has been 
general. Mills in the United States have 


| been reducing their stocks since January, 


| and on August 1 had smaller stocks than | panies, some only to construction com- 
j at any time since October, 1926, and ’ 
| 395,000 bales less American cotton than | 


on August 1, 1927, according to re 
of the Bureau of the Census. During 
the month of August they still further | 
reduced their stocks of American cotion' 
to 705,000 bales, making them the low- 
est since August 31, 1925. 


ports 


a similar reduction of nearly 1,500,000 | 


; bales in the carryover of American cot- | of 


; {some of the principal holding -company, 
The above private estimates of the! 


| world carryover show that there has been’ ice charges, and the issuance of securities,, protest against the rating of 82.0 per 


expenses and earnings of such companies, | = 8 

| together with the fees, nunniaditna or Decision Is Protested 

' bormses and earnings charged by then: | oe @ . 

| or their subsidiary or affiliated compa- On Dirigible Desion 
nies; and (5) politicai campaign contribu. | 5 & = 

| tions and the expenditure of funds to; | 

‘be used to influence or control public’ Company 
opinion with respect to municipal or; 
public ownership of clectrie power en- | 

| terprises. | 
The report form contains 

schedules, 

;company groups will be required to fill! +i rati ssi sig 

}out all schedules. Certain schedules ap-! ee ee 


ply only to holding companies others | Mitted by the American Brown Boveri 
| only , 


Criticizes Rating 
Given by Naval Board. 


! 
| 
78 separate 


'for the two proposed Navy dirigibles 
| was filed with the Department of the 
!Navy on September 17 by the corpora- 


panies. 

Companies have been requested to re- 
turn the reports to the Commission by| 
i November 1, 1928. 1 

Since the last interim report account-| by the Secretary of the Navy, Curtis D. 
ants from the Commission’s staff have; Wilbur. 
been examining the books of account of; Secretary Wilbur said that he had re- 


groups and making an analysis of sery- ceived from the Corporation a formal 


There is transmitted herewith a copy'cent assigned the corporation for 


eases in the past several years, according; ton outside the United States, about/cal report form entitled “General Report! of 6,500,000 cubic feet capacity, which 
to a statement received by the United} 500,000 bales of this occurring in foreign j of Electric and Gas Utilities, Holding and; would be constructed at a cost not to 


States Public Health Service September ; mills stocks. Last year the world carry-| Service Companies for such Utilities 
17 from the New York State Department | —_ was _ 7,800,000 running bales and| Affiliated Companies.” 


of Health. 


The full text of the statement follows: 

Dr. H. J. Shelley, health officer of Mid- 
dletown, claims the following record for 
his city: 

No smallpox since 1912; no deaths} 
from typhoid since 192Q and practically | 
no cases except those imported; no 
deaths from whooping cough since 1921;! 


| 
| 


| 


no deaths from measles since 1923; only | July 31, 1926, it was 15,777,000 bales and' man of the American Red Cross; the’ 
one death from scarlet fever since 1922;| Since there was a decrease of 340,000! Asistant Secretary of War, Charleh-B. 
no deaths from diptheria since 1921 and| bales in domestic consumption for the! Robbins, and Maj. Gen. Charles P. Sum- 


no case since August, 1925. 

He asks if there is any other city of | 
20,000 or over in New York State with a} 
record comparable to this. | 


Norway to Sign Treaty 
For Renunciation of War 


Norway has signified Its Intention to 
adhere to the treaty for the renuncia- 
tion of war, according to an oral state- 
ment by the Department of State on 
September 17. 

The Norwegian intention to adhere 
was received by the Department some 
time ago, it was stated, but through an 
oversight was omitied from the list re- 


signified their intention to adhere, 


he ginnings 


after August 1 vere | 
12,800,000 ey eed 


} 500-pound bales, giving a} 
composite total of 20,600,000 bales, 
so that a net reduction of 1,200,000 bales | 
is now indicated for this year. 

The International Federation reports | 
world consumption of American cotton | 
or the year ending July 31, 1928, as! 
15,407,000 bales. For the year ending | 


!year, this indicates that foreign con-| merall, Chief of Staff of the Army,! 


sumption was practically unchanged. 


| protests are permissible under the law, 


| the Secretary said under the terms of , = 


the invitation for bids exceptions to the 
\findings of the Naval Board may be 


The President’s Day 


At the Executive Offices. 
Monday, September 17, 1928, 


' ment. 


| The Goodyear-Zeppelin Corporation 


|of Akron, Ohio, was awarded the highest | 


| 
{ 
| 


figure of merit in the design competi- 


9:30 a. m.—dJohn Barton Payne, chair- tion, with 91 per cent. Schuette and 


}second high rating of 87.2, 


the 
The 


and 
Brown-Boveri Corporation third. 


A protest against the findings of the! 
but only the large holding Special Navy Dirigible Board as to the! 
sub-, 


to electric and gas operating com-| Electric Corporation of Camden, N. J.,} 


tion, according to an oral announcement | 


its | 
the Commission’s financial and statisti-| design for the two proposed dirigibles | 


, and | exceed $8,000,000. Explaining that such} 


| filed within 10 days after their announce- | 


Company of Germany was awarded the; 


findings of the Board, together with the! 


| called to report the iatest advices re- 


we 7 = . ‘| bids for the construction of the dirigi- 
| ceived relative to the Porto Rican west bles, were made public by the Depart- 
' ment on September 5- 

The bid of the Goodyear Company fer’ 
the construction of the two dirigibles 


Domestic consumption for August was! ©¢ ; 
527,000 bales, compared with 439,000 for! Ticane and to consider further relie 
July and 635,000 for August, 1927, ac-| Measures. 
cording to the Bureau of the Census. | 6 ee The Asem Ashassg + good 
as : atk ‘{eral, William J. Dorovan, reported on : | 
cat kanes ehiaee tae dole, aa — activities of the Department of Justice.| 8% a “Br a pate —— at 
000 for Aucuat last year. | 11 a. m.—John T. Adams, of Iowa,| the ae 9.000 000. Tr Over) -VORpesee| 

Production of textiles according to ri cated to pay bis vapesta. sale ttee Iona ae doe doles on 

’ 


| Army stores, and she was ordered at 
| sea to change her course for Porto Rico, 
(and is expected there tonight or tomor- 
‘row. The “‘Kenowis” is at Canal Zone, 
{loaded with 700 tons of foodstuffs, and 
‘was ordered today to turn back to San 
‘ Juan. 

| 
, disposition of the Red Cross, 1,500 tons 
of tents and blankets from the U. S. 
Army stores in New York, and these 
| will be loaded immediately, together with 
the 750 tons of food bought in New York 
today, upon the U. S. S. Bridge, a navy 
store ship. 

Red Cross Chapters in Florida tele- 
graphed national headquarters last night 
| that they were prepared to extend dis- 
aster relief in their communities or in 
the State, if required. E. L. Filby, vice 
chairman of the Jacksonville Chapter, 


General Summerall also placed. at the | 


| wired that disaster relief and nursing | 


junits were organized and waiting; the 
, St. Petersburg Chapter, chairman, R. T. 
Wilder, wired that doctors, nurses and 
, supplies were organized and standing by 
ready for duty anywhere in Florida, and 
Henry T. Reed, field representative for 


the Red Cross in Florida, wired that the | 
West Palm Beach Chapter was mobil- | 


izing. 
A. L. Schafer, 4 


Tour of German Schools 


A tour of German educational institu- 
‘tions has been planned for the summer of 
1929 under 


Internatiqnal Institute of Teachers Col- 
lege, Columbia University, New York 
City, and the Central Institute for Ed- 


isaster relief wotker | 
Planned for Next Summer. 


the joint auspices of the | 


The New Improved Speec 
Trucks Are Now on 
Display 


Greater operating economy, roomier 
bodies, greater driving ease, added 
mechanical features, longer and 
stronger frames. The same re- 
liable, time-tested sprmg suspen- 
sion as before and 4-wheel brakes 
now on every model. Speed Truck 
capacities range from 34 to 2 tons. 
The 1%, 1% and 2-ton models can 
be had with either 4 or 6-cylinder 
engine. 


with International 


Speed Trucks. 


ice 


capacities 
range from $00 to 15,000 
Ibs. In addition to trucks 


At the Ritz-Carlton, International 
Trucks enhance the service to notable 
guests—they have been serving this 
famous hotel for many years. 


At the Ambassador Hotel, also, In- 
ternational Speed Trucks have been a 
vital factor in maintaining faultless 
service. 


And now comes the magnificent new 
Savoy-Plaza, offering the best money 
can buy in service for discriminating 
“guests .. . Here, too, luggage is car- 
ried surely and swiftly—by Interna- 
tional Trucks. 


Give the International line careful 
consideration the next time YOU buy 
automotive equipment. Visit the near- 
est branch or International Truck 
dealer and inspect the trucks on dis- 
play. Outline your hauling needs and 
a truck to do the work will be demon- 


ucation and Instruction, Berlin, accord- | 


ing to a statement made public Septem- | 


ber 15 by the Bureau of Education, De- 


{partment of Interior. The full text of the | 


statement follows: 

Six weeks, beginning June 17, 1929, 
will be devoted to visiting different types 
of German schools in a number of im- 
portant cities, under the official direction 
of the German educational authorities. 


| 11:30 a. m. i sals were received, either for design or 
ports of the Association of Cotton Textile | Os. mies Gould: Selurnen, 


i American Ambassador to Germany, who | ¢° 
Merchants of New York, increased from | y | 


a weekly average of 55,000,000 yards dur- 
ing July to a weekly average of 60,000,-' 
000 yards for August. The ratio of sales | 


| is on vacation in the United States,| 


nstruction or both. 

Secretary Wilbur stated that the pro- 

called to pay his respects. s U 
3:30 p. m.—The President, at the White| mitted and called attention to certain 


House, received the newly appointed Am-| points on which it contended it was not | 


‘test asked the rerating of the design sub- ' 


to production, moreover, was 112.7 per) bassador of Argentina, Dr. Manuel E.| rated high enough and to other points! 


The party will assemble at Hamburg or 
Bremen and will disband in time for the 
meeting of the World Federation of Ed- 
lucation Associations at Geneva during 
the last week of July. It will ‘be limited 
to 25 member's and only persons having 


strated to your complete satisfaction. , 


(169 Company owned Branches in U. S. and Canada) 


INTERNATIONAL HARVESTER COMPANY 


606 So. 


| Michigan Ave. 


INTER 
TH] Agh 


. 


of America 
(Incorporated) 


NATIO 


Chicago, Illinois 


NAL 


cent compared with 84.5 per cent for Malbran, who presented his credentials., Which it believed had been overlooked. 


July. As a result stocks of finished 


during the month, 


Remainder of day: Engaged with sec- 


spondence, 


award of the contract somewhat. 


The protest, he added, will be consid- | 
cently published of countries which had| goods have been reduced 4.6 per cent, retarial staff and answering mail corre-| ered immediately, but this will delay the 


|some command of the German language 
will be accepted. The total necessary 
expense for approximately six weeks to 
be spent in Germany will be $350. 


} 
i 
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Personal Services 


Personal Service Rating Given Concern 
| Dependent on Its Owners for Business 


- Good Name of Men 
Resulted in Profits 


Holders of All of Stock Man- 
aged Affairs of Cor- 
poration. 


Bekins HousEHOLD SHIPPING COMPANY 
y. COMMISSIONER OF INTERNAL REVE- 
NUE. Docket Nos. 8618 AND 21981, 
Boarp oF TAX APPEALS. 

The taxpayer appealed here from two 
rulings of the Commissioner of Internal 
Revenue. In the first the Commissioner 
declined to assess the tax for_certain 
years under Section 209 of the Revenue 
Act of 1917, and in the second he refused 
to give the taxpayer a personal service 
classification. 

Facts adduced before the Board of Tax 
Appeals showed that two persons, who 
actually controlled the corporation 
through ownership of virtually all of the 
stock, were able to develop a large vol- 
ume of business as result of their widc- 
spread acquaintance and general repu- 


tation, although most of the business was | 


gained by personal solicitation of em- 
ployes. Its capital was nomin 
Board accordingly allowed it the benefits 
of Section 209 assessment and gave it 
personal service classification for the 
reason that, it was shown, without the 
two persons referred to above, it was 
obvious the corporation could not have 
prospered as it aid. 

Raymond S. Pruitt and Oswald D. 
Luby for the taxpayer; Thomas P. Dud- 
ley, jr., for the Commissioner. 

Following are the findings of fact and 
the full text of the opinion: 

The petitioner is an Illinois corpora- 
tion with its, principa! office at Chicagce. 


It was organized September 11, 1903,! 


with an authorized capital stock of $50,- 


000, divided into 5,00C shares of $10 par} 


value. The object for which it was 
formed, as stated in its charter, is “to 


act as shippers’ agent for the purpose of | 


accumulating and forwarding household 
goods from and to all points in the 
United States and foreign 
transferring and storing same.” 

For several years prior to May 25, 
1915, the company had been operating at 
a loss. 
those years were operators of warehouse 
and transfer companies on the Pacific 
coast and they lacked the experience in 
traffic management necessary in the con 
duct of the company’s business. 


Stock of Company 
Sold to Two Men 


May 25, 1915, F. L. Bateman and W.! 


Taylor, as parties oi the second part, 
entered into a certain contract, the ma- 
terial portions of which may be summa- 
rized as: : 

1. Certain of the petitioner's stockholders 

agreed to sell and deliver to Bateman and 
Taylor on May 25, 1915, all of the capita 
stock of the Bekins Household Shipping 
Company and the American 
Company, both Illinois corporations. 
2. The purchase price agreed upon was 
$35,000, payable in stallments of $5,000, the 
first payment to be completed on May : 
1915, and subsequent payments to be made 
as follows: November 15, 1915, and May 
15th of each of the years 1916 to 1920, in- 
elusive. There was an unconditional obliga- 
tion that the first $15.000 be paid but p 
ment of the remaining $20,000 was cont 
gent on the maintenance of freight rates at 
A named minimum rate per hundred weight 
between May 15, 1916, and May 15, 1920. 

3. Bateman and Taylor were to receive 
on May 25,1915. “The entire good will, cor- 
poration records, seals, charters, books of 
account, stationery, advertising matter, 
office furniture and equipment” of both cor- 
porations and all goods on hand held as 
bailee for shipping purposes, etc. | 

4. There was a provision for adjustment 
ef accounts upon the Bekins Company's re- 
ceipt of advances theretofore made by it 
for shippers. 

5. The vendors were to save the compa- 
nies free of existing liabilities except those 
arising from leases of offices and freight 

ading stations. 
oe The vendors further agreed that they 
would refrain from engagement in the 
freight forwarding business within a pre- 
scribed territory and that they would ex- 
tend their personal good will to the Bekins 
Company for a period of five years. 


Physical Assets 
Valued at $300 

The $35,000 purchase price was paid in 
accordance with the contract. The only 
physical assets transferred consisted of 
office furniture of the Bekins Company 
of the value of $300. 

The record contains no further men- 
tion of the American Forwarding Com- 
pany. 
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Upon execution of the said contract | 


certificates for all th: outstanding stock 
of the Bekins Company were delivered to 
Bateman and Taylor, surrendered to the 
company, and cancelled. Thereupon cer- 
tificates for 2,464% shares were issued 


to each of the men nemed and a certifi- | 


cate for the remaining 71 shares was 
issued to Fred C. Bender. 
became president, Bender vice president, 
and Taylor secretary-treasurer. The 
three men mentioned also became the di- 
rectors of the corporation. 

On October 31, 1917, Bender’s certifi- 
cate was cancelled, and certificates for 
8514 shares each were issued to the 
wives of Bateman and Taylor, 
further, on January 17, 1916, the peti- 
tioner’s authorized capital stock was re- 
duced from $50,000 to $5,000, all out- 
standing stock certificates were cancelled 
and Bateman and Taylor were then each 
issued a certificate for 24% shares and 
one F. C. Lancaster was issued a certifi- 
cate for one share. Lancaster held his 
share merely to qualify as a corporate 
director. Par value of these shares was 
$100. No other changes in stock owner- 
ship occurred during the years herein 
involved. 

There is no explanation of the ap- 


al and the |} 


countries, ' 


The owners and officers during ; 


Forwarding i 


> 


withdrawal of $3,000 was made Decem- 
ber 6, 1915. These withdrawals, total- 
ing $4,500, represent all advances made 
to, and profits earned by, the company 
to the date last mentioned. 

May 28, 1915, Bender was credited with 
$500 on account of money paid into the 
petitioner by him. January 1, 1918, this 
amount was charged to Bender and cred- 
ited in equal shares to Bateman and 
Taylor. 

No advances were made to the peti- 
tioner by Bateman or Taylor nor did pe- 
titioner borrow any money from banks 
during the years 1917, 1918 and 1920. 

F. L. Bateman’s experience in the 
freight-forwarding business began in 
1900, after seven years’ executive expe- 
rience in freight departments of various 
railroads. His railroad experience in- 
cluded supervision of freight claim and 
traffic departments, and of special “fast 

| freight” lines which rendered a service 
comparable to that of the petitioner. 
W. L. Taylor’s experience in the 
freight-forwarding business dates from 
1904, prior to which he had been with 
various railroads as freight and ticket 
agent, rate clerk and soliciting freight 
| agent, and with a large manufacturing 
concern at Chicago as traffic manager. 


| Held Office in Many 


| Trade Organizations 


! 
| At times prior to and during the years 


|invelved Bateman had been affiliated 


La a eo cL oP ae Lee 
count on July 1, 1916, and a similar 


| ules 


Capital of Company 


Found to Be Nominal 


Special Assessment Granted 
Under Terms of Reve-' 
nue Act. 


a knowledge and understanding of the 
principles of railroad freight rate struc- 
tures, freight traffic, and consolidation 
of freight shipments. Knowledge of 
freight rate structures and freight traf- 
fic was necessary in order that the peti- 
tioner might compute its rates for con- 
signors, determine the most 
tageous routings, etc. 


Both Men Competent 
To Compute Rates 


Bateman and Taylor were both 
rate structure, freight traffic and con- 
solidation of freight and each was com- 
petent to compute the rates charged by 
the petitioner. Schedules of the peti- 
tioner’s rates were prepared by them 
and were available to the petitioner’s 
employes in the conduct of the business. 
In some instances copies of such sched- 
were furnished warehousemen, 
transfer concerns, etc., to enable them 


| to quote the petitioner’s rates. Changes 


in such schedules, were also prepared by 
the stockholders mentioned when neces- 





! with, and had held office in many trade 
|organizations. Among them were the| 
{Illinois Freight Warehouseman’s Associ- | 
ation, which he served as president and 
vice president; the Traffic Club of Chi-} 
cago, president, vice president and di-| 
‘rector; Chicago Association of Com-| 
merce, vice president and director; Il-| 
linois Manufacturers Association; Chi-| 
cago Furniture Manufacturers Associa- | 
|tion, and the American Warehouseman’s | 
Association. He was one of the organiz- | 
ers, a director and the first president 
of the National Furniture Warehouse- 
}men’s Association, and a member of the 
;}committee which framed the uniform} 
| Warehouse Receipts Act adopted by 44 
States. 

Taylor was a member of substantially | 
the same trade organizations as those 
|to which Bateman belonged. 

Through his extensive and prominent} 
connections in the freight-forwarding 
business and in associated trade lines | 
! Bateman had acquired wide personal con- 
j tacts and a reputation for skill, efficiency 
and reliability among the persons and | 
;}conecerns which constituted the main 
| sources of the petitioner’s business. i 

Taylor had a wide acquaintance in 

manufacturing circles and these contacts 
made certain sources of business avail- 
able to petitioner. It requires a large 
box car to load a minimum of 20,000 
pounds of household furniture because 
such articles are bulky. Taylor’s in-| 
fluence among railroad officials was par- 
j ticularly useful during the war years 
therein involved in securing suitable cars 
despite shortages thereof, 

For many years prior to 1915, Bate- 
|man and Taylor were interested in the 
Transcontinental Freight Company, 
| which was engaged in a business simi-| 
|lar to petitioner’s, but specializing in a 
different class of freight. The Trans-| 
| continental Company was chiefly a for- 
twarder of machinery, automobiles, etc., 
!while the petitioner’s business was con- | 
;cerned with household furniture. The 
Transcontinental Company had shipping | 
space in the freight sheds of the Union 
| Pacific Railroad. Bateman and Taylor 
; desired to acquire the petitioner, among | 
jother reasons, because it shipped via! 
the Santa Fe and they considered it ad- 
jvisable to supply tonnage to each of | 


sitated by changes in railroad freight 
rates. 

Bateman and Taylor endeavored to se- 
cure business contacts and engaged in 
solicitation for the petitioner. Each 
traveled to a considerable extent, tak- 


ing advantage while so doing of such} 


opportunities as arose 
petitioner’s interests. These 
trips were also in the interest of other 
concerns in which they were active. 


business. Each of them, in fact, per- 
sonally conducted a portion of the peti- 
tioner’s business transactions. 

No capital stock account appears on 
the books of the company until Novem- 
ber, 1918, when $5,000 was set up, show- 
ing an intent of dating the entries as 
of January 1, 1918. 

From November, 1918, until 1920, the 
ooks showed a number of journal en- 
tries and a number of.correcting journal 
entries to offset them. The final result 
of these numerous journal entries, after 
eliminating the correction entries, 1s as 


i foHows: 


Dr.—Good will, $34,700; furniture and 
fixtures, $300. Cr.—W. L. Taylor, $15,- 
000; F. L. Bateman, $15,000; capital 
stock, account, $5,000. 

Some of the above-mentioned journal 
to $15,000. These notes also appear 
upon the balance sheets; $10,000 at De- 


, cember 31, 1918, and $5,000 at Decem- 
ber 31, 1918. 


Notes Are Declared 
To Be Personal Debits 


These notes were personal obligations 
of Bateman and Taylor carried through 
the petitioner’s books. 
charged off through other journal en- 
tries, 


the accounts of Bateman and Taylor. 
The company at no time during the 
years 1917 to 1920, inclusive, had any 
notes payable outstanding. 
Liabilities due Bateman and Taylor 
on certain of the balance sheets result 


from crediting them with $15,000 each, | 
as shown in the journal entries, charg- | 


advan- | 


ac- | 
quainted with the principles of freight | 


to further the! 
business | 
By 
an agreement between them, one or the! 
other was always in Chicago and avail- | 
able for consultation and direction of the } 


entries set up notes payable amounting 


They were later | 


When paid with checks of the! 
company they were charged equally to} 


Bateman then | 


and, | 


\these transcontinental lines in order to! /™& the ee: SY anee will and reducing 
| orale’ ‘eieae 1 will | the said credits by withdrawals. 
1 : good will, rs 

The amendments to the balance sheets 


| Business Is Based eae d will 
: ae | set up for good will in 1918; (2) elimina- 
|On Carload Shipments | tion of $15,000, notes inate 8) elim- 


The business of the petitioner is predi- | ination of credits of $15,000 each to Bate- 
cated upon a differential in freight rates|™an and Taylor, transferring what 


on carload and less-than-carload lots. A| Would otherwise appear on the books | 


minimum of 20,000 pounds is required | #5 debit balances of Bateman and Tay- 
}to secure the carload rate which av- 


;from various consignors and ship in car-| ¥UP_an impaired capital account of $4,700. 
‘loads. The advantage of the carload|. The item of $8,675.41 added to 1920 
rate would then be secured by the peti-|!"¢ome is an adjustment for cars unre- 
tioner, and it could 


dredweight considerably less than car- | Ments. 
load rate of the carrier but aggregating| , 1h¢ amounts expended and charged on 


sufficient to allow the petitioner a profit the books as “commissions” during the | 
$1,- | 


to the extent that the total received on} Years 1917, 1918 and 1920 were 
;a car exceeded the carload rate charged 695.49, $1,956.40 and $4,237.77, respec- 
by the carrier, Freight is classified by tively. These “commissions” were paid 
character for rate-making purposes and | to a large number of persons and firms 
a carload must be all of the same char- |!" 4Mounts ranging from $1 to $5. 
jacter to secure the carload rate. It is} In addition to the above there were ex- 
for this reason that the petitioner spe- | Penditures averaging slightly less than 
'cialized in forwarding household fur-| 529 Pet month during 1917 and averag- 
ieee. | ing approximately $500 per month dur- 
The principal portion of the petition- , "& 1920, for overtime, expenses and 
j er’s business was in the forwarding of | ¢Xtra manual labor. 


shipments to the west coast and inter-| Amounts Expended 


mediate points. Business was acquired = 
| largely through warehouse and transfer | For Salaries Listed 
;concerns, through traffic managers of The total amounts 
manufacturing plants, etc., who had} charged for salaries 
charge of the shipment of the household| and 1920 were: 
goods of employes transferred to coast! $17,834.77, respectively. For 1920, the 
|points, through solicitation of persons | amount given is exclusive of salaries of 
; whom railroad freight and ticket agents | $50 per month each paid to Bateman 
i advised the petitioner were contemplat- | and Taylor and totaling $1,200 for the 
|iIng migration to coast points, and fromj year. Neither of these men had thereto- 
|furniture manufacturers, 

The reference of business and sources 
of business to the petitioner by ware- 
; housemen and transfer concerns was due | 
|to the reputations of Bateman and Tay-| 

or for satisfactory service in the for- 
| warding of goods and to their wide ac- 
quaintance and prominent positions 
;among persons having influence or con- 
trol over such sources of business. Busi- 


expended and 
ri during 1917, 1918 
$8,391.92, $9,262.05 and 


but they had each made withdrawals 
as follows: 

May 16, 1917, $2,500; May 18, 1918, 
$2,500; May 15, 1919, $2,500; January 
2, 1920, $1,500; Jan. 27, 1920, $2,000; 
July 1, 1920, $1,000; September 28, 1920, 
$1,000. 

F. C. Bender was office manager for 
the petitioner until he sold his small 


; consist (1) in the elimination of $34,700 | 


lor to surplus account; (4) setting up| 
erages much lower than the per hundred- | # asset account of $3,000 for furniture | 
weight ratio on less-than-carload lots.| 4d fixtures; (5) setting up a capital | 
| The petitioner would assemble small lots | Stock liability of $5,000, and (6) setting | 


apportion rates | Ported on December 31, 1920, and should | 
among the consignors at a price per hun-| b¢ allocated to west-bound freight ship- | 


fore drawn salaries from the petitioner | 


parent discrepancies as to stock own-|"ess and information of sources of busi- 
ership. {hess came to the petitioner through the 

Upon acquiring ownership of its | attribution of the same qualities to Tay- 
stock, Bateman and Taylor reorganized |lor, by his acquaintances among traffic 
the petitioner’s business. The officers | Managers, furniture manufacturers, ete. 
were moved to a building in which were Railroad employes referred business 


located other of Bateman’s and Taylor’s 


business interests, expenses were reduced ; tive business to the petitioner with the | 
view of shipments going out over the} 


by decreasing the number of employes, 
and methods of conducting the business 
were adopted to effect efficiency and 
+ economies. Branch offices were discon- 
tinued except one at Buffalo, N. Y. 

On May 28, 1915, Bateman and Taylor 


paid into the company $2,000 which was |The petitioner’s volume of business re- | through introductions, 


credited to them in a joint partnership 
account, Fifteen hundred dollars was 


}or information of sources of prospec- 


lines of their employers, 

Immediately upon acquiring the 
stock of the petitioner, Bateman and 
Taylor caused announcement thereof to 
|be disseminated among business sources. 


fiected this announcement by an imme- 
‘diate substantial increase. 


stockholdings to Bateman and Taylor. 
Lancaster succeeded Bender as office 
manager. Bender’s salary was $150 per 
month during the entire period of his 
employment. He made no withdrawals. 
Joseph H. Ring was a solicitor. 
sionally he would supervise the assem- 
bly of’a car or perform clerical work. 
When information of a prospective 
shipper came to the 
would be detailed to solicit the busi- 
;ness, explain the metho 
| the freight, etc. 
}also established 


Occa- 





contacts for 


references, 


petitioner Ring 


d of handling 
Bateman and Taylor 
Ring 
L etc. 
Ring personally initiated little business 
; t jin the sense of securing it without leads, 
withdrawn and charged to the same ac- | The conduct of the business required | or contacts furnished by the principal | 
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YOMMUNITY PROPERTY: Nonresident Citizens: Separate Returns: 1926 
4 Act.—Where citizens of the United States reside in a foreign country, 


the laws of which give to a wife a vested interest in community property, 
it was held that under the Revenue Act of 1926, the husband and wife may 
properly file separate income tax returns, and the taxing authorities of the 
United States may not tax the entire income to the hysband.—Juan F. Brit- 
tingham vy. Commissioner of Internal Revenue (Board of Tax Appeals).— 
Yearly Index Page 1784, Col. 6 (Volume III). 


XCISE TAX: 


“Parts” or “Accessories” for Automobiles: 


Carburetors: 


Decision of Court.—Carburetors advertised, designed, manufactured and 
sold for use in connection with the operation of automobiles and generally 
so used are properly classified as “parts” or “accessories” for automobiles 


taxable under Section 900(3) of the 
Section 600(3) of the Revenue Act of 
use in connection with the operation 
type of internal combustion gasoline 


T. D. 4210. 


titled to classification as a personal 


Page 1784, Col. 1 (Volume III). 
| EFUNDS: Suit in Equity: 


United States. 
(T. D. 4209.) 


Goods Co. et al. v. 
Col. 6 (Volume III.) 


| 


Internal Revenue. 


stockholders personally or furnished to; 
the petitioner by railroad employes, etc. | 
| However, he developed “considerable” | 
| business from leads furnished him, and | 
| apparently from sources with which he: 
|had been dealing prior to May 25, 1915. 
|Ring had been employed by the peti- 
| tioner for approximately three years) 
| preceding the date mentioned. 


Joseph White was a car-loading fore- | 
}man. He was stationed in the Santa Fe 
|freight sheds, where the petitioner had 
|freight space sufficient for the assem- 
bly of approximately one and one-half 
‘ears of freight. When sufficient freight | 
|was assembled, White, on instruction} 
|from the office, wovld order a car, en- 
gage two or three of the casual labor- 
‘ers available in the vicinity and super- | 
‘intend their loading of the freight. 

The allotment of specific articles to 
lear, i. e@., the consolidation of freight, 
was directed by the office employes. 
Joseph White also received and unloaded 
' such cars as came consigned to the peti- 
tioner which are herein deisgnated: 2s 
“eastbound.” 

Lancaster and Ring had each been in} 
the freight-forwarding business for about; 
five years prior to those herein involved. 

S. White was an assistant of Joseph 
White. The remainder of the employes 
were stenographers, etc., in the office.! 
Various ones among them computed peti- 
tioner’s charges from the schedules, ar- 
ranged the consolidation of freight and 
the routing of cars. To an extent not re- 
| vealed by the record, Bateman and Tay- 
lor performed or directed these services. 
They determined the petitioner’s policies 
in all such matters. 
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Employes Directed 
Allotments of Articles 


The petitioner leased space in the 
freight sheds of the Santa Fe Railroad, 
where it assembled shipments until suffi- 
cient for a carload were ready. The 
rental of this space was approximately 
$50 pet month. All of petitioner’s busi- 
ness went out over the Santa Fe, which 
switched the cars to other lines when 
necessary. 

Computations of charges to shippers 
were made in the petitioner’s office and 
forwarded to the warehouse or transfer 
firms to whom petitioner consigned its 
cars. Appropriate papers were for- 
warded to such consignees and collection 
was made by them. The consignees paid 
the freight charges, deducted payment 
for their services and remitted the peti- 
tioner’s share of the proceeds to it. if 
goods were unclaimed and their subse- 
quent sale price proved insufficient to 
| cover freight charges, etc., the consignees 
| bore the loss in accordance with trade 
practice. 
| More than 50 per cent by volume of the 
| goods handled by the petitioner was 
westbound freight. Such eastbound ship- 

ments as it received were from corre- 
spondents at coast points. There was 
| very little, if any, profit to the petitioner 
on eastbound shipments but they were 
handled as a convenience to West Coast 
correspondents and because of the possi- 
bility that the shippers would sometime 
transmit goods west and made use of the 
| petitioner’s services in doing so. 

| Business of such ccrrespondents could 
| have been retained even if the petitioner 
; refused to handle eastbound shipments. 
In some instances the petitioner advanced 
freight charges on shipments received 
from its West Coast correspondents. In a 
majority of such cases these freight 
charges were collected from the con- 
signees before payment was made to the 
carrier. 

Freight charges were advanced by the 
| petitioner on eastbound shipments in four 
instances during 1917, the total being 
$1,307.78; in four instances during 1918, 
totaling $1,359.18; and in two instances 
in 1920, totaling $910.91. 

The petitioner’s office in Buffalo was in 
| charge of a man named Bayer, who 
worked on a commiss) basis. Bayer’s 
duties were substantially similar to thosc 
| of Lancaster in the Chicago office, and in 

addition he solicited business. After ac- 
quiring control of the petitioner, Bate- 
man and Taylor, when visiting Buffalo, 
| introduced Bayer to warehousemen, ett., 
, in that territory. Subsequently there was 
lan increase in business of the Buffalo 
office. Amounts paia Bayer averaged 
approximately $250 per month. During 
1920 Bayer also represented the Trans- 
continental Company at Buffalo. Batc- 
man or Taylor spent spproximately four 
days per month in Buffalo. 

The petitioner’s Chicago offices were in 
| the same building and adjoined those of 
the Transcontinental Freight Company 








United States as Party Defendant: 

of Court.—The United States cannot be made a party defendant in a 
suit in equity against the Government and a corporation to restrain the 
latter from collecting a refund of taxes that the Government has determined 
is due it to decree that the United States pay the refund to the plaintiffs. 
The statute providing for a refund of taxes alleged to have been wrong- 
fully collected contemplates that the action therefor shall be brought by the 
one who actually paid the tax and not by one who in equity may have an 
interest in the money in dispute.—Treasury Decision based on Carleton Dry 
United States Daily Index Page 566, 


Revenue Acts of 1918 and 1921 and 
1924, notwithstanding their occasional 
of tractors, marine engines, or other 
engine.—Treasury Decision based on 


Murray C. Weir, Receiver, Air Friction Carburetor Co. v. Dean, Collector. 


ERSONAL SERVICE CORPORATION: Nominal Capital: Special Assess- 
ment: Good Will: Reputation of Owners: 1917 Act.—Where a corporation’s 
capital stock was owned by two persons whose general reputation and good 
will was widespread, and who thereby 
entitled to special assessment under section 209, Act of 1917, and also en- 


gained business, the corporation was 


service corporation despite the fact 


that much of its volume of business was originated by personal solicitation 
of employes because it was shown that business was.turned to the taxpayer 
as a result of the good will built up.—Bekins Household Shipping Co. v. 
Commissioner of Internal Revenue (Board of Tax Appeals).—Yearly Index 


Decision 


No unpublished ruling or decision wili be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 
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and the Chicago Forwarding Company, 
in each of which Bateman and Taylor 
were the principal stockholders. The two 
companies mentioned each did a larger 
volume of business than the petitioner, 
and each required a larger percentage of 
the time of Bateman and Taylor. The 
companies maintained separate office 
forces. Business was some time diverted 
from one of the companies to another to 
effectuate service. 
herein involved it was the custom of both 
Bateman and Taylor to devote from 10 to 
14 hours per working day in Chicago to 
the affairs of these three companies. 


In each of the concerns listed below | 


Bateman and Taylor held stock interests 
and were officers, and each received 
salaries. 

_ No part of the petitioner’s income dur- 
ing the years 1918 ane 1920 was derived 


| from trading as a principal. 


Fixed Rate Is Provided 
For Concern Without Capital 


Opinion by Love: Section 209 of the 
Revenue Act of 1917 provides for a 
profits tax of 8 per eent “in the case of a 
trade or business having no invested 
— or not more than a nominal capi- 
tal.’ 

The petitioner contends that in 1917 it 
had only a nominal capital, and hence is 
entitled to assessment under Section 209 
of the Revenue Act of 1917. The re- 
spondent contends to the contrary. 

The corporation, from the date of its 
charter in 1903, to January 17, 1916, had 
outstanding capital stock of the par value 
of $50,000. What the consideration paid 
in for that stock was is not disclosed. 

On January 17, 1916, the capital stock 
was reduced to $5,000 and all the old cer- 
tificates were called in and cancelled. The 
value of the tangible assets at that date 
was $300. If it had any other asests 
they were intangible. The Commissioner 
determined that it did have intangible 
assets, and determined their value at 
$34,700. As above indicated, the record 
is silent as to what those intangible 
assets, if any, consisted of, othervéise 
than being designated as good will, and 
what their value, if any they had, was; 
and as Bateman and Taylor in 1915 paid 
$35,000 for all the capital stock, and as 
there were $300 worth of tangible assets, 
the Commissioner tcok the difference, 
$34,700, and allocatec that amount tc 
good will. 

Regardless of the nature of those in- 
tangible assets, and their market value, 
the capital stock in 1916 was reduced to 
$5,000, hence in 1917 there was only 
$5,000 par value of stock outstanding. 
Section 207 of the Revenue Act of 1917 
provides a limitation, for invested capital 
purposes, on such intangible assets as 
good will, limiting same to 20 per cent 
of the total capital stock. The capitai 
stock being $5,000 in 1917, its statutory 
invested capital for that year was $1,300. 

There is nothing in the record to indi- 
cate that the so-called good-will asset 
had any actual value, at most, in excess 
of the amount at which it was limited by 
statute. And there is nothing in the 
record to indicate that petitioner in 1917 
had any substantial amount of revenue- 
producing capital in excess of its statu- 
tory invested capital. The $1,300 invested 
capital for the corporation here involved, 
doing the amount of business which the 
record discloses it did, is but a nominal 
capital and entitles it to assessment 
— Section 209 of the Revenue Act of 


Personal Service 
Rating Is Asked 


_The next problem for solution is to de- 
cide whether or not petitioner, for the 
years 1918 and 1920, is entitled to per- 
sonal service classification under Section 
200 of the Revenue Act of 1918. 

In the instant case the record discloses 
that much of the income was the direct 
result of personal solicitation by persons 
other than the prircipal stockholders, 
and much of the actual physical work in- 
cident to the harvesting of that income 
was performed by persons other than 
stockholders. Still, the record clearly 
shows that the large volume of business 
transacted by the petitioner flowed to it 
by reason of the extended range of 


acquajntanceship on the part of Bateman | 


and Taylor, the two principal stockhold- 
ers, carrying throughout that range of 
acquaintanceship the prestige, good will, 


and knowledge on the part of customers | 


of the integrity, business ability, and effi- 
ciency of service known to exist in those 
two men. 

The whole record bears out the conclu- 
sion that without those two men acting 


rs 


During the years? 
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Community Property 


Couple May File Sepatate Returns if Wife » 
Has Vested Interest in Community Property 


Laws of State of Residence Declared to Be Controlling 
Over Question of Ownership. . 


JUAN F. BRITTINGHAM V. COMMISSIONER 
OF INTERNAL REVENUE. DOCKET Nos. 
13557, 16535, 18435 AND 18535, Boarp 
oF TAX APPEALS. 


These proceedings involved the same 
question: Whether the Commissioner of 
Internal Revenue properly could tax to 
the husband the income of a husband 
and wife who were residing in a foreign 
country which had a law giving to the 
wife a vested interest in community 
| property. 
| The Board of Tax Appeals held that 
the taxpayers had properly filed sepa- 
rate returns of income under the facts 
stated and reversed the ruling of the 
Commissioner, who had held the husband 
to be liable for the entire tax. 


Zach Lamar Cobb for the taxpayer; 
Clark T. Brown for the Commissioner. 

Following is the full text of the’ find- 
lings of fact and the opinion: 


| The proceedings were submitted upon 
the following stipulation of facts: 

(1) At all times material herein the 
petitioner, Juan’ F. Brittingham, is and 
was an American citizen, having his 
place of residence and domicile and liv- 
ing in the city of Gomez Palacio, in the 
State of Durango, Republic of Mexico. 

(2) The taxes in controversy for the 
years set forth in the respective peti- 
tions and in the amounts set forth 
therein arise from the Commissioner’s 
action in setting aside the returns of the 
taxpayer, Juan F. Brittingham, and wife, 
which were submitted on the community 
property basis, and in holding the peti- 
tioner liable for taxes upon the entire 
income. 

(3) The petitioner, Juan F. Britting- 
ham, and his wife were married by vol- 
untary and legal marriage at said city 
lof Gomez Palacio, State of Durango, Re- 
public of Mexico, on September 1, 1911, 
have continued to live together as hus- 
band and wife ever since, lived there 
throughout the taxable years, and since 


| lived any- 


jtheir marriage have never 
where else in Mexico. ; 

(4) That the petitioner, Juan F. Brit- 
tingham, and his wife filed returns cov- 
ering the full income received by the 
husband for the years in question on 
said community property basis, and paid 
the amounts shown on said returns. All 
of such income accrued and was re- 
ceived by the husband in the city of 
Gomez Palacio, State of Durango, Re- 
public of Mexico, and the said entire in- 
come accrued to the husband from his 
industrial profession, and from ~ 
fruits, accretions, and interest received 
{by him as shown in the returns. 





'Portion of Mexican 
Constitution Quoted 


(5) That the constitution of the Re- 
| public of Mexico now contains and at all 
\times material herein contained articles 
{40 and 43, as follows: ; 

Art. 40. It is the will of the Mexican 
people to constitute themselves into a 
democratic, federal, representative repub- 
lic, consisting of States, free and sovereign 
in all that concerns their internal affairs, 
| but united in a federation according to the 
{principles of this fundamental law. 

Art. 43. The integral parts of the federa- 
|tion are: The States of Aguascalientes, 
| Campeche, Coahuila, Colima, Chiapas, Chi- 
huahua, Durango, Guanajuato, Guerrero, 

Hidalgo, Jalisco, Mexico, Michoacan, More- 
los, Nayarit, Nuevo Leon, Oaxaca, Puebla, 
Quaretaro, San Luis Potosi, Sinaloa, So- 
nora, Tabasco, Tamaulipas, Tlaxcala, Vera 
Cruz. Yucatan, Zacatecas, the Federal Dis- 
trict, the Territory of Lower California, 
and the Territory! of Quintana Roo. 

(6) That the Civil Code of the State 
of Durango now contains, and at all 
times material herein contained, as the 
same was enacted on the 30th day of 
May, 1900, and promulgated on the 1st 
day of June, 1900, under Title X thereof, 
relating to the contract of matrimony in 
relation to the property of the spouses, 
and under Chapter 1 of said title relat- 
ing to general rules, articles as follows: 

Art. 1816. The voluntary and legal mar- 
riage shall be governed by the provisions 
relative to an ordinary partnership in all 
that which is not included in this title. 

Art. 1823. The husband is the legal man- 
| ager of the conjugal partnership. The wife 
shall only administer when there is an 
agreement or judgment which so provides, 
in case of absence or impediment of the 
husband, or when the latter may unjustifi- 
| ably abandon the conjugal domicile. 
and under Chapter IV of said title, relat- 
ing to “Legal Marriages” are contained 
jin articles under the subject of Separate 
Property, as follows: 

Art. 1849. Each conjugal partner is the 
owner of the ro which he or she had 
at the time of celebrating the marriage, and 
of that which each possessed before that 
although not then the owner thereof, if he 
or she shall acquire same by prescription 
during the partnership. 

Art. 1850, Each is also the owner of the 
property which he or she may acquire dur- 
ing the partnership, by inheritance or by 
pr constituted in favor of one or the 
other. 





the | 


law in so far as it concerns the goods 
they may possess in the Republic and 
with respect to the effects which their 


: ; ; ; “int 
matrimonial state may give rise therein. 


Status of Attached 


Exhibit Defined 
(8) That two qualified attorneys, 
whose names appear in Exhibit B, at- 
tached to the petition, to wit, Ismael 
Pizarro Suarez and J. Flores Magon 
would, if present before the Board, tes- 
tify as set forth in said Exhibit B, and 
that said Exhibit B may be considered 
as the deposition of said attorneys. 
(9) That the above stipulation ap- 
plies to the appeals of gehen ag 
7 issioner of Inter - 
ham v. Commission ceT 1668S au 


nue, Docket -Nos. : é 
18435, and with the following exception, 
Juan G. Britting- 


e of 
8535, to wit, that Juan 
ied on Septem- 


| 
japplies to the cas 
ham, Docket No. 1 
G. Brittingham was matri pte 
ber 7, 1911, whereas Juan F. Britting- 
ham, as heretofore set forth, was mar- 
ried on September 1, 1911. ile 

Exhibit B, referred to in paragrap 
(8) of the stipulation, 1s as follows: | 

Mr. Juan F. Brittingham, Gomez Palacio, 
Ogo.: The undersigned Mexican lawyers 
do hereby state our legal opinion on the 
point you submitted to your ee 

The query is about the effectiveness an 
force for you and your wife, of the law 
called of “family relations,” issued in 1917 
which abolished the community property 

ystem. 
"he submitted in the official statement 
dated December 3, 1925, such decree abol- 
ished the community “within the Federal 
District and territories’; Federal Terri- 
tories. 

Such decree sis not in force along the 
whole territory of the Republic. The States 
of the Nation are absolutely independent 
| in their internal regime, exactly like they 
are in the United States of America, ac- 
cording to Art. 40, of the Federal Constitu- 
tion, which reads: “It is the will of the 
Mexican people to constitute themselves 
| into a democratic, federal, representative 
republic, consisting of States, free and 
sovereign in all that concerns their internal 
affairs, but united in a federation according 
to the principles of this fundamental law. 

Art. 43 reads: “The integral parts of the 
federation are: The States of Aguasca- 
lientes, Campeche, Coahuila, Colima, Chia- 
pas, Chihuahua, Durango, Guanajuato, 
Guerrero, Hidalgo, Jalisco, Mexico, Michoa- 
can, Morelos, Nayarit, Nuevo Leon, Oaxaca, 
; Pudbla Quartearo, San Luis Potosi, Sinaloa, 
Sonora, Tabasco, Tamaulipas, Tlaxcala, 
Vera Cruz, Yucatan, Zacatecas, the Federal 
District, the Territory of Lower California, 
and the Territory of Quintana Roo.” 

Some States of the Republic have ad- 
mitted the law on family relations; but the 
State of Durango has not accepted it. 
Therefore, the ancient law that establishes 
the community property system is in force 
lis your domicile, Gomez Palacio, State of 

Durango. (Signed) Ismael Pizarro Suarez, 
J. Flores Magon. 


| Sole Issue Concerns 


| Separate Returns 

| Opinion by Marquette: There is but 
one question involved in these four pro- 
ceedings, viz.: Did the respondent err 
in refusing to allow the petitioners and 
their wives to make separate returns of 
community income? 

The record shows that the decree of 
President Carranza, in 1917, abolshing 
the community system of property was 
not applicable to the State of Durango 
until the people of that State adopted it; 
the record also shows that the State of 
{Durango had not adopted the Carranza 
decree either before, or during any of 
the taxable years. The decree, theres 
fore, does not affect Mexican citizen8 
living in Durango. Le 
The petitioners, although not citizens 
lof Durango, reside there. By the law of 
Durango, their domicile, marriage 1s 
considered a conjugal partnership. By 
the same laws the husband is the legal 
|manager of this partnership. He has 
charge of its affairs and is to conduct 
them. The wife has nothing to do with 
such management, except when an 
agreement or judgment so provides. 
This gives the husband a status, relative 
to the conjugal property, which is closely 
analogous to that of the husband under 
the laws of Louisiana, and of Texas. In 
both these States the courts have de- 
\eided that the wife has a present, vested 
interest in the community property. | 

The case of Zemurray v. United 
States, dated February 20, 1928, by the 
|Court of Claims, involved the community 
|property law of Louisiana. The husband 
jhad made a single return as to all in- 
jcome of himself and wife; later he 
sought to amend by filing separate re- 





[Continued on Page 9, Column 2.] 


and on the subject of Community Prop- ; 


erty, contains Article 1858, subdivisions 
I, VI and VII, as follows: 

Art. 1858. The following constitutes the 
assets of the legal partnership: 

I, -All the property acquired by the hus- 
band in military service, or by either of 
the conjugal partners in the exercise of a 
scientific, merrantile, or industrial profes- 
sion, or occupation, or by mechanical work, 
or by fortunate circumstances. 

VI. Property acquired by an “onerous” 
title during the partnership at the cost of 
the common fund, whether the acquisition 
be made for the community or for only one 
of the consorts. 

VII. The fruits, accretions, rents and in- 
terests received, or becoming due, during 
the partnership proceeding from the com- 
munity property or from the individual 
property of either of the consorts. i 

(7) That by a decree issued by Presi- 
dent Carranza of Mexico in 1917, the 
community system of marital property 
was abolished within the Federal Dis- 
trict and Territories, with certain reser- 
vations applicable to marriages pre- 
| viously contracted, and that said decree 
|contains the following language: “Mar- 
ried foreigners residing in the country, 
or who may in the future establish a 
residence therein, or who in the future 
may contract a legitimate marriage 
therein, subject to the provisions of this 


as the directing and responsible head of 
the business its profits would have been 
negligible and it probably would have 
suffered a loss, as it did prior to its being 
taken over by Bateman and Taylor. 
Under the facts of this case petitioner 
is held entitled to personal service classi- 
fication for the years 1918 and 1920. 
Reviewed by the Board. 
Judgment will be entered 
Rule 50. 
| September 13, 1928. 


under 


once a year 
specified by 
engineers 


After a year of average use 
the vacuum tubes in your ra- 
dio set should be replaced by 
a brand new set of RCA Ra- 
diotrons. Change all tubes at 
one time. Old 
tubes left in im- 
pair the perform- 
ance of the others 


RCA 
Radiotron 


*Radiotrons are the Heart 
of your Radio Set” 
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Agriculture 


Liberal Supply of Fruit From Virginia 
Features Apple Auction in Liverpool 


Double Utilization 
Of Pine to Be Shown 
At State Forest Fair 


New Method of Turpentining 
Without Damaging Avail- 
ability for Lumber to 
Be Demonstrated. 


A new method of wurpentining to pro- 
vide double utilization of longleaf and 
slash pines by conserving them for mar- 
ketable timber in addition to their use 
for resin is to be exhibited by the Forest 
Service, at’ the State Forest Fair in 
Georgia from September 19 to 22, it was 
stated September 17 by the Department 
of Agriculture. 

How fire kills trees and robs the soil 
of fertility will also be shown, The 
fair is the first State Forest Fair ever 
held in the United States. 

Double Utilization of Pine. 


The statement follows in full text: 

How longleaf and slash pines may 
serve a dual purpose, producing both 
turpentine and marketable timber, is 
demonstrated in. the exhibits prepared 
by the Forest Service, Department of 
Agriculture, for display at the State 
Forest Fair to be held at Waycross, 
Georgia, September 19-22. 

The “Dual Purpose Trees’ booth 
shows both the old wasteful method of 
turpentining and the improved method. 
In the old method, a large hack is used, 
and the shipping of the trees is high, 
deep, and uneven, resulting in unduly 
reducing the growth and health of the 
tree, dry, unproductive faces, and fail- 
ure to obtain ail the gum the trees can 

ive. 

: New Method Described. 

The new method recommended by the 
Forest Service is one of low, even ship- 
ping, with a small hack, making a face 


only one-half inch deep. The result is a} 
higher, sustained yield, and as high as | 


three times as much gum obtained as 
with the old, heavier favings. At the 
same time, the growth and health of the 
trees are well maintained. 


Another booth installed by the Forest | 


Service at the Waycross Fair deals with 
fire in the cut-over pine lands of the 
South and its effect on woodland pas 
tures. It shows how fire kills trees and 
robs the soil of fertility. 

With the aid of an automatic flasher, 
the scene alternately changes from a 
green forest to a raging forest fire. The 
story of burned and protected pastures 
is given on colored side panels. 

In addition to the two booths, the 
forest Service will lend several motion 
pictures on various phases of forestry, 
including the films: “The Green Barrier, 
“Pines, from Seed to Sawmill,” and 
“Dual Purpose Trees.” 

The program will include talks by a 
number of Forest Service officers, includ- 
ing an address by Assistant Forester J. 
G. Peters, Chief of Public Relations, on 
“Why Federal Interest in State 
Forestry ?;” an address on “Our Forests 
by H. N. Wheeler, lecturer of the Forest 
Service; and-a talk on pulping southern 
woods by Mark W. Bray, of the Forest 
Products Laboratory, at Madison, Wis. 

The Waycross Fair, which is the First 
State Forest Fair ever held in the United 
States, is sponsored by the | 2 
Forestry Department in cooperation with 
the Waycross and Ware County Cham- 
ber of Commerce. Some 25 manufac- 
turers of naval stores and wood-working 
equipment and a number of timber com- 
panies, naval stores operators and 
sthers, will have exhibits in place, show- 
ing naval stores and woods implements, 
forest products, game, recreation, fire 
control, ete., and giving demonstrations 
of turpentine stills, wood saws, portable 
sawmills, stump pullers, tractors and 
equipment in fire break construction, 
rakes, fire torches, and pumpers. 


Cooperative Business 
In Cotton Is Reviewed 


Fifteen Marketing Associations 
Total $90,000,000 in Sales. 


Revised figures for fifteen of the large- 
scale cotton marketing associations indi- 
cate that 835,528 bales of 1927 cotton re- 
ceived had a sales value of more than 
$90,000,000, it was stated September 15, 
by the Department of Agriculture. The 
statement in full text follows: 

Revised figures for fifteen of the 
large-scale cotton marketing associa- 
tions indicate that the 835,528 bales of 
1927 cotton received had a sales value of 
more than $90,000,000. 

, The association with the largest 
volume of business received 193,762 
bales with a sales value of }more than 
$20,000,000. The least active associa- 
tion handled 699 bales valued at $72,132. 

Ten of the fifteen associations handled 
less than 50,000 bales each; two associa- 
tions, between 50,000 and 100,000 bales 
each; and three associations, more than 
100,000 bales each. The three largest 
associations received 492,914 bales, 
which quantity was nearly 60 per cent 
of the total cotton handled by the 
fifteen associations. 


To Exceed Total of 1927 


The 1928 wheat production in 30 coun- 
tries is estimated at 3,188,722,000 bushels 
against 2,989,721,00U0 bushels in those 


countries in 1927, when they represented | 


nearly 85 per cent of the estimated 
world total, exclusive of Russia and 
China, it was stated September 17 by 
the Department of Agriculture. The fui! 
text of the statement follows: 

The 1928 wheat preduction in 30 coun- 
tries is estimated at 3.188,722,000 bushe!s 
against 2,989,721,000 bushels in those 
countries in 1927, when they represented 
nearly 85 per cent of the estimated 
world total, exclusive of Russia and 
China. The United States wheat crop 
is now indicated to be 901,072,000 bush- 
els, an increase of 9,780,000 bushels over 
the August 1 estimate and an increase 
of 28,475,000 bushels over the 1927 
estimate. 

zeaeeted production of durum wheat 
for the four principal spring wheat 
States was 84,866,000 bushels, an in- 
crease of less than 1 per cent over the 
August 1 indication Production last 
year was 76,000,000 bushels. Spring 
wheat other than durum has increased 
in prospective outturn from 228,350,000 
bushels on August 1 te 237,607,000 bush- 
els on September 1. 
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Offerings of Fancy Varieties 


Were in Good Demand. 


THE UNITED STATES DAILY: TU 


Naval Stores 


from California and Oregon 


ESDAY, SEPTEMBER 18, 1928 


Retail Trade 


Larger Crop of Corn : 
Is Seen for 1928 in 


Opport 


YEARLY 


INDEX 


TODAY'S 
PAGE 


1785) 


Commerce 


unity for Independent Merchants | 


Said to Be Greater Than Ever Before | 


Six Nations of World! Small Operators Have Many Advantages Over Big Con- 


Production Is Lower Than 


cerns, According to Department of Commerce. 


A liberal supply of Virginia apples; barreled varities offered. 
featured the Liverpool apple auction on Virginia Grimes in good condition soid 
September 12, according to a statement! slowly at from $4.62@4.87 per barre! 
of the British apple market made pub-| for U. S. No. 1, 2%-inch stock. There 
lic September 15 by the Department| was a good demand, however, for Vir- 
of Agriculture on the basis of a cable-| ginia Jonathans at from $5.60@5.84 
gram from the Fruit Specialist in Eu-| per barrel for U. S. Commercial 2%-inch 
rope, Edwin Smith. The full text of the| stock, notwithstanding the fact that the 
statement follows: ; fruit in general was of poor color and 

The outstanding feature of the | appearance. The available supplies of 
Liverpool auction for American apples Virginia Ganos were in poor condition 
on Wednesday, September 12, was the | but brought from $5.84@6.08_ per bar- 
liberal supply of Virginia apples of which| rel 2%-inch Virginia Early Export. 


Greater opportunity than ever before 


is offered to the independent merchant 
with reasonable capital, utilizing new 
methods and conforming to modern con- 
ditions according to a survey issued Sep- 
tember 17 in booklet form by the De- 
3 PEO ORE & partment of Commerce. The full text of 
Total corn production for 1928 is esti-| the survey, including a foreword by the 
mated at 3,151,323,000 bushels or 4.6} director of the Bureau of Foreign and 
per cent above that of 1927 in six coun-| Domestic Commerce, Dr. Julius Klein, 
tries which last year raised 83 per cent) follows: 
of the Northern Hemisphere total out- Foreword: In March, 1928, the Depart- 
side of Russia, it was stated September! ment of Commerce issued a statement 


Last Year in Europe But | 
Shows Increase in This 
Country. 


| 


Georgia | 


a large proportion was of poor color and | 
appearance. Barreled apples with good! 
color and appearance showed a marked 
premium over ruling prices. Highly 
colored Virginia Jonathans, for example, | 
sold readily at from $7.79 to $8.03 per, 
barrel, while the ruling price for most | 
of that variety ranged from $5.60 to} 
$5.84 per barrel. 


Colored Fruit In Demand. 

In general the demand was active for | 
highly colored fruit in good condition, 
but most of the offerings were not in 
standard merchandising condition. More- 
over, many of the barreled varities 
showed a large amount of slacks. The 
depreciation on slack barrels ranged 
from 36 to 72 cents per barrel. Early | 
export grades of Virginia York Impe-| 
rials in good condition sold at from! 
$4.87@5.35 per barrel, but the de-| 
mand was affected by the large quan- 
tiies that arrived immature, lacking in| 
color and with poor eating quality. The| 
same may be said of most of the other’ 





Is Popular Household Food 
In Island, Reports Trade 





Sold in Porto Rico' 


Winesaps Sell Slowly. 

The Virginia Bonum and Stayman 
Winesap sold slowly at from $4.62@- 
5.11 per barrel for U. S. Commercial 
2%-inch stock. Northwestern Greenings 
in good condition brought from $5.50@- 
6.08 per barrel. Considerable quantities 


arriving over-ripe 
amount cf decay. 

Boxed apples from California and Ore- 
gon were only in light to moderate sup- 
ply. Only light supplies of California 


and with a slight 


of the fruit was immature, lacking in 
color and of poor eating quality. Thc 


from $3.04@3.10 per box for 
in fair condition. The offerings of Cali- 
fornia and Oregon Gravensteins were in 
mand. Fancy Grvensteins from Cali- 
fornia, sizes 150/163/175, brought from 
$2.92@2.98 per box. Fancy Graven- 
ranged from $2.37@2.86 per box. 
iH SS Setaseaaaneseeeaen — — 
Seen in Retai 

een in Retail Trade 


| 


Surveys Facilities for Small 





Commissioner. 


American cornmeal is a popular house- 


‘hold food in Porto Rico, especially among | 


ithe poorer classes, the American Trade 
Commissioner at San Juan informs the 
Department of Commerce. During the 
fiscal year ending June 30 American 
| mills sold 301,592 bags of 98 pounds each 
jto Porto Rican consumers, it was said. 
The report, made public September 15, 
‘follows in full text: 
; The popular household demand is for 
yellow meal or a pale yellow blend, de- 
;panding upon the difference in price. Im- 
{porters and wholesale distributors pre- 
fer to handle cornmeal which has been 
kiln dried or degermainated and belted 
or sifted. This preference comes from 
past experience in 
in which fermentation was evident or in 
which there were weevil. However, corn- 
meal which has not been degerminated 
jean be sold in the island, particularly 
that moving in from the nearer ports. 
The retail trade shows no great pref- 
erence between determined and undeter- 
mined cornmeal, During the season when 
it is available many Porto Rican con- 
sumers prefer locally ground meal which 
‘sells at a considerable higher price 
($0.08 per pound retail compared with 
about $0.06 for that from the United 
States). The corn crop ofgPorto Rico, 
however, is small, the mills few in num- 


receiving cornmeal | 


Merchants. 


| 


j [Continued from Page 1.]J 


collectively or individually, cannot con- 


duct to better advantage for themselves. | 
Among the problems which the Depart- | 


of greatest interest to the independent 


| 
{merchant are these dealing with retail | 


distribution and marketing. Mass pro- 
; duction has brought about remarkable 
| changes in merchandising during the last 
; quarter century, changes which have 
itended to upset methods of distribution 
| which are deemed fixed and unalterable. 
| Confusion Develops. 

The old order of wholesaler, jobber and 
| retailer has developed into a somewhat 
confusing system where manufacturers 
:are retailers, wholesalers own or control 
| retail stores, and retailers own whole- 
sale establishments. This confusion 
which exists in connection with distribu- 
{tion complicates the problem of efficient 
| business administration and gives rise to 
;a certain amount of distrust among the 
‘consuming public. The Commerce De- 
| partment has found upon investigation 
‘that nearly a million business men in this 
;country do a volume of business hardly 
| large enough to provide the facilities for 
| of their several 


of early varieties of barreled apples werc 


Yellow Newtons werc available but mos*| 


Fancy Grades, sizes 150/163/175, sold at 
fruit | 


good condition and met with a good de- | 


steins from Oregon, sizes 188/smaller, | 


15 by the Department of Agriculture. | 
The full text of the statement foilows: | 
Total 1928 corn production in six coun-} 
tries, which last year raised 83 per cent} 
of the Northern Hemisphere total out-! 
side of Russia, now stands at 3,151,- 
323,000 bushels, or 4.6 per cent above} 
that for the same countries in 1927. This! 
increase is due to a larger production 
in the United States, which planted 3.6; 
per cent more than last year, and which, | 
| according to the September estimate, has} 
produced 5.7 per cent more than last 
year. The August estimate, however, 
was lowered nearly 100,000 bushels to! 
2,930,586,000 bushels. | 
European Crop Lower. 


In Europe the production is lower than 
last year on account of the drought, in 
‘spite of an increased acreage planted. 
Private estimates in Italy indicate a 
crop 15 to 40 per cent below that of 
|1927. The drought damage was re- 
ported to be especially heavy in South-} 
ern Italy. | 

The Minister of Agriculture of Ru-! 


regarding some phases of its work which 
were of interest to the smaller retailer. 
The unusually large number of inquiries 
received in response to that notice have 
made it desirable to prepare this pam- 


phlet, which attempts to outline briefly | 


those phases of the Department’s work 
which may assist in solving some of the 
problems confronting the independent 
merchant and manufacturer. The 
cussion here is necessarily brief 
somewhat general. 
be glad to render further assistance, 
wherever possible, on specific problems 
that may be presented. 

The Department of Commerce has fre- 
‘quently issued economic studies to aid, 
{in solving the problems of the retail 
| merchant in the independent store. As 
|a result, the Department continues to 
|receive numerous requests for special 
| help in meeting some of the difficulties 
| which are confronting these members of 
our business community. A large part 
of the work of the Department is de- 
voted to assisting these groups, and in- 
for information o 


and 


dis- | 


The Department will | 


{ 


competition. But the vast majority of 
independent business men with native 
ability, with a willingness to work, to 
utilize new methods, and to take ad- 
vantage of new conditions, and with a 
reasonable margin of capital, have as 
great opportunities for success to-day as 
ever before—in fact, a greater oppor- 
| tunity, because of the steady advance in 
‘our living standards and buying power. 


| Small Operator 
| Has Many Advantages 


| For certain types of business the big 
concern has an undoubted advantage over 
{its smaller competitor. But in those lines 
|of merchandising where success depends 
mainly on taking advantage of changing 
trade opportunities, close, watchful con- 
‘tact with market conditions, and expert 
; personal superintendence of operations, 
the small operator has many advantages 
}over the large establishment. 


| The independent merchant who func- 
i tions intelligently as purchasing agent 
| for his community has a distinct oppor- 
| tunity to render a real social service. 
|The neighborhood grocer can introduce! 


| those elements of personal attention and} 


|service which are much appreciated by 
the consumer and which cannot so readily 
| be supplied by a vast, impersonal corpo- 
|ration. This implies, of course, no dis- 
| paragement whatever of the latter. The 
|principal innovation introduced 
‘large corporation is better management 
| and the recognized value of large-scale 
| economies; but big business has no copy- 





by the; 


Sugar Beet Acreage 
Of Larger Producing 


Countries Increases 


Crop of United States Is Esti- 


| mated at 17.7 Per Cent 
Below Yield of Last 
Year. 


The total 1928 sugar beet acreage in 

the United States, Canada, and 20 Euro- 
pean countries is 6,963,000 acres, or 1.1 
|per cent above last year, it was stated, 
September 15, by the Department of 
Agriculture. For the last three years, 
according to the Department, these 
countries have accounted for over 97 per 
|cent of the sugar beet acreage. The full 
| text of the statement follows: 
The total 1928 sugar beet acreage in 
|the United States; Canada and 20 Eue 
ropean countries is placed at 6,963,000 
jacres, or 1.1 per cent above last year, 
according to revised estimates received 
|to date from official sources and the In- 
ternational Institute of Agriculture at 
Rome. These countries accounted for 
|over 97 per cent of the world sugar beet 
|acreage during the last three years. 

Estimates received since the report 
published in “Foreign Crops and Mar- 
kets” of August 20, 1928, include England 
'and Wales, Belgium, and Russia. The 
acreage devoted to sugar beets in Eng- 
land and Wales is officially estimated 
at 175,000 acres, or 21.4 per cent below 
ithat of 1927. An early estimate by the 
Sugar Producers’ Association placed the 
1928 acreage at 190,000 acres. 

The estimated sugar beet acreage in 
Belgium has been reduced from 167,000 


mania on August 16 made the first of-|25much as requests 


right on profitable methods, and mere|t© 156,000 acres, indicating an acreage 


‘Department of Commerce | 


with those to be served, the fact-finding | 
| Investigations which business men, either | 


ment is studying and which are perhaps | 


the study problems. 


ber and small in size, and the bulk of 
the supply comes from the United States. 

Shipments of American cornmeal to 
Porto Rico were fairly constant through- 
out the last fiscal year, there being no 
noticeable seasonal movement. The de- 
mand was good throughout the year and 
many sales opportunities arose for 


| Small businesses naturally cannot afford 
}to maintain their own research depart- 
jments on the scale necessary and must 
| depend on the Government for fact-find- 
| ing service and cooperation. 


The “elimination of the middleman” 
'is a meaningless expression, it is pointed 
American mills. There is every indica- | Out, because the functions of the middle- 
tion that the demand for cornmeal will|™an have to be performed whether by 
be as strong during the coming months | individuals or by branches of the chain 
tore organizations. Whether the in- 
dividual middleman will continue 

5 |operate to the best advantage depends 

n Goods Loar upon the conduct of his penne. 
| . s | ecent studies by the Commerce De- 
| Is Becoming More Active ' partment have shown that the profits of 
—— ;many wholesalers and retailers alike be- 
| The Textile Division of the Bureau of | ing dissipated through practices, such 
| Foreign and Domestic Commerce reviews |as the handling ot unprofitable items, 
the world’s leading cotton goods markets | soliciting unprofitable customers, striv- 
in an authorized summary of reports ing for volume without regard* to costs 
from the Bureau’s representatives abroad |and the use of uneconomic credit prac- 
} made public by the Department of Com-| tices. In a wholesale grocery analysis 


i 


as during the past fiscal year. 14 





Trade in Cotto 


to | 


!merce September 15. The summary fol- 
lows in full text: 

The United States imported $500,422 | 
worth of cotton pile fabrics in July. 

The piece goods market and general | 
business conditions in British Malaya 
were improving on September 1. | 

Bombay imports of piece goods during | 
the first half of 1928 totaled 276,919,000 | 
yards. June imports included 7,062 bales 
and 12,801 cases of British goods and! 
2,892 bales and 2,008 cases of Japanese 
goods. Bombay dealers are anticipating 
business increases. 

German January-June imports of cot- 
ton fabrics amounted to 10,431 metric | 
tons as compared with 9,846 tons in the 
corresponding 1927 period. Exports in; 
the 1928 half-year were 8,506 tons as! 
against 8,235 tons the preceding year. 
Foreign competition contributed in caus- | 
ing severe depression in the domestic | 
weaving mills. 

Chinese net imports of piece goods in} 
1927 totaled $88,904,763 as compared with 
$127,959,558 the preceding year. Evi-| 
dence of the rapid progress in the Chinese | 
textile industry, particularly the lower 
grades of cotton piece goods is indicated 
in the exports which increased from $6,- 
945,461 in 1926 to $9,341,171 in 1927. 


| Complete Maps of Europe 
Are Issued for Motorists 


[Continued from Page 1.] 
distance. Certain maps contained in the} 
atlas covering the most popular touring 
areas are established on the scale of 
1-1,000,000. These documents are in 
color: ground of yellow, national fron-} 
tiers in green, major automobile roads 
in heavy black lines, and lesser roads in 
red lines. Distances in kilometers be- 
tween all cities and towns are indicated 
by red figures. 

The atlas is especially interesting in | 
that it contains the following informa- 
tion: regulations governing automobile | 
circulation, formalities of entry, and lo- ; 





talthough four 


prepared by the Department it was dis- 
covered that one wholesaler 
2,100 separate items in his inventory, 
items accounted for 
nearly one half of his total sales. At 
the same time representative grocery 
chain-store warehouses handling a much 
larger volume of business included only 
700 items. Moreover the chain stores 
secured stock turnovers of 20 times an- 
nually while the wholesaler had a stock 
turnover of anly seven times. It is obvious 
from this that the mark-up of this 
wholesaler based on the average ex- 
pense of doing business would neces- 
sarily cause certain items to bear a dis- 
proportionate share of the operating ex- 
pense. 


An analysis of wholesale hardware } 


operations made by the Department re- 
vealed one case where a wholesaler in- 
creased his dollar profits 85 per cent by 


dropping his unprofitable accounts which | 
jamounted to half the total, cutting his 


sales territory by a third, and reducing 
his inventory almost one-half. 


Selling Costs. : 
A study recently issued on the subject 


|of analyzing retail selling costs revealed 


that certain commodities cost nearly 
three times as much to sell as others. 
Another study into retail profits through 
stock control shows how one progressive 


}merchant was able to solve many of his 


problems by means of a simple method 
of record keeping through which he was 
enabled to pick out and discard those 
items for which there was little or no de- 
mand. Idle merchandise, it is pointed out, 
with its accumulating burden of costs 
for storage, interest, insurance, taxes, 
shrinkage, depreciation and obsolescence 
can make it difficult and frequently im- 
possible for a merchant to remain in 
business unless the accumulated burden 
is passed along. 

Among the many subjects in the field 
of retail merchandising which have re- 
ceived the attention of the Commerce 
Department are credit and _ delivery, 
measuring the market, store location, 


carried | 


cation of touring offices in the various! store planning, educating and sale force, 


ficial estimate of the 1928 corn 
there. Taking into consideration that 
there was an increase of more than 550,- 
000 acres planted, he believes the pro- 
duction may practically equal the 139,- 
000,000 bushel crop of 1927, which was 


and of the pre-war average, and also 
| believes that this year’s exportable sur- 


els, not including a carryover of some 
9,850,000 bushels from the 1927 crop. 
Estimates Optimistic. 

Reports from trade sources, however, 
consider that these estimates are unduly 
optimistic, and believe that when the 
final figures are available there will be 
an insignificant surplus of corn, if any. 

In parts of the Danube Basin and the 
| Balkan countries it is reported that corn, 
forage crops, and pastures have been 
seriously damaged, and there is even talk 
of having to make heavy sacrifices of 
livestock in parts of this region. Such 


Germany will have to depend much more 
heavily upon overseas shipments of corn 
and other feedstuffs during the coming 
season. In Czechoslovakia, Austria, and 
Hungary it is reported that official circles 
are inclined to facilitate such imports by 
| tariff reductions. 

| Decline in Exports. 

Net exports of corn from the United 
States, the Danubian countries, Argen- 
tina, and the Union of South Africa from 
November 1 to the latest dates available 
have amounted to 267,512,000 bushels, a 


for the same periods of the preceding 
season. United States exports for the 
week ended September 8 were only 152,- 
/ 000 bushels, while Argentine exports in- 
creased from less than 6,000,000 bushels 
the preceding week to more than 7,900,- 
‘000 bushels. 

Corn prices in the United States from | 
September 5 to September 12 showed a| 
slight upward trend, the price of No. 3 
| yellow corn at Chicago advancing from 
99 cents per bushel to $1.03 during that | 
week, while the price of Argentine corn 
as cabled from Buenos Aires remained 
at about 86 cents during that week. The 
}spread between the United States and 
the Argentine prices on September 12] 
was, therefore, about 17 cents, the same 
as at the end of August, and the same 
jas on September 12 last year, when both 
| the United States and the Argentine corn 
; prices were 7 cents a bushel lower than j 
at present. 


IEric Englund Named 
To Agricultural Post 


'Will Head Division of Finance! 
Of Economics Bureau. 





Appointment of Eric Englund to have 
‘charge of the Division of Agricultural 
Finance, Bureau of Agriculture Eco- 
nomics, Department of Agriculture, has 
been announced by Nils A. Olsen, chief 
of the Bureau. The full text of the 
Bureau’s statement follows: 

Mr. Englund has been associated with 
the Department of Agriculture for the 
jlast 10 years, being engaged in economic 
‘research activities both as a-direct em-! 
ploye of the Department and as a collab- 
orator of the Department while in the 
Kansas State Agricultural College. Since 
1927 he has been a special assistant to 
| Secretary Jardine, dealing with economic 
problems of the post-war agricultural 
situation. 

Mr. Olsen, in announcing the appoint- 
| ment, declared: 

We are fortunate in obtaining the 
services of Mr. Englund, Problems 
pressing for solution in the field of farm 
credit, taxationfi and agricultural insur- 
|} ance are many and vital. Mr. Englund 
has done pioneer work in the field of 
farm taxation, and by training and ex- 
perience is especially well qualified to 
!assume the leadership of this work in 

ithe Bureau. 





| specific business problems, This service 
| section, which acts as a clearing house 
of information on ail phases of domestic 
| trade, receives a great volume of re- 
} quests, particularly from smail business 
! men, for information on efficient methods 
of store operation, trade practices, credit 
policies, installment buying, stock turn- 
over, plant location, cooperative buying 
land various other subjects. 

| Business men are urged to take even 
greater advantage of the unique and 
varied facilities of the Department of 
Commerce to help solve their commercial 
problems. The pamphlet which has just 
been issued gives a brief outline of the 


crop | 


well below that of the past few years} 


plus will approximgate 18,900,000 bush. ! 


jareas as Czecheslovakia, Austria, and} 


‘decrease of 14 per cent from the exports |} 


| this type are constantly increasing it has 
seemed advisable to prepare a_ brief 
statement of this service, which, it is 
| hoped, will not only be useful in answer- 
| ing such problems but also will serve to 
|make the desired information available 
to a larger number of individuals and 
firms who can apply the facts and prin- 
ciple revealed in these studies. 

The recent tendency toward mergers 
|among manufacturing concerns and the 
| growth in the chain-store movement has 
! led some observers to predict the even- 
tual elimination of the small manufac- 
|tuter and merchant. The Department of 
Commerce holds no such belief. The re- 
sourcefulness and freedom of action of 


offsetting the advantage of large-scale 
operations of the more complicated or- 
| ganizations. In fact, these characteris- 
|tics are the most important factors in 
maintaining American business. 

In the last analysis the independent 
merchant will maintain his place in pro- 
portion to the efficiency with which he 
performs his functions and renders a 
real service to the community. 
who is unwilling or unable to take ad- 
vantage of new methods or new develop- 
ments must, of course, risk ultimate 
failure, just as to-day the farmer who 
attempts to cut his grain with a cradle 
scythe could not hope to compete with 
the man who uses modern harvesting 
machinery. And so, too, with reference 
to the much discussed middleman there 
j might well,be less talk about eliminating 
his entire calling and more consideration 
given to improving his methods and plac- 
ling his operations upon a better econo- 








| mic basis as related to other distributive | 


| processes. 
| It is undoubtedly true that there are 


| many individuals engaged in business to- | 


day who are not fitted by training, ex- 
perience, or ability to carry on that 
business successfully. Such individuais, 
whether affiliated with large or small 


business, always have failed ultimately | ously strives to meet this need, and the | 
and always will be eliminated through ‘services in the Department of Commerce | 


Buy now, Buy right, 
Buy Famous Reading 


Anthracite 


the individual will always go far toward | 


The man! 


countries of Europe. This atlas is to be 
regarded henceforth as the official guide 
of the International Association of Recog- | 
nized Automobile Clubs, which now has 
member clubs in all countries of Europe, 
except Turkey and Russia, : 


different ways in which the Department 
cooperative advertising, department leas-}can be of practical assistance. It can 
ing and vehicular traffic congestion. ‘|be obtained without cost upon request 

An inquiry unit in the Domestic Com- ; to Washington or from the offices of the 


merce Division of the Department is | Bureau of Foreign and Domestic Com- 


‘equipped to make special researches and | merce which are located in most of the 


to answer a diversity of questions on! commercial centers of the country. 


FAMOUS 
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MINNEAPOLIS - ST. PAUL - ROCHESTER - BALTIMORE - WASHINGTON » READING - MONTREAL, CANADA 
© PRCICO-1928 


bulk is by no means necessarily synony- 
{mous with efficiency. 
| Evidence is beginning to accumulate 
to show that the answer to some of our 
|gravest problems of distribution lies in 
|the curtailment of unnecessary costs in 
| the performance of the retail merchant’s 
function. Our studies have demonstrated 
that in many cases the profits in his field, 
|which is the last and often the most 
jcrucial stage in our distribution process, 
{are being lost through wasteful and un- 
|necessary practices, such as the accumu- 
lation of “dead” stock, the soliciting of 
junprofitable customers, the striving for 
volume of business without regard to 
costs, the use of uneconomic credit prac- 
tices or excessive delivery service. These 
are wasteful practices which, as a rule, 
the larger operators avoid. There are 
many examples which show that the inde- 
| pendent merchant who will adapt these 
principles to his own business, retain- 
ing at the same time those features which 
|make his store peculiarly a service insti- 
tution to his neighborhood, does not need 
to fear competition from any source. 
However, both the manufacturer and 
the distributor should remember that in 
the last decade business in this country 
has changed from a seller’s to a buyer’s 
market. The consumer no longer finds 
it necessary simply to accept the goods 
which are offered him. The successful 
|manufacturer cr merchandiser will find 
}it necessary to study the consumer de- 
mands and preferences of his particular 
market if he would succeed in perform- 
ing his proper function of providing 
|needed commodities and services for his 
; community. 
There is in the maintenance of this 
{type of merchandising a social problem 
|of great importance. Our Nation is built 
upon the individualism of our people— 
upon their initiative and their service 
jto the community. There is a _ recog- 
‘nized place in the community for the in- 
dependent business man who conscienti- 





{10.6 per cent below that of last year. 
No change has been made in the estimate 
for the Russian sugar beet acreage for 
the current year, but a revised estimate 
|places the 1927 acreage at 1,643,000 
{as compared with an early estimate of 
| 1,526,000 acres. 

Production of sugar beets for 1928 in 
}six European countries as reported by 
|the International Institute of Agricul- 
;ture shows an increase of 8.7 per cent 
over the crop produced by these coun- 
tries in 1927. Belgium, Netherlands, 
Hungary, Switzerland, Bulgaria and Rus- 
/Sia are included in the Institute’s report. 
| Increases over last year occur in Neth- 
erlands, Switzerland, Bulgaria and Rus- 
|sia, while decreases are indicated in Bel- 
|gium and Hungary. 

The production of sugar beets in the 
| United States for the current year is 
estimated at 6,380,000 short tons, or 
17.7 per cent below last year’s crop of 
7,753,000 short tons, according to the 
| United States Crop Report of Septem- 
ber 10. 


| described were established to aid him in 
the attainment of that end. 

(Signed) Julius Klein, Director, Bu- 
reau. of Foreign and Domestic Come 
merce. August 15, 1928. 


| Practical Aids 


‘To Independent Merchants 

The Department of Commerce aims to 
| be a service institution to American busi- 
;ness. As such its purpose is to cooperate 
| with business men and women of all 
classes in collecting information and 
|studying problems which will assist 
;merchants and manufacturers to conduct 
| business more efficiently, believing that 
| such improvement as may be made will 
| be reflected not only in better ‘profits but 
also in lower prices and better service 
to the consumer and in increased returns 
'to the producer. There are some business 
| organizations that seem to hold the idea 
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KEEPING THE 


HOME FIRES 
AT LESS 


BURNING: 
Cost 


Even if you've already bought hard 
coal for this winter, order a few tons 


pea size. 


of Famous Reading Anthracite in the 


< If you haven't ordered yet, ask for 
two-thirds of your supply in the size you 
usually use and one-third in pea coal. 


You'll save money by using Reading 
Pea Coal. Burned with larger sizes, you 
won't have to fire so often. You can reg- 
ulate your fire to the day's temperature 
more easily and correctly. You can hold 
fires even much longer than the larger 
sizes of Reading Anthracite do alone. 
You can start up your fires quickly 
and check them easily. 


Try out some Reading Pea Coal, no 
matter what other sizes you have been 
using. It's cleaner Pennsylvania hard 


coal, properly sized. 


And if costs much less per ton. 


Order it today, and 


be ready for any 


weather. Your coal merchant has it or 


cau get it. 


A. J. MALONEY 
President 


THE PHILADELPHIA AND READING 
COAL AND IRON COMPANY 


READING 


BOSTON - BUFFALO - 


DETROIT - TOLEDO - CHICAGO - 


ANTHRACITE 


MILWAUKEE 
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Railroads 


Imports of Jewelry 
Classified for Duty 


By Customs Court 


Variety of Items Affected by 
Decisions; Hearings Sched- 
uled on Value of 
Diamonds. 


New York, Sept. 17.—The United 
States Customs Court has just ren- 
dered a number of decisions of concern 
to the jewelry importing trades. Various 
kinds of merchandise are involved in 
these rulings. 

Another development in the custom. 
field, of interest to jewelry importers, 
has to do with a hearing on diamonds, 
to be held in St. Louis on September 25. 
At that time the valuation of diamonds 
imported by the Exstein Diamond Com- 
pany will come before Judge McClelland 
for review. Advances were made and 
these will be contested by the importers. 

Rhinestone Buttons Evaluated. 

A resume of the decisions by the} 
Court, including a reappraisement ruling } 
on the valuation of rhinestone buttons, | 
follows. The full text of the ruling on} 
buttons is given, in view of the techni-} 
cality of the questions involved. It 
follows: | 

“The importations in these cases con- 
sisted of certain rhinestone buttons im- | 
ported from Czechoslovakia. The cases | 
come before this court on an appeal from | 
the finding of a single justice in reap- 
praisement. The buttons are described | 
as No. 1 line 4 and No, 1 line 5. The} 
single justice sitting, below sustained: the | 
unit invoice value, less 5 per cent, plus | 
packing and manipulation tax . They | 
were invoiced by the gross. 


In some of | 
the cases they were entered at a unit 
value per gross and in others at a unit 
value per dozen to meet advances. They 
were appraised by the dozen. f 
“Those known as 1 line 4 were in- 
voiced at 69 and 72 Czechoslovakian ! 
crowns per gross less 7 per cent discount, | 
with packing and a manipulation tax 
added. (The value of the crown is about 
$.029625.) One line 5 items were in- 
voiced at 81 and 8&4 Czechoslovakian 
crowns per gross less 7 per cent, plus 
packing and manipulation tax. They | 
were appraised. respectively, at 8 and 
8.50 crowns for the 1 line 4 items and | 
9.50 and 10 crowns for the 1 line 5 
quality, both classes less discounts of 5 
per cent and 2 per cent. 
Geods Not First 
“A careful review of the testimony in | 
the case satisfies us that the goods were 
not first class but rather second or third , 
class. That there was a home market, 
and that the price in the home market 
and the price for export were the same. 
“There is nothing to dispute the fact 
that these were imported in wholesale , 
quantities and nothing to show that any 
difference was made in price between the 
minimum and the maximum amounts tn- 
dicated on the invoices. We therefore 
sustain the finding of the justice below.” 
Certain beads in imitation of precious 
or semi-precious stones, temporarily | 
strung, imported by Cohn & Rosenberger, | 
Inc., were assessed by the collector at 
80 per cent ad valorem as jewelry, under 
Par. 1428, Tariff Act of 1922. The 
Customs Court, in an opinion by Judge 
Sullivan, ruled that duty should have 
been assessed at only 45 per cent under 
Par. 1405. 
Other Protests Sustained. : 
In another decision on glass beads, 
temporarily strung, the court held that 
duty should have been assessed at 39) 
per cent rather than at 60 per cent un- 
der Paragraph 1403. This decision sus- 
tained protests of Wong & Company et 
al.. of San Francisco. 
In a decision sustaining protests ol 
the Phillips & Tannenbaum Co., | the 
Hofman Watch Co., Inc.; A. & H. Veith, 
Friedman & Co., Inc.; J. Gottlieb, and 
Henry Freund & Bro., of New York, the 
court found that beads in bunches, as- | 
sessed at 45 per cent under Paragraph | 
1403, should have been taxed at only 35} 
per cent under the same paragraph; that | 
pendant-watch cases assessed at 80 per | 
cent under Paragraph 1428, should have 
been assessed at only 45 per cent under 
Paragraph 367; and that clasps, com-| 
posed of metal, assessed at 70 per cent 


Class. 


' 


under Paragraph 1428, should have been, 


assessed at only 55 per cent under Para-' 
graph 548. 

In still another decision, on bone beads, | 
the court found that these items im- 
ported by the A. W. Fenton Company, 
Inc., and assessed with duty at 80 per 
cent under Paragraph 1423, should have 
been taxed at only 35 per cent under | 
Paragraph 1405. ve 

The court rendered more decisions on! 
imitation jet dress buttons. In these} 
decisions dress buttons composed in| 
chief value of glass, colored black to} 
imitate jet, and assessed by the collec-| 
tor at 60 per cent under Paragraph 1423, | 
Act of 1922, were held to be dutiable at 
only 45 per cent ad valorem under Para- 
graph 1411. This decision upheld pro- 
tests of L. E. Consmiller, Inc., et al., at| 
New York. 

Lower Rate Applied on Clasps. 

Various items are included by the Cus- 
toms Court in a decision sustaining pro-| 
tests of S. Katz & Company et al., of | 
New York, Los Angeles, and Chicago. 
In this decision certain clasps, taxed at 
80 per cent, were held dutiable at 55 | 
per cent under Paragraph 348. \ 

Goods invoiced as “cloudy oval amber) 
necklets” and “clear faceted,” assessed at 
80 per cent under Paragraph 1428, were 
held to be dutiable at only 20 per cent 
under Paragraph 1429, Act of 1922. 

Loose beads in bags and boxes, as- | 
sessed at 60 per cent, were held to be| 
dutiable at 35 per cent under Paragraph - 
1403. : 

Glass beads in imitation of precious | 


{ 
' 


stones, loosely strung, returned at 60 per | 8™ 


cent under Paragraph 1403, were held 
to be dutiable at 45 per cent under the 
same paragraph. 

In a decision granting an import claim 
of Bonwit, Teller & Company, of New 
York, the court found that photograph 
frames, trey sets, jewelry boxes, etc., 
composed in chief value of metal, gold- 
plated, were correctly taxed upon entry 
at 60 per cent under Paragraph 399, 
Tariff Act of 1922. 

The Associated 


Merchandise Cor- 


oration of New York lost in a decision | 


vy the court affirming the collector’s 
rate on imported bracelets composed of 
beads, not imitation precious or semi- 
precious stones. The beads, Judge Suili- 
van found, were properly assessed as 
jewelry at 80 per cent ad valorem under 
avagraph 1428, Act of 1922. 

Another decision by the court fixed the 
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By Permits Issued First Half of This Year 


Figures for 80 Cities Show One Per Cent Increase Over | 
Last Year. 


—_— 


[Continued from Page 1.] 


spent for new buildings $25.24 was for! second with a per capita expenditure of 
housekeeping dwellings. | $92.66, followed in é6rder by Albany, N. 

The largest per capita expenditure was! Y., Long Beach, Calif., and Seattle, Wash. | 
in Yonkers, N. Y., where $183.34 was! Detailed jigures will appear in the} 
spent per person, New York City was! Pete conn 1928 issue of the Monthly Labor 

- ~ Review. 

Per capita expenditure for new buildings, new housekeeping dwellings, and for | 
— and repairs to old buildings in 78 cities, in the first six months of 192 
ollow: 

(Column A, estimated population July 1, 1928; column B, per capita expendi- 
ture for new buildings; column C, per capita expenditures for repairs 
and additions; column D, expenditures for all buildings 
capita expenditure for all buildings; 
housekeeping dwellings). 


; column E, rank in per} 
column F, per capita expenditures for new | 


A ; SS ro 
Albany, N. Y. 120,400 i 3 $ 
Atlanta, Ga, 2 
Baltimore, Md. .. 
Birmingham, Ala. 
Boston, Mass, 

Buffalo, N. Y. 
Cambridge, Mass. ...... 
Camden, N. J. ‘ 
Canton, Ohio 

Chicago, IN. 
Cincinnati, Ohio 

Ohio 
Columbus, Ohio 

Dallas, Tex. 

Dayton, Ohio 

Denver, Colo. 

Des Moines, lowa 
Detroit, Mich. 


} 
99 


413.700 
#1,010,300 
299,000 
217.800 
184,500 
294.200 


378,900 
116,800 
117.800 
134,300 
148.800 
105,300 
170,600 
164.200 
172,300 
382,100 
140.7 
324.700 
118.300 
391.000 
105,400 
11a, 700 
829,400 
*110,296 


El Paso, Tex. 

Fall River, Mass. 

Flint, Mich. 

Ft. Wayne, Ind. 

Ft. Worth, Tex. aed ive Rees 
Grand Rapids, Mich. .......... 
Hartford, Conn. 

Indianapolis, Ind. 
Jacksonville, Mla. 

Jersey City, XN. J. 

Kansas City, Kans. 


Knoxville, Tenn. 
Louisville, Ky. 
Lowell, Mass. 
Lynn. Mass. 
Memphis, Tenn. 
Miami, Fla. 
Milwaukee, Wis. 
Minneapolis, Minn. 
Nashville, Tenn. 
Newark, N. J. 
New Bedford, Mass. 
New Haven, Conn. 
Orleans, La. 
York. N. ¥. 
Va 


ed Oe ee eee ee ee 


120.200 
156,700 


Dib be de en 


429.400 
6.017.500 
184,200 
274.100 
Nebr. 222 800 
Paterson, N. J. 144.900 
Philadelphia, Pa. 2 064.2 
Pittsburgh, Pa. 
Providence, R. 
Reading, Pa. 115.400 
Richmond, Va. 194,400 
Rochesier, N. Y. ; 328,200 
St. Louis, Mo. . 848.100 
Salt Lake City, 138,000 


286.300 


| San Antonio, Tex. . 


San Diego, Calif. 

San Francisco, Ce 

Scranton, Pa. 

Wash. 

Somerville, Mass. 

Spokune, Wash. ....--+++e+-+-- 
Springfield, Mass. 

Syracuse, N. Y. 

Tacoma, Wash. ....-+++se+ee+e* 
Tampa, Fla. . 

Toledo, Ohio 


109,100 
149,800 
199,300 
110.500 
113,400 
313.200 
139.000 
170,500 
By 104.200 
Utica, N. Y. 552.000 
128.500 
197,800 


Dp. 

Wilmington, Del. 

Worcester, Mass. ..--+-ceeee--- 
N. ¥. 

Youngstown, Ohio 


8.70 
1 


7} 
9 


oo 


$25.24) 
Total | 


| 


*Stat nsus, 1925 #Including seven cities not shown in distribution. 
State census. tarde P a = - a= 


classification of various items imported’ Prosperity tn Business 
Byrnes & Company, et_al., of | , ’ . : 4 

k and San Francisco. In _this | Shown by Foreign Trad 
the Customs Court ruled as} 
| 


recious stones, 


New Yor 
decision 
follows: gta 
“The recious or semi-p iS g i 
ieiae aa uae henapthes for facility in of the year come to $551,407,000 as com- | 
transportation only, assessed as UND-/ pared with $35,198,000 in 1927, while im- | 
finished jewelry at 80 per cent 2d Va-| ports total $95,753,000 as against 179,-| 
lorem under Paragraph 1428, should have | 987,000 last year. | 
been taxed at 20 per cent under Pata-| Silver exported in August aggregated | 
r | $9,246,00 as against $5,590,000 in August! 
Precious Stones Classified. . ,|1927, while imports were $6,496,000 | 
“That handbags, composed in chief | goainst $4,856,000 the preceding year, it 
value of beads, assessed at 80 per cent |i, ctaied. The January-August silver! 
under Paragraph 1428, should have been trade figures are as follows: exports, , 
taxed at 60 per cent under Paragraph ' 557732000 as against $50,232,000 last 
1403. ; | year, and imports, $44,495,000 as against 
“That ivory beads, temporarily strung, | $36 140,000 in 1927 
assessed at 60 per cent under Paragraph | 
1403, should have been taxed at only 45 
per cent under the same paragraph. 


[Continued from Page 1.] 


The Department’s statement giving the 
total values of merchandise exports and 
i ‘ts fF the United States during 
Rate For Amber Beads. pers = ~~, . sanlce m 

“That loose amber beads, returned for August, follows in full 80 . 
duty at 35 per cent under Paragiaph | Exports in August 1928 were $381,- 
1403, should have been assessed at 20 per | 000,000, an excess of $34,000,000 over 
’ ‘imports, which totaled $347,000,000. Ex- 
assessed ; ports in August 1927 were $374,751,000 
ara-|an excess of $5,876,000 over imports for 
; the same period, which totaled $368,875,- | 


“That pendant watch cases, 
as jewelry at 80 per cent under yr 3 
graph 1428, should have been taxed at 45 
per cent under Paragraph 367. 

“That combination pencils and pen-, 
holders of base metal, assessed at 80) 
per cent under Paragraph 1428, should 
have been assessed at 45 cents per pross 
and 20 per cent ad valorem under Para- 
graph 352, with an addition of 25 cents 


Decline in 1928 Imports. 
; Exports for the eight-months period 
| ending August 1928 were $3,136,941,000, ' 
an excess of $386,272,000 over imports 
|for the period, which were $2,750,669,000. | 
ar gross for clips - Paragraph 1451.} Exports for the eight-months period end- ; 
ee eThat eal ase, eae os jew-| ing August 1927 were $3,082,853,000, an | 
elry at 80 per éent. under Paragraph excess of $271,505,000 over imports for 
1428, should have been taxed at only|the period, which were $2,811,348,000. | 
BB per cent under Paragraph 348. | Exports for the eight-months period end- | 
“That clasps composed of silver, taxed; ing August 1928 exceeded exports for 
at 80 per cent, should have been assessed | the same period in 1927 by $54,088,000. | 


at $5 . on .y Paragraph 348, and| Imports for the eight-months period end- | 
at 55 per cent under Paragral ing August 1928 were $60,679,000 less 


“That jewelry clasps composed of \ xe. Core 
metal plated with silver, taxed at 80 than for the same period in 1927. 
per cent, should have been assessed at; — 


75 per cent under Paragraph 1428. Federal Trade Commission 


“That lorgnettes in chief value of : 
metal, assessed at 80 per cent under Announces Two Hearings 
Paragraph 1428, should have been as- ort Re ty 

The Federal Trade Commission Sep-! 


assessed at 45 per cent under Para-, 
17, announced that two trial ex- 


aph 228. | 2 

“That amber beads, temporarily | tember ’ : M ee ; 
strung, assessed at 80 per cent, should | 4@miners hearings for taking testimony | 
have been taxed at only 20 per cent un- | Will be held by the Federal Trade Com- 
der Paragraph 1429. r mission, The announcement follows: ‘ 
“That celluloid bangles, assessed at} Thursday, September 20, in the matter | 
80 per cent under Paragraph 1428, should | of V. Vivaudou, Inc., of New York, manu- | 
have been assessed at only 60 per cent! 

under Paragraph 31. 

“That coral strings, returned at 80 
per cent under Paragraph 1428, should 
have been assessed at 20 per cent under 
Paragraph 1429, ; : 

“That glass bead rows unstrung, as-| Stock of other companies. 
sessed at 80 per cent, should have been| Wednesday, October 17, in the maiter| 
taxed at 35 per cent under Paragraph|of Perfect Voice Institute and T. G.! 
1403, and Cooke, of Chicago, instructors in voice | 

“That imitation pearl beads, tempo-|culture; hearing in Chicago at 
rarily strung, assessed at 80 per cent; Transportation Building, 608 South Dear- 
under Paragraph 1428, should have been} born Street, 10 a. m.; inquiry into al-| 


toilet articles; hearing in Chicago at’ 
2243 Transportation Building, 608 South} 
Dearborn Street, 10 a. m., daylight sav- 
ing time; inquiry under provisions of 
Clayton Act into alleged acquisitions of | 


graph 1403.” struction. 


~e 


| proceedings. 


; proper equipment and 


‘In 
; “runs” were made for each burner tested 


| burner. 
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Construction 


First Gain in Building Since 1925 Indicated | Prac 


Firm Ordered to Stop | 
| Advertising Based — 


On Tests of Heaters 


Federal Trade Commission 
Rules Against Alleged 
Practice of Burner 

Company. 


The Federal Trade Commission Sep-} 


tember 17 stated that the Automatic 


8! Burner Corporation and the A. B. C.! 


Oil Burner Sales Corpbration of Chicago 
manufacturers of burners for heating 


, alterations puildings, have been ordered to discon-| # 


tinue misrepresenting that their “A. B. 
C.” burner has, by tests made by the 
Department of Agriculture, been given 
a high rating of efficiency, and from in 
any manner advertising that the Depart- 


| ment of Agriculture has promulgated the 
results ofany tests concerning the re-; 
' spondents’ oii burner, or of comparative 
'tests betweew their i 


burner and the oil 
burners of other companies. The full 
text of the Commission’s statement fol- 


“| lows: 


The order was entered under Rule 3 
of the Commission after the respondents 
made known they had ceased publication 
of advertisements of the character com- 


| plained of, had no intention of resuming 


such publication, and desired to waive 

hearings and not to. further contest the 

They consented that an 

order to cease and desist be entered 

against them in accordance with Rule 3. 
Tests Made in 1925. 

The order requires the company to 
cease and desist “from in any manner 
directly or indirectly representing or ad- 
vertising that its A. B., C. burner has, by 
tests made by the United States Depart- 
ment of Agriculture, been given a rating 
of an ‘over-all efficiency of over 80 per 
cent,’ or ‘topped all other burners,’ or 
that as the result of any tests made said 
burner was ‘first in United States Gov- 


/ ernment tests,’ and from in any manner 
| advertising 
| United States 
| ture has promulgated the results of any 


representing that the 
Department of Agricul- 


or 


tests concerning the oil burners of said 
respondents, or of comparative tests be- 
tween their said oil burner and the oil 
burners of others.” 

The Department of Agriculture in 1925 


due to lack of 
) to other condi- 
tions, these tests were not regarded by 


spondents. However, 


| Rate complaints made public Septem- 
| ber 17 by the Interstate Commerce Com- 
mission are summarized as follows: 

No. 21341.— State Docks Commission of 
Alabama, of Mobile et al. v. Louisville & 
Nashville Railroad et al. Requests Commis- 
sion to order defendants to require estab- 
lishment of reasonable rates and charges 
to and from the wharves, docks and termi- 
nal facilities of the State Dock Commis- 
| sion at Mobile. 

No, 21342.—Barret Co., of New York City 
| ve Ligonier Valley Railroad et al. Claims 
| rep 





tre Has Shost Life 
In Dutch East Indies 


Item Forms Large Part of 


' Imports of Rubber Goods 
| From United States. 


| Netherlands East Indies, one of the 
United States’ principal sources of crude 
'yubber, imports rubber goods from the 
' United States valued at more than $1,- 
| 000,000 annually, according to the Rub- 
ber Division, Department of Commerce. 
In 1926 the United States exported 
| to Netherlands East Indies rubber prod- 
ucts valued at $905,848, increasing in 
1927 to $1,200,487. The first half of 
this year exports ‘were valued at 
$483,740. 

The statement, made public September 
17, follows in full text: 

The Netherlands East Indies comprise 
the important islands of Java, Madura, 
Sumatra, and Borneo, together with many 
_other larger and smaller islands unde: 
the sovereignty of the Netherlands, 
lying in the North Pacific and_ Indiat. 
Oceans. The approximate area is 733,- 
642 square miles with a population ex- 
ceeding 51,000,000 by the census of 1925 

Classes of Rubber Imports. | 

Automotive rubber goods comprise 77 


per cent of the totai exports of Amert-| 
can rubber products to the Netherlands 
| East Indies. The next important class is 


T 


| 


| 


| undertook tests of various oil burners in-| mechanical rubber manufactures which is | 
cluding those made and sold by the re-| consumed in the various rice, sugar, tea! the British railway 


and tobacco establislments, as well 
j the local rubber plants. 


! Automotive rubber goods exports lasi 


as 


aration of 47 cars of rags from Kingston, 


AutHorizep Statements ONty Ars Presenrep 
Witnovut COMMENT BY 


PUBLISHED 


Trade Practices 


Rate Complaints 
| Filed with the 
| Interstate Comm 


erce Commission 


| Pa., to Peoria, Ill, and on five cars of 
;cement sacks and one mixed car of husk 
fiber, mill dust, serap felt and cement sacks 
from ‘Kingston, Pa., to Elizabethport, N. J. 

No. 21343.—Galion Iron Works & Manu- 
facturing Co., of Galion, Ohio, v. Louisville 
& Nashville Railroad. Claims reparation of 
$91.43 on one carload of road graders from 
Galion to Irvine, Ky., one carload of road 
graders from Galion to Frankfort, Ky., and 
one carload of road rollers from Irvine, Ky., 
to Galion. 

No. 21344.—Morse Rogers Steel Co., of 
Cleveland, Ohio, et al. v. New York Central 
Railroad et al. Ask Commission to pre- 
scribe the same rates on damaged or de- 
fective sheet iron or steel (waster plates or 
sheets and other commodities as apply to 
billets or scrap iron from various points 
of origin western New York, Pennsyl- 
vania, Ohio, West Virginia, Kentucky and 
Maryland to New York, N. Y., and group. 
Claim reparation. 

No, 21345.—Galion Sheet Iron Work: 
Manufacturing Co., of Galion, Ohio, v. 
lantie Coast Line et al. 
of $1,243.71 on four carloads of road 
scrapers from Sidney. Ohio, and nine car- 
load of road rollers from Galion, Ohio, to 
Orlando, Fla, and one carload of road 
rollers from Galion, Ohio, to Orlando, Fla., 
and one carload of road rollers from Or- 
lando to Galion. 

No. 21346.—W. 


& 
n At- 
Claims reparation 


| 
| 


J. Foye Lumber Co., of 
Omaha, et al. v. Alabama & Northwestern 
Railroad et al. Ask Commission to require 
establishment of reasonable rates on piling 
requiring two or more cars for transporta- 
tion. Claim reparation of $16,596.82 on 
shipments from various points of origin in 
Alabama to destinations in Ohio, Michigan 
and Illinois. 

No. 21347.—D. M. Bare Paper 
Roaring Spring, Pa.. v. 
Railway et al. 
clay from 
Georgia to 
reparation, 


Co., of 
Central of Georgia 
Seeks reasonable rates on 
points in South Carolina and 
Roaring Springs, Pa. Claims 


\British Railroads 
| Reduce Dividends 


(Heavy Drop in Receipts Is 


| 


= 
Hereix, Berne 
Tue Unrrep States DAILY 
— 


Mr. Brookhart Urges 
Outlet to Ocean via 
: St. Lawrence River 


Favors Consideration of 
Project Independent of Alls 
American Route Through 

New York. 


[Continued from Page 1.] 
policy of completing projects already 
begun has been applied to all the Rivers 
and Harbors appropriations. 

Chicago Levels Studied. 

“Following all that, our special com- 
mittee was led into an investigation of 
the Chicago levels of the Great Lakes, 
because of the diversion at Chicago for 
the Gulf waterway, Incidentally that 
included an investigation of the St 
awrence Waterway project and of the 
all-American waterway project, through 
New York State, from the Lakes to the 
Hudson River. These investigations con- 
vinced me that the first movement of the 
Government should b to control the 
Lake levels. By a comparatively small 
expenditure these levels could be raised 
and maintained for all of the harbors on 
all the Lakes. Part of that work now 
already has been done on Lake Superior. 
“I think the expenditures for the de- 
velopment of the Lakes waterway would 
be justified, but of course the project 
must be negotiated by treaty, and in 
conjunction with Canada. I think that 
Canada is favorable to joint action. 
“Some objection has been made in 
Canada to a diversion of the water at 
Chicago but that objection is not yalid. 
Under old treaty provisions with Canada, 
that government is given the right to 
so many thousand cubic feet per second 
for waterpower and the United States 
to a much less amount. The reason for 
the difference is that the War Depart- 
ment permits Chicago to divert a maxi- 
mum of 10,000 cubic feet per second for 
sanitary and navigation purposes, That 
reason is not mentioned in the treaty be- 
cause of Secretary Root’s position that 
Lake Michigan is a wholly inland water- 
way of the United States and he was 


Partly Offset by Economies Of 
. - j not willing to concede that Canada should 


In Operation. 


Interim dividend declarations made by 


j first half of 1928, although not encourag- 


| 


companies for the use the N 


have any voice in the diversion of water 
for an inland lake, but because we had 
diverted he was willing, as Secretary of 
State, to give Canada extra rights to 
iagara Falls for power, 

“Under those conditions, Canada has 


jing, were better than expected, the As-| been treated more than favorably on the 


the Department as conclusive and thej year totaled $937,597, first. six months |Sistant Trade Commissioner at London, | 


given the sanction of the Department. 
conducting the tests 51 separate 


and the runs showed great variations so 
that the only result that could be re- 


‘garded as of fair value was an average 


of the 51 runs as to each burner. 
Only One Run Shown. 


The Commission found that among the | 
; burners so_ tested 


in 51 runs was the 
respondents’ A. B. V. burner. 
ployed a person formerly connected with 
the Department of Agriculture, who had 
been engaged in making these tests, to 
prepare a report for them. In the re- 
port was fully tabulated 
only one run, which w 
the highest degree of efficiency of any 
of the 
The report was widely circu- 
lated, the Commission found, with the 
effect of creating the impression that it 


ernment report. 
Using the report as a basis the re- 
spondent companies advertised in a trade 


“—=jpaper of general circulation that as aj 164,752; Sumatra 3s : 
{result of the tests made the “A. B. C.”, Island of Celebos 725; Riau-Lingga Ar- 
; burner had been officially proven and; 
e } stated by the Department of Agriculture ; 
|to have an “over-all efficiency of over | 


eighty per cent,” and “topped all other 
burners,” when the truth was no such 
proof of comparison was made by the 
Department of Agriculture and the 


matter so used in advertisements was'! 
false and misleading. This sort of mis- | 


representation was held by the commis- 

sion to constitute unfair methods of 

competition within the meaning of Sec- 

_ 5 of the Federal Trade Commission 
ct. 


| Varieties Reduced 


In Abrasive Products 


Simplified Practice Adopted 
After Trade Conference 


The simplified practice recommenda- 
tion for coated abrasive products is now 
in effect, the Department of Commerce 
stated September 15. 
lows in full text: 

Following the approval of a tentative 
simplified practice recommendation for 
coated abrasive products by a general 


conference of all interested elements of | 


the industry, the Division of Simptified 


; Practice of the Bureau of Standards, cir- 


cularized the producers, distributors and 
users of the commodity for signed ac- 
ceptances to the reconmendation. 

The Division of Simplified Practice has 
just announced that this project is now 
in effect, as of September 1, 1928, since 
a sufficient number of signed accept- 
ances, representing at least 80 per cent 
by annual production, have been received 
from the industry. At the time the proj- 


, ect was considered by the general con- 


ference, it was stipulated that industry 
would have until January 1, 1929, to get 
rid of stock manufactured previous to the 
promulgation of the simplification, which 
is known as Simplified Practice Recon - 


| mendation No. 89, Coated Abrasive Prod- 


ucts. 


Shipm 


ents of Lumber 
By Water Show Loss 


August waterborne shipments of lumber 
facturers and sellers of perfume and} from Vancouver to the Atlantic ports of 


the United States were 2,134,661 board 
feet and to Canadian Atlantic ports 1,- 
125,394 board feet, the Trade Commis- 
sioner at Vancouver, E. G. 

cabled the Department of 


| September 17. 


The full text of the report follows: 


The United States market fell off as 
evidenced by June shipments of this year. 
2243/' to the Atlantic ports of 6,169,047 board | 
7,401,067 
; Shipments to Canadian At- | 
assessed at 60 per cent under Para-|leged misrepresentation of course of in-: lantic ports in June were 3,687,600 board 
ifeet and in July, 1,280,895 board feet. 


feet and 


July 
board feet, 


shipments of 


runs as to the respondents’! 


The statement fol-} 


Babbitt, 
Commerce 


| goods $107,007, and $53,779. 

' On January 1, 1928, there were reg- 
| istered in the Netherlands East Indies 
| 27,294 automobiles and 7,734 motor 
| cycles. The pro-rata tire consumption in 
the Netherlands Indies, like all hot coun- 
tries, is relatively high, owing to the 
| rapid deterioration of rubber in the 
tropics. 


| From the consumption of tire in ad- 


They em-| jacent countries and from the number of! per cent 


tires imported for the number of meo- 


| results were not compiled as final nor) this year $346,440; mechanical rubber; Harold A. Burch, has reported to the 


| Department of Commerce. The Depart- 
‘ment’s statement just made public, fol- 
;lows in full text: 

On the Great Western Railway’s ordi- 
a stock the interim dividend was de- 
123, 
Midland & Scotish Railway’s ordinary 
distribution is 114 per cent, against 2 
a year ago. The Southern 
Railway paid 2'% per cent on its 5 


| 


per | 


question of diversion of water from the 
Lakes, which is wholly a matter for the 
United States. The St. Lawrence River 
power development is wholly a question 
between the two countries. 

ie feel that the St. Lawrence waté\- 
way project ought to be completed, 
through the joint action of the United 
States and Canada, within the shortest 


clared at 1% per cent, as compared With } time possible consistent with the best 
per cent a year ago. The London | ¢ngineering results. In the end, I am 


certain that the waterpower development | 
will more than pay for alk of the costs 
incurred by both Governments. f 

“I believe that favorable action of 


| tor vehicles in use, the consumption perjcent preferred ordinary stock, which is | Congress can be had on the St. Lawrence 


| car is estimated to be approximately six 
| tires per annum. Inasmuch as there is 


' the total consumption which in 1926 num. 
| ber more than 212,000. 


| Imports of Tires. 
! During 1926 official imports of solid 


| presented a fair compilation and analysis; 2nd cushion tires for all vehicles, ac- | 
»>\ of the complete test, and that, as such, cording to the Netherlands statistics, to- | 
—|it has been duly promulgated as a Gov-| taled 567,259 kilos, whereas the imports | 


| of automobile casings amounted to 211.-! 
290 units. The automobile casings were 
divided as follows: Java and Madura 

$46; Borneo 3,972; 


chipelago 900; 
ton 232. 


Banca 865; and Bilii- 


, only for Java and Madura. The United 
; States, however, furnished 48 per cent 
of the total imports, followed by Italy 
with 23 per cent, Fiance 12 per cent, 
and Japan 10 per cent. The large in- 
fluence of Italy is no doubt due to the 
| extensive rubber piantations operated by 
the Pirelli organization of Milan. 


B. & O. Road Defends 


Purchase of Stock 


Denies Deal in Wheeling 


Reduced (€ 


Shares 
lompetition. 


[Continued from Page 1.] 
Lake Erie and the Baltimore & Ohio 
| has increased since the purchase of the 
| Shares of the capital stock of the former 
by the latter. 

“No intent to lessen competition or 
restrain commerce has been shown. 

“No circumstances have been disclosed 
to warrant a finding that the effect of the 
stock purchase may be to suppress com- 
petition or restrain commerce. 

“Tf this be the correct view of the case 
made by the record in this proceeding, as 
we think it is, then the situation pre- 
sented under the complaint of the Com- 
mission is no more accurately character- 
ized than by applying to it one sentence 
from the opinion of the court in Baran 
vs. Goodyear Tire & Rubber Company. 
There the court said: 

“More than mere sweeping conclu- 
| sions in the language of the statute 
\should be alleged to subject parties to 
| trial.’ 

“The complaint charges nothing more 
than ‘mere sweeping conclusions in the 
j language.of the statute,’ and the record 
| Sane not supply the infirmity in the com- 
plaint. There being therefore no basis 
in the record for an order against the 
| Baltimore & Ohio under Section-11 of the 
Clayton Act, the complaint against it 
should be dismissed.” 


| Schedules on Petroleum 
And Products Suspended 


By an order just entered in Investiga- 
tion and Suspension Docket No. 3167, the 
Interstate Commerce Commission sus- 
pended’from September 18, 1928, to April 
18, 1929, the operation of certain sched- 
ules as published in Supplement No. 2 to 
Agent J. E. Johanson’s tariff I. C. C. 
No. 2037. 

The suspended schedules propose to 
increase rates on petroleum and _ petro- 
leum products, carloads, from Oklahoma 
producing points to El Paso, Texas, from 
'58 to 65 cents per 100 pounds. 








| the same as a year ago. 


again postpone paying anything on its 
4 per cent second preference stock, which 
lis a trustee security, until the full year’s 
results are known. This practice was 
stated a year ago. An interim dividend 
was declared only on the 4 per cent first 


{ 


| 


preference Stock, as was the case last |¢xpense, it should also be built. 


waterway project in both houses of Con- 


It was generally expected that the|Stess at an early date. I do not think 
the result of! no local manufacture of automobile tires,| London. & North Eastern Railway, in|that the question of an all-American 
as the run showing! the annual imports may be considered| view of its special difficulties, would |¢nal, through New York State, should 


be allowed to delay the proposition for 
the St. Lawrence waterway. We have 
ordered a survey for the canal across 
New York State from the Lakes to the 
Hudson and if this survey shows the all- 
American canal feasible and worth the 
But 


The countries of origin are available! 


year. The Metropolitan Railway paid 114 |the New York State route should not 
per cent on its ordinary stock as com-|be used as a reason for delaying the 
pared with 1 pey cent a year ago. jother development about whose value, 
The announcements made by the railway |i" my opinion, there is no doubt.” 
companies carry an encouraging note,| The Chairman of the House Commit- | 
'in that part of the heavy fall in freight | tee on Rivers and Harbors, Rep. Demp- 
‘receipts during the first six months of ,S¢y (Rep.), of Lockport, N. Y., has 
[this year has been offset by economies in ; fought for several sessions of Congress 
operation. For instance, the Directors of |!" favor of the all-American Waterway, 
| the London, Midland & Scottish Railway | from the Lakes to the Hudson River, ine 
| stated that, in spite of a decline of £2,-;Stead of the St. Lawrence project. He 
100,000 in gross receipts, the decrerse in | says the St. Lawrence waterway in- 
|net revenue for the half-year is not more | Volves greater distance for freight move- 
than £1,100,000 owing to economies andjMents, that it is approximately 2,000 
to improved net results from ancillary {miles out of the way for all of the 
business. (The value of the pound is/| United States domestic commerce and 
about $4.850357.) for commerce to the countries to the 
The Great Western Railway has at-|south of the United States and to the 
| tributed a considerable amount of its! Orient. He says there are perhaps 6,- 


in heavy mineral and iron and steel jaltogether, of which only .about 1,000,- 
traffic as a result of the depressed con-| 000 would belong to the United Siates 
ditien in those basic industries. and.that the United States can not hope 

Seibert to defray its part of the cost of the St, 
Lawrence waterway out of the water- 





‘Lumber Production 


decrease in gross receipts to the fal] | 000,000 horsepower on the St. Lawrence | 


Is Active in Du rang 


|Factors Affecting Trade in For-| 


est Products Reviewed 


Factors in*the world tumber trade are 
reviewed by the Lumber Diviston of the 
Bureau of Foreign and Domestic Com- 
merce in a summary of reports from rep- 
resentatives abroad just made public by 
the Department of Commerce. The suim- 
mary follows in full text: 

Rumanian manufacturers of parquet 
flooring are reported to have formed a 
pool to promote sales with a resulting 
higher price for this product. 

Finnish stumpage auctions are to be 
late this year due to shortage of labor 
in marking. 

Durango, Mexico, iumber mills are ac- 
tive with increased production in view. 

Australian lumber market still dull. It 
is reported that the State of Victoria is 


contemplating a housing scheme which | 


| 


will cost about $5,000,000. 
Argentine market fair, with gereral 
construction for seven months of this 


year greater than that for the same pe-| Investigation and Sus 


riod of 1927. 


Coal Business in Britain 
Shows Small Improvement 


British coal trade shows further small 
improvement owing to increased house- 
hold coal demand affecting mainly the 
Midland Districts where some pits are 
reopening, the Department of Commerce 
has been cabled by its London repre- 
sentative. Otherwise, little change is 
recorded, The full text of the report 
follows: 

Production for the week ended August 
18 amounted to 4,434,900 long tons. as 
compared to output for weeks ended 
July 28, August 4, and August 11 of 
4,455,900 tons, 2,819,300 tons, and 4,- 
429,700 tons, respectively. The low ton- 
nage for the’ week ending the 4th was 
due to holidays. A small decline in em- 
ployment was again registered, 


power on that river. 


Senator Walsh (Dem.), of Massachu- 


O | setts has presented to the Senate conmu- 


nications from representatives of the 
Massachusetts Chamber of Commerce, the 
Massachusetts Commissioner of Agricul- 
ture, the Associated Industries of Massa- 
chusetis, the Allied Technical Societie 
of Boston, and the Boston Chamber of 
Commerce, opposing the substitution of 
the New York state waterways project 
for the St. Lawrence project, saying 
among other things that the motives be- 
hind the all-American route evidently 
are to unload on the Federal Government 
an unprofitable State-oyned barge line, 
to increase exports and imports at New 
York and Albany, or to prevent an out- 
let for the west to the sea. 

Other ‘memorials and petitions and 
speeches have been submitted to both 
Houses as to both projects. So far no 
final action has been taken by Congress 
on either project. 


fj 


I. C. C. Suspends Schedules 


On Granite and Stone 


By an order entered September 15 in 
pension Docket No, 
3168, the Interstate Commerce Conia! 
sion suspended from September 17, 1928, 
until April 17, 1929, the operation of > 
certain schedules ag published in Sup- | 
plements Nos. 33 and 34 to Boston and 
Albany Railroad’s I. C, C. No. 8944, Sup- 
plement No. 67 to the New York, New 
Haven and Hartford Railroad Company’s 
I. C. C. No. F-2755 and numerous other 
tariffs published by carriers operating 
in New England territory. 

The suspended schedules Propose to 
cancel the present class rate basis or 
commodity rates applicable on granite, 
marble, and stone from and between 
points in New England territory and to 
establish, by exceptions to the official 
classification ratings, rates thereon made 
on the basis of sixth class or 80 per 
cent of sixth class, dependent upon the 
stage of manufacture of the articles in- 
volved, 

The proposed adjustment would re- 
sult in both increases and reductions in 
rates, 
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PRESENTED HEREIN, BEING 
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Banking 


Per Capita Expense 
In Rhode Island for 


Government Reduced | 


Cost of Operating and Main- | 
taining General Depart- 
ments Is Less Than 
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Foreign Loans 


Chilean Government Floats Bond Issue 


Of 25,000,000 Pesos For Public Works 


Financial Development in Latin America Reviewed by 


Bureau of Foreign and 


Latin American financial devolopments 
are reviewed by the Finance and Invest- 
ment Division of the Bureau of Foreign 
and Domestic Commerce in a summary 
of reports from the Bureau’s represen- 


| 


Domestic Commerce. 


28,064 deposit accounts, totaling 28,489,- 
026 pesos. During the year 5,559 de- 
posit accounts were opened and 3,368 
accounts were closed. 

During the year 572,814 checks were 


State Expenditures 


|New Capital Issues 


Reach Highest Level 
In the Netherlands 


‘Oporto Seeks Permission of 
Portugal to Float Loan of 
200,000,000 Gold 


Escudos. 


! 
{ 
i 


( 


INDEX 


YEARLY 


TODAY'S 
PAGE 


1787) 


Finance 


Claims Based on Federal Seizure of Ships 
In War Time Are Argued Before Arbiter 


Counsel for Both Sides Present Views on Principles to 


. 


Control Awards of Compensation for Losses. 


[Continued from Page 1.] 


jclaimants fair compensation for their! 
| property taken by the United States, 
measured by their fair value to the 
:owner at the time the property was 


guments on that point and added: “The 
reason I am making this statement is 
that counsel for a claimant set out in 
his brief that some of the assumptions 


Demand Deposits | 
In Member Banks 
Larger for Week 


Loans and Discounts, Invest- 
ments, and Time Deposits 
Decline While Reserves 

Rise. 


\of fact found in the Act are incorrect as 


scieeanataenemeameggueesainas taken. : , . 
‘ 5 4 . : to these ships. I wonder if that is true. 
New capital issues established a| “This is set forth in the conclusion of | rt is important, because it would be more 


din the first half of the present | the counsel for the Government, in these) jim uit to do exact justice as between | 


tatives abroad, made public by the De- 
partment of Commerce September 15. 
The summary follows in full text: 


paid, with a value of 1,149,187,521 pesos. 
Drafts purchased and sold during the 
year were as follows: 


The Department of Commerce has an- 
nounced a summary of the financial sta- 


| 


The Federal Reserve Board’s weekly 
Domestic, 198,- | recor 


condition statement 


tistics of the State of Rhode Island for | 

the fiscal year ended November 30, 1927. 

The per capita figures for 1927 are based 

on an estimated population of 703,000. 

The full text of the Department state- | 

ment follows: 

The payments for operation and main- 
tenance of the general departments of 
Rhode Island amounted to $6,476,767, or 

. $9.21 per capita. This includes $471,- 

808, apportionments for education to the 

minor civil divisions of the State. In| 

1926 the comparative per capita for op- | 

eration and maintenance of general de- 

partments was $9.49, and in 1917, $5.71. 

The payments for operation and main- 

tenance of public service enterprises in | 

1927 amounted to $20,246; interest on 

debt, $664,040; and outlays for perma- 

nent improvements, $3,805,379. The 

total payments, therefore, for operation 

and maintenance of general departments 
’ and public service enterprises, for inter- 
est and outlays were $10,966,432. Of this 
amount $5,507 represents payments by a 
State department or enterprise to another | 
on account of services. The totals in- 
clude all payments for the year, whether 
made from current revenues or from the | 
proceeds of bond issues. 

Of the governmental costs reported 
above, $3,476,193 was for highways, | 
$879,375 being for maintenance and 
$2,596,818 for construction. 

Gain In Revenues. 

The total revenue receipts were $10,- 
574,427, or $15,04 per capita. This was 
$3,413,374 more than the total payments ; 
of the year, exclusive of the payments 
for permanent improvements, but $392,- 
005 less than the total payments includ- | 
ing those fgor permanent improve- 
ments. These payments in excess 
of revenue receipts were met from 
the proceeds of debt obligations. Of | 
the total revenue receipts $5,507 rep- 
resents receipts from a State department 
or enterprise on account of services. 
Property and special taxes represented 
45.1 per cent of the total revenue for 
1927, 44.9 per cent for 1926, and 62.0 
per cent for 1917. The increase in the 
amount of property and special taxes 
collected was 57.5 per cent from 1917 to 
1926, and 9.5 per cent from 1926 to 1927. | 
The per capita property and special taxes 
were $6.78 in 1927, $6.30 in 1926, and, 
$4.70 in 1917. 

Earnings of general departments, or 
compensation for services rendered by | 
State officials, represented 5.6 per cent of 
the total revenue for 1927, 6.7 per cent 
for 1926, and 5.0 per cent for 1917. 

Business and nonbusiness licenses con- | 
stituted 38.6 per cent of the total revenue | 
for 1927, 36.9 per cent for 1926, and| 
25.3 per cent for 1917. 

Receipts from business licenses con- 
sist chiefly of taxes exacted from in-| 
surance and other incorporated com- ' 
panies and of sales tax on gasoline, while | 
those from nonbusiness licenses comprise 
chiefly taxes on motor vehicles and 
amounts paid for hunting and fishing 
privileges. The sales tax on gasoline 
amounted to $766,636 in 1927 and $503,- 
425 in 1926, an increase of 52.3 per cent, 
which was largely due to an increase in 
the tax rate. 








’ 
| 


| 
Indebtedness Increased. | 


The total funded or fixed debt outstand- ! 
ing November 30, 1927 was $21,874,000. | 
Of this amount $6,563,000 was for high- | 
ways. The net indebtedness (funded or} 
fixed debt less sinking fund assets) was | 
$18,385,137, or $26.15 per capita. In 1926 | 
the per capita net debt was $15.98, and | 
in 1917, $10.94, 

The increased per capita net debt noted | 
for 1927 was due to bond issues for high- | 
ways, penal and charitable institutions, 
court house, State office building, State | 
college, and College of Education. * | 

The assessed valuation of property in; 
Rhode Island subject to ad valoren taxa- | 
tion was $1,299,056,254; the amount of 
State taxes levied was $1,558,868; and | 
the per capita levy, $2.22. In 1926 the 
per capita levy was $2.14, and in 1927, 
$1.48. 


Indian Reserves of Rupees 
Declines in Weak Market 


Silver imports into India for the week 
ending September 7 totaled 1,295,000 
ounces, says a cable dispatch to the De- 
partment of Commerce from its Bombay |; 
office. The imports originated from the 
following points: New York, 1,118,000, 
and Port Said, 177,000. 

The report, made public September 17, 
follows in full text: 

Currency in reserve on September 7 
totaled 1,022,400,000 rupees in silver coins 
as compared with 1,018,400,000. Bul- 
lion in reserve was 26,100,000 rupees, 
being an increase of 1,500,000 since Au-} 
gust 22. Silver stocks were estimated | 
at 5,000 bars, the same as on August 
15 and August 25. The volume was poor 
and the. market was very weak. 





| consisting of the German Transatlantic 
|the Bank of Chile, an American bank, | 


;nounced an issue of government bonds | 
| to the extent of 25,000,000 pesos, to be 


| price to the public is 96; but as it is 


| foreign currencies. 


| bonds attempted by the government in| 


iternally will bear interest at 7 per cent, 
1and external issues will carry interest 


‘ment of a system of roads throughout 


jury has announced that the dates of issue 


jit will be issued in three annual install- 
jments, the first of which will be offered 


| Measure For Loan 
|Returned to Congress 


|the purpose of canalizing the lagoons | 


|changes to be made. 


A syndicate formed for the purpose, | 


Bank, the Anglo-South American Bank, 


and H. J. Tanner & Co., has just an- 


used for the government’s public works | 
plan in Chile. 

This is a 7 per cent issue, with 1 per | 
cent accumulative amortization. Issuing | 
dated June 1, 1928, two months’ interest 
will have accumulated by the end of 
July when these bonds will be delivered. 

It is payable within the country in 
Chilean pesos or in their equivalent in 


This is the first large issue of internal | 


recent years, and the price received is 
an indication of the public’s confidence 
in the financial situation of the govern- 
ment. Early returns are said to indicate 
that this issue will be oversubscribed 
prior to its issuance. 


' The bill just introduced into Congress, 
authorizing the Government to contract a 
loan or loans up to 90,000,000 pesos will 
probably receive early approval. Such} 
parts of this loan as may be floated in- 


at 6 per cent. Cumulative amortization 
is to be effected at 1 per cent per an- 
num. The proceeds would be placed in 
a fund for the construction and improve- 


the Republic. The Minister of the Treas- 


of this loan will follow the general plan} 
for the flotation of new loans, and that 


during the second half of 1929. 


Costa Rica (1 colon=$0.25 United | 
States currency): The Costa Rican Con-j 
gress passed a bill authorizing the Presi- | 
dent of the Republic to contract a loan} 
for 2,000,000 colones at 8 per cent in- 
terest and 4 per cent amortization for 


of Tortuguero and Colorado, and con-} 
structing a port at Moin. 

The measure as passed by Congress} 
was published in La Gaceta of July ‘18, 
1928, together with a note from the 
President of the Republic stating that he 
was returning the bill to Congress un- 
signed, with recommendations for 
| The recommenda- | 
tions, presented to Congress by the Sec-! 
retary of Finance, are concerned with the 
financing of the works and making more 
definite the provisions of the law. The} 
main recommendations are that the Chief | 
Executive shall be permitted to negotiate | 
the loan at less than par, that the tangi- 
ble security of postal and telegraph re- 
ceipts be pledged to cover the loan (along 
with other less tangible security), and 
that those owning property so situated! 
as to be benefited by the canalization 
shall contribute a total of 25 per cent of 
the cost of the works. 

Cuba: Customs collections during the} 

fiscal year 1927-28 totaled $39,144,782 as 
compared with $41,886,429 in the pre- 
vious year. 
_ These figures are particularly interest- 
ing in that they show that the revenues 
from the customhouses under the tariff 
of October 26, 1927, have decreased. The 
decrease in collections during the fiscal 
year 1927-28 amcunted to $2,741,647.! 
Most of this decrease, some $2,000,000, | 
occurred at the Habana customhouse. 
The Santiago collections were the only 
ones which showed a considerable in- 
crease. 


| 


Total Revenue Drop 
Not Represented 


The decrease in revenues collected by 
the customhouses under the new tariff 
will probably be more noticeable during | 
the coming fiscal year, because many 
firms had large stocks of goods on hand 
when the new tariff went into effect, and 
also because there has not been a full 
year under the new system. While the 
decline is apparent from the figures 
given, they do not represent the tétal de- 
cline in customs revenues, since the col- 
lections for 1927-28 include the amount 
received from that portion of the one 
and one-half per cent gross sales tax col- 
lected at the customhouses. Since the 
practice of making this collection at the 
customhouses was begun only on July 1, 
1927, these amounts are not shown in! 
1926-27 collections. 

Mexico: (One peso equals approxi- 
mately $0.48 United States currency). 
The net profits of the Bank of Mexico 
during 1927 amounted to 3,647,176 pesos, | 
according to the annual report submitted 
at the stockholders’ meeting recently. 
The profits of the bank since its founda- 
tion have been as follows: 1925 (Sep- 
tember 1 to December 31) 265,536 pesos; 
192€, 3,223,381 pesos; 
pesos. 

On December 31, 1927, the bank had 





1927, 3,647,176 | 





786, with a value of 386,141,053 pesos; | year in the Netherlands, it is stated by | words, that ‘broadly speaking, the 


sum | 


foreign exchange, 74,293, with a value of | the Department of Commerce in a re-| to be awarded the owner shall be such a! 


519,616,137 pesos. 
Nicaragua: The Banco Nacional de 
Nicaragua is the only banking institu- 


tion in Bluefields, or on the east coast } 


of Nicaragua. 


Many Merchants 
Have Open Accounts 


The Bank .of Nicaragua buys and 


lsells exchange on New York and New 


Orleans at one-half of.1 per cent. The 
usual collection charges are 1 per cent. 
The rate of interest is 12 per cent a year, 
although in recent months loans have 
been made at 10 per cent where guar- 
antees have been first class. The inter- 
est rate on savings account is 6 per cent. 


While many of the local merchants 
and importers enjoy open accounts with 
exporters and commission merchants of 
the United States, merchandise is usually 
imported with draft attached to ship- 
ping documents. Probably 25 per cent of 
the drafts is at sight, tie remai 
ing for 30, 60, and sometimes 
time. 

During the quarter ended June 30, 
1928, there was a small increase in bank- 
ing transactions as compared with the 
corresponding three months of 1927. The 
merchants and importers of this district 
were able to meet their obligations sat- 


isfactorily, with the exception of three | 


or four firms which are always slow in 
making payments. ‘There were no com- 
mercial failures during the quarter. 
Peru: (1 Peruvian pound equais ap- 
proximately $4 United States currency). 
According to the message of the Presi- 
dent, delivered to Congress on July 28, 
receipts and expenditures during 1927 to- 
taled £p. 10,702,930 and £p. 11,367,091, 
respectively, operations thus resulting in 
a deficit of £p. 664,161. The President 
stated that budgetary expenditures in- 
cluded capital expenditures of £p. 482,- 


787 for roads, bridges, railroads, and | 
A British firm of | 


other public works. 
chartered accountants has just signed a 
contract with the government of Salvador 
for the complete revision of the present 
accounting methods. : 


Customs Collections 
Show Increase 


Uruguay: (1 pesc equals approxi- 


mately $1.02 United States currency). } 


Customs collections during the fiscal 


year 1927-28 totaled 22,383,949 pesos, as | 


compared with 21,155,625 pesos during 


the previous fiscal year, thus showing | 


an increase of 1,228,324 pesos. 


Money has been fairly easy during the 
second quarter of 1928. The late fail 
and winter months are not satisfactory 
months for the banks in Uruguay; there 
is only a small demand for money at 
this time. The wool season ends in April 
and May, when the cattle season also 
terminates. The main crops of the coun- 
tray are harvested about the same time. 
Consequently, people have plenty of 


money to carry them through the winter | 


months. 


Discount rates aat the close of the 
quarter were from 7 to 7% per cent 
for good paper. Oxdinary commercial 
loans are made at 6% to 8% per cent. 
The banks in Montevideo are usually 
more or less embarrassed with surplus 
funds at this season, and there is keen 
competition for the placing of money. 
There are 22 banks in this city of some 
439,000 populataion, and the banks pre- 
fer to use their surplus funds in ad- 
vances to their clients; but as the pres- 
ent surplus is large, the excess must be 
placed in outside investments. 


Surplus of Revenue 


Is Anticipated 
The budget of the Municipality of 


| Montevido for the fiscal year 1928-29, be- 


ginning July 1, fixes revenues and expen- 
ditures at 6,538,560 and 6,537,322 pesos 
respectively, thus antictpating a surplus 
of 1,238 pesos. A detailed statement of 
the budget follows: 
Revenues: Real 
cent), 532,500 pesos; Slaughter house and 
cattle markets, 522,500; building permits, 
116,000; cemeteries and sale of lots, 170,- 
000; vehicle tax, 1,160,000; municipal tax 


;on uncultivated land, 1,600,000; informa- 


tion office, 140,000; electric power plant, 
340,000; share of the Municipality in the 
Parque Rodo, 45 per cent, and 10 per 
cent for the Parque de los Aliados, 520,- 
000; roads and alleys, 300,000; miscel- 
laneous, 1,138,560; total revenues, 6,- 
539,560 pesos. ‘ 

Expenditures: Council of Administra- 
tion and Secretariat, 129,720 pesos; 
public works and services, public light- 
ing, and expropriations, upkeep of pub- 
lic utilities, 1,267,840; Commission of 
municipal taxes, 125,340; commission of 
slaughter houses, cattle markets, and 
markets, 240,150; commission of munic- 
ipal works, 1,038,862; commission of 
health, 168,780; commission of street 
cleaning, public utilities, and transpor- 
tation, 820,100; commission of public 
parks (Paseos Publicos), 423,642; auxil- 
lary councils, 163,582; debts, 1,559,616; 
miscellaneous, 599,690; total expendi- 
tures, 6,537,322 pesos. 


estate tax (1 per! 


view of financial developments in cer- 
tain countries of Europe, just made 
| public. 

Several new banks were organized in 
Norway this year and have begun or are 
about to begin operations. The City of 
Warsaw, Poland, is engaged in convert- 
ing two bonds issues; the city of Oporto, 
is seeking authority of the national gov- 
| ernment to float a loan for financing 
‘construction of a hydroelectric plant and 
other municipal works, 

} Developments in Spain, Rumania, and 
| Switzerland are also discussed. The full 
text of the review follows: 

Netherlands.—During the first half of 
this year new capital issues established 
a record of 336,136,000 florins, as com- 


pared with 262,639,000 florins for the | 


|same period in 1927. 
| 


A large proportion 
|of the security offerings were in bonds, 
jwhich represented 206,000,000 florins; 
|whereas shares amounted to 130,000,000 
| forins. Domestic 


|71,711,000 florins in 1927. Foreign bor- 
|rowings were somewhat reduced in vol- 
jume, but compared fairly well with the 
{total of the coresponding period, 
|amounting to 183,324,000 florins against 
| 190,928,000 florins in the first half of 
: 1927. 

The increase in domestic and colonial 
|issues is attributed primarily to larger 
|private flotations steadily sustained by 
|an expansion of trade and industry in 
the Netherlands, foreign countries, and 
; the Indies. Private flotations reached a 
high level of 100,995,000 florins 
year, which is in contrast to 40,026,000 
florins for the first six months in 1927. 

In several instances these securities 
| were issued at rates exceeding the nom- 
|inal value. Domestic provincial and mu- 
nicipal loans amounted to _ 51,816,000 
| florins, as compared with 31,685,000 
|florins for the first half of 1927. 

Germany maintained her position as 
the leading borrower of capital in the 
Netherlands. German loans amounted 
to 103,800,000 florins, which is over 55 
per cent of the total foreign loans; Bel- 
gium followed with 17,195,000 florins, 
Denmark ranked third with 11,875,000 
florins, and the United States obtained 
11,815,000 florins. 

Banks to Begin Operations. 

Norway.—The Andresens Bank Ak- 
{tieselskap, Oslo, will commence opera- 
itions September 1, 1928, with a capital 
of 5,000,000 crowns. Shares valued at 
about 450,000 crowns were subscribed 
abroad. 

The Bergens Kreditbank A/S, a new 
bank organized in Bergen, will com- 
mence operations September 1, 1928. The 
bank is capitalized at 7,700,000 crowns. 
‘Tromso Forretningsbank A/S, Tromso, 
| was opened on July 2, 1928. 





Tonsberg, will be formed with a mini- 
mum capital fixed at 750,000 crowns, and 
2 maximum at 2,000,000 crowns. The 


| 


[Continued on Page 10, Column 5.] 
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Foreign Exchange 


New York, September 17.—The Federal 


| 
| 
‘lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
| United States, we have ascertained and 
, hereby certify to you that the buying rates 
lin the New York market at noon today for 
| cable transfers payable in the * sign cur- 
|rencies are shown below: 
Country 
| Austria (schilling) 

‘Belgium (belga) .. 

| Balgaria (lev) ..... 
Czechoslovakia (krone) 
Denmark (kron: ) 

iEngland (pound) 

'Finland (markka) 

France (franc) .... 

| Germany (reichsmark) 
|Greece (drachma) 

Hungary (peng>) 

RP aoe Oe 
: Netherlands (guilder) 

| Norway (krone) 

{Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) . 
Yugoslavia (dinar) 

China (Hong Kong dollar) 

' China (Shanghai tael) Siacee 
!China (Mexican dollar) ...(.... 
; China (Yuan dollar) 

| India (rupee) 

| Japan (yen) 

‘Singapore. (dollar) 

!Canida (dollar) 

{Cuba (peso) 

jMexico (peso) 

Argentina (pcso, gold) 

Brazil (milreis) 

Chile (peso) 

! Uruguay (peso) 
Colombia (peso) 
ee Aer eee 





14.0811 
13.8991 
-7227 
2.9623 
26.6678 
485.0724 
2.5163 
3.9050 
23.8261 
1.2934 
17.4264 


40.0944 


4.4840 
6097 





49.5625 
63.1785 
45.7500 
45.5416 
36.3436 
45.8752 
56.0625 


100.0546 


48.0500 
95.6769 
11.9227 
12.0827 
102.1831 
97.3200 
56.8750 





Resources and Liabilities of the Federal Reserve Member Banks 


Made Public by, the Federal Reserve Board September 17, 1928, at at Close of Business September 12, 1928 (Thousands of Dollars), 


Federal Reserve District. 
Loans and investments—total 
Loans and discounts—total - 

5, 
Secured by U. S. Govt. oblig. ........ 
Secured by stocks and bonds 
All other loans and discounts 
Investments—total Yost ei 


6, 
9, 
6, 


2,926,160 
3,463,932 
731,382 
254,263 


U. S. Govt. securities Bs 
Other bonds, stocks and securities ... 
Reserve with Federal Reserve Bank .. 
Cash in vault 

Net demand deposits 

Time deposits 

Government deposits 

Due from banks 
Due to banks... 
Borrowings from 


1, 


13, 
6, 
1, 

F. R. Bk.—total .... 7 

é Secured by U. S. Govt. oblig. ........ 


All other 
Number. of reporting banks .,.., 


Total 


$22, 


eT 


200,257 


825,086 
550,878 
274,208 


Boston 
$1,511,624 


New York 
$8,424,768 


Phila. 
203,938 $1,249,988 
813,846 1,066,368 
11,178 
381,692 
673,498 
445,256 
165,993 
279,263 
97,353 
20,783 
912,168 
488,155 
13,427 
47,144 
140,760 
26,497 
14,865 
12,132 
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124,323 
596,911 
092,612 
390,092 


44,359 
2,849,598 
3,204,825 
2,325,986 


119,722 
279,223 
77,855 
13,779 
721,555 
299,880 
8,194 
56,474 
167,224 
74,172 


1,134,323 
1,191,663 
795,119 
68,695 
5,709,819 
1,707,432 
12,917 
140,014 
1,195,942 
307,949 


196,727 
889,651 
66,940 


100,293 
58,402 


15,770 


231,537 
76,412 


635 "48 


Cleve. 
$2,191,349 


Rich. 
$678,365 


Atlanta 


$637,360 $3,271,971 


1,053,208 
1,327,897 
870,463 


332,583 
156,676 


359,396 
721,575 131,930 
319,871 
401,704 
130,743 
29,524 
043,795 
961,947 
7,749 
102,980 
224,621 
71,067 


369,728 
500,735 
267,213 
41,138 
1,879,592 
1,257,651 
9,389 
263,185 
488,660 
74,614 
54,567 
20,047 
92 


245,405 
2,088 
46,084 
94,978 
26,054 


9,143 
16,911 
G4 


43,448 
27,619 
70 


Chicago St. Louis 
$721,597 


298,593 
205,023 


132,799 
46,116 
7 
380,506 
239,588 
1,487 
46,079 
112,792 
46,143 
17,870 


28,278 


Minn. Kans. cy. 
$377,693 $680,533 


Dallas 
$460,621 
440,086 342,974 

2,404 
74,761 
169,706 


3,196 
127,446 
309,444 


2,345 
89,474 
251,155 


117,647 


70,994 
59,828 
26,312 
6,074 
219,809 
130,096 
905 
50,942 
89,059 
13,968 


114,020 
126,427 
55,960 
11,859 
499,947 
178,175 
1,572 
126,529 
218,678 
18,870 
10,916 
7,954 
64 


2 
o 


65 


380 


104,526 
63,158 
19,820 


11,582 
8,238 
44 


9,155 
4,813 
24 


16,045 


29 64 


and colonial borrow- | 


The Tonsberg og Oplands Bank A/S, | 


Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- | 


5.2274 | 


26.6668 | 
11.2050 | 


16.5564 | 
26.7611 
19.2487 | 


1.7597 | 


99.9250 | 


San Fran. 
$1,998,469 | 


—— | 


a | fund 
5,076 | Investment of trustfunds 
361,821 
986,250 
645,322 


242 | Balance today ......+-- 


247 | 127,256,293.65 


77,391 


sum as will place the owner in as good 
| position pecuniarily as if the vessels had 
| not been seized by the United States.’ I 
| fancy that counsel for the claimants can| 
| find no substantial complaint against the | 
proposition. 
; “The purpose has been to give the! 
| owner fair compensation. The owner is| 
jentitled to be put into the position| 
| whereby he will be fully compensated for 
| what has been taken. Anything 

' would be unfair to the owner; anything 
|more would be unfair to the United 
|States. That is the compensation that) 


is to be given; just that, and no more. | 


Methods of Applying | 


| 


| Counsel for the claimants are in ac-| 
cord as to the measure of the awards, | 
| that is, just compensation for what was 
‘taken. That measure never varies; the 
| application of it, however, does not vary} 
|as applied to many conditions of particu- | 


less | 


| 


; 


| Principle Are Disputed 


nder be-|ings increased in volume to the extent | jar cases. As to that, I regret that coun- 
90 days’ | of 152,812,000 florins, as compared with | se] are not in entire accord. But if we 


i keep in mind our objective, we will find | 
!a formula for that objective. | 


| “It may be helpful to have a very 
|clear conception of what the thing is on} 
| which the Arbiter is called upon to fix} 
‘the value. It will make for clear think- | 
|ing to know what it is to be valued be- 
|fore we undertake to give to the !an- 
guage used in the Act a meaning. 

“Let me say that I would like to have | 
;from the claimants’ counsel their views | 
with respect to the status of these ships | 


this |at. the time immediately preceding the|which is a matter that has been dealt} 


|taking of exclusive possession of them | 
by the United States, under the joint} 
1resolution of May 12, 1917. In one of! 
'the briefs, filed by counsel for a claim- | 
| ant, the ships are referred to as ‘in- 
|terned ships.’ I cite that to show we} 
must have a clear understanding as to 
| what there is to be valued. 
“T do not understand that the ships the | 
| Arbiter is called on to value were ‘in- 
terned ships.” There may have been some | 
ships on which claims may have been 
' filed that may have been classed as ‘in- | 
!terned ships.’ They may have been war- 
ships and treated as interned when they 
| took refuge in neutral ports. 
| “That is\a purely academic question. 
| If there are such warships, or interned! 
| ships, they do not fall within the class 
| of cases to be considered by the Arbiter. 
“The merchant ships were German} 
;ships that, after the beginning of the| 


' World War, and prior to the declaration | 


(of the existence of a state of war on 


| United States took them over. 





| April 6, 1917, sought an asylum, or 
| refuge, in the neutral ports of the United; 
| States and they were there-on April 6,! 
!1917. As to the rights of the German| 
| owners with respect to these ships, to use| 
| them, charter them or sell them, prior to} 
April 6, 1917, that is not a matter with. 
| which we are concerned. We are con- 
‘cerned with the status of these ships| 
‘after April 6, 1917. ; 


Asks Arguments 
| To Setile Point 


| “In the record as thus far developed, 
jthese German ships, having sought 
jasylum in American ports, were there 
when the existence of a state of war 
was declared on April 6, 1917. What I 
| wguld like to have from counsel is this: | 
| My understanding is that on the declara- 
tion of a state of war the United States 


the United States harbors; that in such 
detention the United States was well 
within her rights under international 
law, that the detention was evidently | 
lawful; that the United States had the! 
|right, under the international law rec- | 
' ognized everywhere, to detain belligerent | 
merchant vessels found in her waters 
and to detain them throughout the war, 
at the risk of the owners and without 
obligation to pay the owners for the de- | 
|tention or for the use of the ships. The } 
| United States also was at liberty to use| 
the ships throughout the war without 
paying for their use, but, under the rules 
of international law, to return the ships 
after the war or make compensation | 
therefor.” | 

The Arbiter said he wanted the ar- 





U. S. Treasury 
Statement 


September 14 
Made Public September 17, 1928. | 


$2,877,931.34 


12,064,953.17 


Receipts. 
Customs receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous Internal 
Revenue 
Miscellaneous receipts.. 


16,343,508.16 
110,912,785.49 


Total ordinary receipts 
Balance previous day.. 


| 
Total 127,256,293.65 
Expenditures, 


General expenditures... 
Interest on public debt.. 


$7,418,265.99 
181,319.07 


| use, rather than ownership.” 


detained these German ships found in! L 
|poses did not make it a warship, but; 





172,658.07 
22,779.06 


Refunds of receipts.... 

Panama Canal 

Operations in special ac- 
counts 

Adjusted service certifi- 
cate fund 


| 
| 


| 383,277.00 


69,035.93 


1,353,147 | Civil service retirement 


50,557.94 


Total ordinary expen- 


i ditures 7,623,518.10 


9,668 | Public debt expenditures 
4| chargeable against or- 


dinary receipts 916,900.00 
Other public debt expen- 

ditures ; 536,594.30 
118,179,481.25 


The accumulative figures, together | 
with the comparative analysis of receipts 
.and expenditures for the month and for 
the year, are published each Monday. 


92,179.04 


the parties if we have the feeling that 
the assumptions of fact in the Act are 
not true. Let us try to get the kink out | 
of our minds.” 

He said it was important to establish 
the status of the ships at the time the 
He said| 
the ships were detained under a Con-| 
gressional declaration of a state of war| 
and later were taken over by the United 
States. Could the owners of them use 
or permit the use of their ships so de- 
tained by the United States; could they 
dispose of, charter or sell them prior to 
the termination of the war, or even if 
the owners sold them could the owners} 
deliver them under such sale? In other 
words, he said, were the ships useless 
and nondeliverable by the owners during 
the war? 

“The Arbiter,” he added, “is inclined 
to believe that the statement of assump- 
tion of facts is correct on this point. 
As it is important to get our bearings, I 
would like to hear from claimants’ coun- 
sel on this point. In connection with this 
matter the counsel for the United States 
points out that under the German law, at 
the time, owners could not lawfully dis- 
pose of or sell vessels during the war. 
There are many important questions cov- 
ered by the briefs filed in this case. 

“Before we begin to consider rules for 
ascertaining a fair and just compensa- 
tion, would it not be well to first deter- 
mine what is not only the status of the 
ship but what is the physical property 
that the arbiter is called upon to de- 
termine? What is a merchant ship, 


with in the briefs of both parties, as to 
which there is perhaps no room for fur- 
ther elaboration? What ships fall within 
the jurisdiction of the arbiter as de- 
termined by the nationality of the claim, 
which is covered by Query 12, which has 
not been briefed?” i 

The arguments followed along the 
lines of the briefs filed in the case, which 
were summarized in the issue of The 
United States Daily of September 14. 


The Assistant Attorney General, 
George R. Farnum, made the opening 
argument. He said “we are embarked 
in a legal pioneer work,” under a statute 
without a precedent. 


He said he agreed with the Arbiter 
that while on the fundamental principles, 
counsel are agreed, they are very far 
apart on the application of these princi- 
ples. He quoted laws and court and 
naval, foreign and other authorities. 


Two Definitions Given 
For Merchant Ships 


He reiterated the Government’s defini- 
tion of a merchant vessel, as compared 
with the German shipowning claimants’ 
definition, as follows: 

“Government definition: ‘A merchant 
vessel is a vessel used solely in the car- 
riage of goods, the mails, and passen- 
gers, aS a commercial enterprise.’ Ger- 
man claimants’ definition: ‘Roughly 





speaking, the distinction between a mer- 


chant vessel and a nonmerchant vessel 
is one between a ship operated for pri- 
vate purposes and a warship.’ ” 

“The definitions in both cases,” the 
Arbiter remarked, “are predicated on| 


“Yes,” replied Mr. Farnum. 


) 
Mr. Farnum said that the fact that a} 
ship may be armed for defensive pur- 


that if it is used in furtherance of mili- 


|tary operations, under the orders of a 


belligerent power, it is a warship and| 
so excluded from compensation. He said 
that ships could not intermittently be| 
merchant and warship, that once a mer- 
chant vessel was converted into an auxil- 
iary of the military forces it could not be 
reconverted into the status of a merchant; 
ship, and come under the compensable 
class, in the meaning of the Act. He 
cited, among others, the “Kronprinz Wil- 
helm,” the “Prinz Eitel Friederich” of 
the North German Lloyd, the “Locksum’”’; 
and the “Staatskreeter Solf” as vessels} 
that were naval and should be excluded! 
as such, instead of being considered as| 
merchant vessels. | 

He said that the German claimants | 
contend that the owner of a vessel can, 


'as a sort of trustee, recover through the} 


Arbiter for the value of the cargo car-| 
ried. He disagreed with this, saying 
that there is nothing in the Act or in the} 


of 635 reporting 
member banks in leading cities as of 


September 12, made public by the Board 
September 17, shows decreases for the 
week of $33,000,000 in loans and dis- 
counts, of $15,000,000 in investments, and 
of $2,000,000 in borrowings from Federal 
reserve banks, and increases of $95,000,- 
000 in deposits and $65,000,000 in re- 
serves with the Federal reserve banks. 
Loans On Securities Decline. 

Loans on stocks and bonds, including 
United States Government obligations, 
were $360,000,000 below the September 5 
total at all reporting banks, a decrease 
of $60,000,000 in the New York district 
being partly offset by increases in other 
districts. “All other” loans and dis- 
counts increased $4,000,000 at all report- 
ing banks. 

Holdings of United States Government 
securities increased $16,000,000 in the 
New York district and $1,000,000 at all 
reporting banks. Holdings of other 
bonds, stocks and securities declined $16,- 
000,000 at all reporting banks. 


Demand Deposits Rise. 

Net demand deposits were $133,000,000 
above the amount reported a week ago, 
the principal increases by districts be- 
ing: San Francisco $36,000,000, New 
York $30,000,000, Chicago $20,000,000, 
and Boston $17,000,000. Time deposits 
declined $7,000,000 in the New York dis- 
trict and $10,000,000 at all reporting 
banks. All districts participated in the 
reduction of $27,000,000 in Government 
deposits. 

The principal changes in borrowings 
from the Federal reserve banks were in- 
creases of $11,000,000 in the Cleveland 
district and $6,000,000 in the New York 
district and decreases of $12,000,000 in 
the Chicago district, and $7,000,000 in 
the Boston district. 

The tabulated statement of the 
principal resources and liabilities 
of all reporting member banks in 
each Federal Reserve District as of 
the close of business September 12, 
will be found at the bottom of this 
page. 





authorities on the subject that justifies 
the argument that the word vessel in- 
cludes the property aboard, such as 
cargoes, although he said there are one 
or two such claims pending before the 
Arbiter. He said the Government should 
deal with the cargo owners as to cargo 
claims; that the Government, for in- 
stance, should not compensate the North 
German Lloyd for cargoes whose owners 
have persistently stayed in the back- 
ground for the last 10 years. 

Judge J. J. Lynch, of Chattanooga, 
Tenn., representing owners claiming un- 
der section 21 of the act, was given addi- 
tional time for filing a brief. He said 
that section was enacted to distinguish 
between the claims of the Rheden M. 
Jebsen Company, a Danish subject which 
he represented, and the German claim- 
ants. 


One of the largest 
barks in Paris, too 


Among the forty-six principal 
banks in the Paris clearing house, 
The Paris Office of The Equitable 
has ranked from twelfth to 
fourth in clearings during the 
past eighteen months. 


By using the foreign banking 
services of The Equitable you 
benefit by the prestige and good- 
will it enjoys to an unusual de- 
gree among foreign banks and 
business men. 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. ¥. 
District Representatives 
Philadelphia Baltimore 


Atlanta Chicago San Francisco 
LONDON 


PARIS MEXICO CITY 


For National Financing 


The name of 


The American 


Appraisal Company appears 
on financial circulars ema- 
nating from bankers in every 
center in the country. The 


authority of 


American Ap- 


praisals is recognized by in- 
vestors from Coast to Coast. 


T 


HE 


AMERIGAN APPRAISAL 
GOMPANY 


Washingtcn—520 Albce Bldg. 


A NATIONAL 


ORGANIZATION 
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CRARLY. 1788) 


Alien Property 


Right Is Denied Hoboken to Tax Piers 
Used Under War Powers of Congress 


' Docks Were Seized 
_ As Enemy Holdings 


Exception of Government 
. Property Held to be Estab- 
: lished Principle. 


“THE UNITED STATES OF AMERICA, Com- 

“ PLAINANT, V. THE MAYOR AND COUN- 
Cl OF THE CiTy oF HOBOKEN, STATE 
or New JERSEY, AND GusTAV BACH, 
WittiAM H. Gitsert, BERNARD N. Mc- 
Freevey, JAMES H. LONDRIGAN AND 
Harry J. SCHMULLING, CONSTITUTING 
BoarD OF COMMISSIONERS, ETC., AND 
WruiaM H. Girrert, DIRECTOR OF DE- 
PARTMENT OF REVENUE AND FINANCE 
AND COLLECTOR OF REVENUE, ETC., DE- 
FENDANTS. DISTRICT COURT FOR THE 
District OF NEW JERSEY. 

In the issue of September 14 was 
begun publication of the decree of 
the District Court of the District of 
New Jersey, affirming the view of 
the lower court that wharf property 
granted by the State of New Jersey 
to the City of Hoboken, leased by 
the city to two German steamship 
companies, and seized by the Gov- 
ernment as enemy property was not 
subject to municipal tax during the 
use of the seized property for war 
purposes by the Department of 
War. 

Publication of the full text of the 
deeree was resumed September 15 
and 17 and continues as follows: 


“The argument, however, is directed to} strongholds.” 


the acquisition of territory, with exclu- 


sive jurisdiction over the same, and is} their 


entirely sound in that regard. But it 
does not touch the question as to the 
power of the United States to acquire 
the mere use of land without exclusive 
jurisdiction therein. 

“Nearly all the powers of government 
are exercised over territory in which 
the United States and the several States 
have concurrent jurisdiction. It is only 


in exceptional cases that the United) 


States desires to have exclusive jurisdic- 
tion, and a consequent cession of terri- 
tory. 
of the State legislature is requiyed in 
order to give the United States this ex- 
clusive jurisdiction. But that is all. 
is not required when exclusive jurisdic- 
tion is not sought.” 


Court Claims 


Incorrect Interpretation 
The Court feels that zealous counsel 


It is very true that the consent} 


It | 





Federal Government—an idea abhorrent 
to the “States-righters” of those days. 

That the matter was regarded in the 
same light by the other participants in 
the Constitutional Convention is appar- 
ent from their explanations to their con- 
stituents—the State delegates called 
upon to ratify. Those opposing and 
favoring the clause both make it equally 
clear that they are concerned with en- 
slavement in the poltical sense. : 

So, Mr. George Mason and Mr. G. Liv- 
ingston say: 

“Mr. George Mason thought that there 
were few clauses in the Constitution so 
dangerous as that which gave Congress 
exclusive power of legislation within ten 
miles square. Implication, he observed, 
was capable of any extension, and would 
probably be extended to augment the 
congressional powers. But here there was 
no need of implication. This clause gave 
them an unlimited authority, in every 
possible case, within that district. This 
ten miles square, says Mr. Mason, may 
set at defiance the laws of the surround- 
ing States, and may, like the customs of 
the superstitious days of our ancestors, 
become the sanctuary of the blackest 
crimes. Here the Federal courts are to 
sit.” (We hope also a non sequitur.) 

“Now, sir, if an attempt should be 
made to establish tyranny over the peo- 
ple, here are ten miles square where the 
greatest possible offender may meet pro- 
tection. If any of their officers, or crea- 
tures, should attempt to oppress the peo- 
ple, or should actually perpetrate the 
blackest deed, he has nothing to do but} 
get into the ten miles square. Why was 
this dangerous power given? Felons 
may receive an asylum there and in their 
(Elliott: Vol. 3, p. 431.) 
“Mr. G. Livingston: What will be 
situation in a Federal town? 
Hallowed ground: Nothing so unclean 
as State laws to enter there, surrounded, 
as they will be by an impenetrable wall 
of adamant and gold, the wealth of the 
whole country flowing into it. (Here a 
member, who did not fully understand, 
called out to know what wall the gentle- 
man meant; on which he turned and re- 
plied, “A wall of gold—of adamant, | 
which will flow in from,all parts of the} 
continent.” At which flowing metaphor, 
a great laugh in the House.) The gen- 
tleman continued: “Their attention to| 
their various business will probably re- | 
quire their constant attendance. In this | 
Eden will they reside with their families, | 
distant from the observation of the peo- 
ple. In such a situation men are apt to 
forget their dependence, lose their sym- 
pathy, and contract selfish habits. Fac- | 
tions are apt to be formed, if the body} 
becomes permanent. The Senators will 
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Patents 


Relief Is Granted 
As to Levy for 1920 


Right of Congress to Enter 
Business Is One of Several 
Questions Involved. 


the shipping business In that aspect and 
see whether we find any express or im- 
plied power granted to Congress which 
authorizes its participation in that field. 
Is, or is it not, within the sphere of Fed- 
eral control? The magnitude of this task 
need not appall the City of Hoboken, 
when they consider that a single tax- 
payer of the State of Illinois attempted 
to restrain the construction of the Pan- 
ama Canal. Wilson v. Shaw, Secretary 
of the Treasury, 204 U. S, 24. 

We are not unaware of the ruling of 
the Supreme Court in the case of Massa- 
chusetts v. Mellon, 262 U. S. 447 (opinion 


Rejection of Claims 
On Drying Apparatus 
Is Upheld on Appeal 


Adoption of Motor Trucks 
On Device Is Declared to 
| 


Lack Patentable Fea- 


tures. 


Ex PARTE GOLIGHTLY. APPEAL No. 1256, 
BoarD OF APPEALS OF THE PATENT 
OFFICE. 

Patent No. 1683245 was issued Sep- 
tember 4, 1928, to William J. Golightly 
for an apparatus for drying and han- 
dling clay pots, on Application No. 
555267, filed April 18, 1922. : 

Mr. James C. Bradley for applicant. 

Claims 2 and 3, covering an apparatus 
for drying and handling clay pots, and 
depending for their novelty on the use of | 
motor trucks, in themselves old, to re- 
turn the truck on which the clay pot is 
molded to its original position and to 


|carry the pot to the furnace after truck 


by Mr. Justice Sutherland) wherein that | and pot have passed through the drying | 


court refused to enjoin the appropria- 
tions authorized under the Sheppard- 
Towner Act of 1921, 42 Stat. 224, on the 
ground that neither the taxpayer nor the 
State was sufficiently injured by the 
operation of the statute to warrant the 
court in the exercise of any jurisdiction 
over the bill in equity. We should sup- 
pose, however, that the city, by making 
an assessment, would be entitled to ques- 
tion the constitutionality of the opera- 
tions of the Government on which its 
exemption must be claimed. 

Any thought of the budget for the next 
year as reported in the public press (a 
budget made up under the supervision of 
a most careful director and a Chief Ex- 
ecutive whose efforts for economy and 
efficiency have signally gained the appro- 
bation of his countrymen) may well 
cause us to wonder to what uses the 
money to be appropriated is to be put. 
This would seem to be of interest more 
especially to those who pay least directly 
in rents and consumers costs, and for 
that very reason car least afford the 
burden imposed. The answer, perhaps, 
lies, in part anyway, in the very problem 
whose legal angles the court is attempt- 
ing to suggest. 

Mr. Warren, in the same chapter (In- 
crease of Nationalism) already twice ad- 
verted to, quotes Mr. Justice Bradley, 
speaking in B. & O. R. R. v. Maryland, 
21 Wall. 456, 474 (1875): 

“Whether, in addition to this, Con- 
gress, under the power to establish post- 
roads, to regulate commerce with foreign 
nations, and among the several States, 
and to provide for the common defense 


have been misled into pressing this inter-| associate only with men of their own; 4nd general welfare, has authority to 


pretation of Clause 17 by 


their learning has produced. The same} 


misapprehension, based on the same two 
authorities, seems to have existed in the 
mind of one of the most learned and ex- 
perienced judges of the United States 
Court for another district, and was cor- 
rected by the Circuit Court of Appeals 
for his circuit. Curiously enough, this 
Court was not cited by either side to his 
opinion or that reversing it. They are 


‘ 


| 
| 


condition 
(Elliott: 
Nicholas 
them: 
Insisted That State 
Could Prescribe Terms 

“Mr. Nicholas insisted that as the 


of the common 
Vol. 2, p. 287-288.) 
and Mr. 


people.” 
And Mr. 
Pendleton answer | 


| State, within which the ten miles square | 


two passages, class, and thus become strangers to the | establish and facilitate the means of com- 


munication between the different parts of 
the country, and thus to counteract the 
apprehended impediments referred to, is 
a question which has exercised the pro- 
foundest minds of the country. This 
power was formerly exercised in the con- 
struction of the Cumberland road and 
other similar works. It has more re-} 
cently been exercised, though mostly on| 
National territory, in the establishment! 


chamber, were held to lack invention. | 
Decision of thé examiner rejecting the | 
claims was affirmed. | 

The full text of the decision of the | 
Board of Appeals (First Assistant Com- | 
missioner Kinnan, Examiners-in-Chief 
Ide and Landers), follows: 

This is an appeal from the action of 
the examiner finally rejecting Claims 2! 
and 3. Claim 2 is illustrative of the 
claims appealed and reads as follows: 

2. Apparatus for drying pots compris- 
ing a series of trucks having thereon re- 
movable pot.boards upon which the pots 
are fabricated, a drying room having an 
entrance and an exit and provided with 
a@ passageway therethrough from the en- 
trance to the exit, a transfer ear for lift- 
ing the trucks bodily with the pots there- 
on at the exit end of the room and con- 
veying them laterally, and for carrying | 
them back to the entrance of the drying | 
room, and overhead means for lifting the 
pot boards with the pots thereon from 
the trucks affer such trucks have been 
moved laterally. 

The references relied upon are: Ver- 
sen, 375965, January 3, 1888; Sterrit, | 
424831, April 1, 1890; Fiske, 675560, June | 
4, 1901; Forbes, 812123, February 6, | 
1906; Pauly et al., 839782, December 25, | 
1906; Hayes et al., 870511, November 5, | 
1907; Schmidt, 871363, November 19, 
1907; Carr, 1248075, November 27, 1917; | 
Dyer, 1373552, April 5, 1921; Pattison } 
(Br.), 6274, of 1905. 

Individual Trucks. 

The invention relates to apparatus for 
forming and drying clay pots such as 
those employed in the manufacture of} 
glass. These pots are of considerable 
size and they are formed on individual 
trucks. The trucks are moved slowly 
through a drying chamber. The tracks 
on which the trucks travel through the 
chamber extend beyond the exit of the 
chamber. A runway extends transversely 
of the end portions of these tracks and 
is flush with the upper surface of the 
tracks. Electrically eperated transfer 
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Patents 

ATENTS: Invention: Apparatus for Drying and Handling Clay Pots.— 
Claims 2-3, Patent No. 1683245, covering an apparatus for drying pots 
comprising trucks with removable pot boards thereon upon which pots are 
fabricated, a drying room with a passageway therethrough, a transfer car 
for lifting the trucks bodily at exist and carrying them back to the entrance 
of the drying room, and overhead means for then lifting the pot boards with 
pots thereon from the trucks; and depending for their novelty on the use 
of the transfer car, in itself old, to. return the truck on which the clay pot 
is molded to its original position, and to carry the pot to the furnace after 
truck and pot have passed through the drying room chamber, held: Un- 
patentable, as the features upon which the claims depended lacked inven- 
tion—Ex parte Golightly. (Board ef Appeals of the Patent Office.)—Yearly 
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PATENTS: Invention: New Structure and Old Function: Spark Plugs.— 
Where the claim, directed to a spark plug, differed from prior art in 
that it included sleeves for spacing the insulating disk and the transparent 
tubular member between the disks and shorter than the sleeves, whereby 
air was admitted to the chamber and the tubular member was not subjected 
to bolt strain, and an insulating body connected to the upper insulating 
disk; but applicant’s device performed the same function as the prior art 
spark plugs, held: The claim was patentable; the use of this new structure 
to carry out an old function involved invention.—Patent No. 1683596.—Ex 
parte Alexander (Board of Appeals of the Patent Office).— Yearly Index Page 
+788, Col. 7 (Volume III). 


oo 
PATENTS: Validity: Vacuum Cleaners—Where the reissue patent had 

been granted on an application filed about 18 months after the original 
patent issued, and the same invention had been claimed as was presented 
in the parent case except that it was broader in scope, and there was no evi- 
dence that intervening rights had been prejudiced, held: The reissue was 
rightfully granted. Reissue 15627, Claims 1, 4, 6, 11, 12, 18, 18.—Clements 
Manufacturing Company et al. v. The Regina Corporation. (District Court 
for the Eastern District of New York, 1928).—Yearly Index Page 1788, Col. 5, 
(Volume III). 


PATENTS: Validity: Vacuum Cleaners.—Where the claims covered a fan 
or pump_chamber, a _ suction chamber having inner and outer walls, 
alined openings in the walls, the outer opening being closed when the cleaner 
was used for floor work, the inner opening leading to the fan chamber, a 
removable hose adapted to be inserted through the outer opening and secured 
to the edge of the inner opening to effect direct connection with the fan 
chamber, automatically cutting off the suction chamber and serving as a 
substitute for the suction chamber when the cleaner is used on draperies and 
for “off floor work”; and this feature of automatically cutting off the suc- 
tion chamber when the machine was used to clean walls was not present in 
prior art, and the prior art differed from the patentee’s structure in various 
other respects, held: The claims were valid. Claims 1, 4, 6, 11, 12, #8 and 18, 
Patent, Reissue, 15627.—Clements Manufacturing Company et al. vy. The 
Regina Corporation. (District Court for the Eastern District of New York, 
1928).—Yearly Index Page 1788, Col. 5 (Volume III). 
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Spark Plugs 


Berna 


Patent Is Granted 
For Spark Plug on 


Allowance of Claim 


Device Embodying Old Fune- | 


tion by New Method Is 
Held to Be Pat- 
entable. 


Ex PARTE ALEXANDER. APPEAL NO 


1696, BoARD OF APPEALS OF THE PATe 


ENT OFFICE. 

Patent No. 1683596 was issued Sep- 
tember 11, 1928, to Paul P. Alexander 
for spark plugs, on application No, 
416888, filed October 14, 1920. 

Victor J. Evans for applicant. 

The single claim in the case, differing 
from the structures of the prior art 
in a number of features but perform- 
ing the same function as the prior art 
| structures, was held patentable, it being 
| stated there was no valid reason for re- 
fusing to an applicant a claim for a 
|new structure carrying out on old func. 
;tion so long as it required invention to 
| produce the new construction, 

The full text of the decision of the 
Board of Appeals (Assistant Commis- 
sioner Moore, Examiners-in-Ghief Henry 
and Ruckman) follows: 

This is an appeal from a final rejec- 
tion of the sole claim of the applicant 
{which reads as follows: 

“In a spark plug, including a stem 
for mounting a central electrode, upper 
and lower insulating disks, sleeves for 
spacing said disks apart, devices pass- 
ing through said disks and sleeves for 
| connecting the disks to form a chamber, 
a tubular member of transparent mate- 
rial mounted between said disks and be- 
tween the sleeves, the tubular member 
being shorter than the sleeves, providing 
| space for the admission of. air to the 
tubular member, and the stem project- 
ing into said member, an insulating body 
connected with the upper insulating disk, 





this disk constituting a flanged portion | | 


| of the body and abutting the ends of 
the sleeves and extending across the 
end of the tubular member, a threaded 
sleeve carried by the insulating body, 
an upper electrode threaded into the 
sleeve and cooperating with the upper 
end of the stem for forming a supple- 
mentary spark gap, and clamping de- 

| vices carried by the upper electrode.” 

The references cited are: Hemmeter, 
1022192, April 2, 1912; Gear, 1264055, 
April 28, 1918; Dunbar, 13826036, Decem- 
ber 28, 1919. 

Supplemental Terminals. 

The construction upore which the ap- 
pealed claim is based is a spark plug 
of the type in which supplemental spark 
terminals are provided. The appealed 
claim is particularly directed to details 
| of construction by which a chamber is 
formed for the supplemental terminals 
'and air is admitted to the chamber. 

The rejection is based primarily on 
the Hemmeter patent, the holding. of 
the examiner being that the reference 
shows the equivalent of all the elements 
claimed. Then the statement on appeal 
proceeds to discuss the other references 


| might be, could prescribe the terms on) of railroad communication with the Mel ecard Ge tabi cae oa pre rene on 
which Congress should hold it, no danger | cific Coast. But it is to be hoped that no | on which the : cocoa from the 
could arise, as no State would consent to! occasion will ever arise to call for any} te 


cited and attempts to find therein the 
elements of the claim not disclosed by 
the Hemmeter patent. Finally the 


found sub nomine, Williams v. Arlington 
Hotel Co., 15 F. (2) 412 (D. C.), and 


Automatic Shut-off in Vacuum Cleaners 
22 F. (2) 669 (C. C. A.). 


tracks and conveying them to a position 


In Forth Leavenworth Co. v. Lowe, 
114 U. S. 525, the Court says and the 
City repeats in its brief: 

“Such cession is really as much for 
the benefit of the State as it is for the 
benefit of the United States. It in neces- 
sarily temporarys to be exercised only so 
long as the places continue to be used 
for the public purposes for which the 
pi was acquired or reserved from 
sale.” 

And they then argue, as we under- 
stand them, that the place here con- 
sidered is no longer “us 
purpose” (not so concedeMly as to Octo- 
ber 1, 1919, and doubtful anyway) and 
so the title of the United States reverts. 
The fallacy in this view has, we hope, 
been already demonstrated, but, in so 
far as the Leavenworth cases are con- 
cerned, counsel have overlooked the fact 


} 


| 


for a public} of th 


| 


injure itself; there was the same secur-/ general exercise of such power, if. it 


ity with respect to the places purchased | 
for the erection of forts, magazines, etc. | 
(Elliott: Vol. 3, p. 431.)” 

“Mr. Pendleton: But give them power 
over the local police of the place, so as to | 
be secured from any interruption in their } 


exists;” and later on in the same chap- 
ter he says: 

“In 1888, 25 years after the first Na- 
tional railroad charter had geen granted, 
the court, in a striking opinion by the 
same distinguished jurist (California v. 


at one side of the exit of the drying 
chamber and beneath a crane. The crane 
is then operated to lift the pot from its 
truck and the latter is conveyed by the 
transfer truck back to the position at 
the entrance to the drying chamber in 


proceedings. Notwithstanding the violent | Central Pacific R. R. Co., 127 U. S. 1),| Which the pots are formed. The convey- 
attack upon it, I believe, sir, this is the | held the power to establish highways and | ing truck may then be brought back to 


fair construction of the clause. It gives 
them power of exclusive legislation in 
any case within that district. What is! 


bridges to be essential to Congress’ com- 
plete control and regulation of interstate 
commerce. Thus was settled the great 


receive the pot from the crane and carry 
it to the furnace. 4 
The patent to Fiske discloses. appara- 


the meaning of this? What is it opposed | question of internal improvemertts which | tus for handling bricks in which a plural- 


to? 
e Federal legislature, or to those of 
the State legislatures? I understand it! 
as opposed to the legislative power of | 
that State where it shall be. What, then, | 
is the power? It is, that Congress shail 
exclusively legislate ‘there, in order to 
preserve the police of the place and their 
own personal independence, that they 


been a subject of sharp political division.” 
“Great Question” 
Was Not So Settled 


That the “great question” was not s> 


Is it opposed to the general powers | since the early history of the nation had|ity of drying chamber is arranged side 


by side and a plurality of furnaces is 
arranged side by side beyond the dry- 
ing chambers. Overhead tracks extend 
through the drying chambers and the 
furnaces. A cross track is provided at 


Held to Differ From Devices in Prior Art 


Claims Covering Pump Chamber and Related Structures 


CLEMENTS MANUFACTURING COMPANY, 
ET AL. V. THE REGINA CORPORATION. 
Equity No. 3145, DIstRICT CouRT FOR 
THE EASTERN DISTRICT OF NEW YORK. 
Claims 1, 4, 6, 11, 12, 18, 18 of reis- 

sue patent No. 15627 for vacuum clean- 

ers were held valid and infringed. 

The reissue patent having been granted 
on an application filed about 18 months 
after the original issued, there being no 


settled, as Mr. Warren avers, might be| the entrance to the drying chambers and | evidence that intervening rights had been 


j inferred from the discussions which are | contains a large car on which the brick- | 


that the point for decision was only the} may not be overawed or insulted, and, of continuing to the present day and which | forming devices are mounted. This car 


power of a State to make a cession, and 
that the opinion of Mr. Justice Field 
reaffirms ,by way of dicta the principle 
already laid down in United States v. 
Kohl above cited. 

The judge referred to, Judge Trieber, 


course, to preserve them in opposition to | 
any attempt by the State where it shall 
be. This is the fair construction. Can} 
we suppose that, in order to effect these 
salutary ends, Congress will make it an 
asylum for villians and the vilest charac- 


may continue beyond it, if the present de- 


| fendant is so minded. 


George Ticknor Curtis, one of the great 
constitutional lawyers of his day, and the 
author of a notabie book on the History 
and Origin of the Constitution, deilvered 


at page 416, in his opinion sets forth the ters from all parts of the world? Will it | lecture before the law school of 
following excerpt from Elliott’s Debates: | not degrade their own dignity to make it | 
“So much of the fourth clause as re-|a sanctuary for villains? I hope that no 


lated to the seat of government was 
agreed to nem. con. 
“On the residue, to wit, ‘to exercise 


like authority over all places purchased| 441.) 


for forts, &c.’ 
“Mr. Gerry contended that this power 


| 


man that will ever compose that Con- 
gress will associate with the most profli- 
gate characters.” (Elliott: Vol. 3, p. 


Government’s Entry 


might be made use of to enslave any| In Shipping Pertinent 


particular State by buying up its terri- 
tory, and that the strongholds proposed 
would be a means of awing the State 
into an undue obedience to the general 
government. 

“Mr. King thought himself the provi- 
sion unnecessary, the power being al- 
ready involved; but would move to insert, 
after the word ‘purchased,’ the words, 
‘by the consent of the legislature of the 
State.’ This would certainly make the 
power safe. 

“Mr. Governeur Morris seconded the 
motion which was agreed to nem. con., 
as was then the residue of the clause 
as amended. (Elliott: Vol. V, p. 511.)” 

This is also included in the thorough 
brief of counsel for Hoboken, and is ad- 
duced to prove that the Framers feared 
the very thing now in contemplation by 
the Federal Government. 


Remedy Said to Lie 
In Changed Attitude 


That they very well might have feared 

it we agree, and we are heartily in 
*sympathy with the learned district 
judge’s alarm at the possibility of the 

_ wholesale transfer of State lands to the 
« United States, if they are to be tax ex- 
*empt. The remedy as we see it lies not, 
- however, in a free interpretation of 
Clause 17, but, as we have said, in a 
‘changed attitude toward the problem, 
‘either on the part of the higher courts, 
. or, failing then, the National Legislature. 
1 That, however, they did not fear it is 
* apparent, both from the language of Mr. 
* Gerry and from the debates in the State 
» conventions which ratified the Constitu- 
« tion. Governor Gerry used the words 
*“enslave” and “obedience.” 
‘ alone, enslave might perhaps be made to 
« refer to economic slavery, and, therefore, 
* to the conditions arising from the whole- 
* sale tax exemptions at the expense of 
; the States. Combined with obedience, it 
+ is certain that Mr. Gerry had reference 
: to the subjection of the citizens of the 
; Several States to the police powers of the 


Standing | 


It is to be remarked that Mr. Patrick 
Henry also links the ten miles square 
and the “strongholcs.” Elliott: Vol. 3, 
p. 435. 


As we have intimated, it is our opinion! 
that the city could have, and can, of | 
course if it sees fit, still make an attack ! 
on the exemption claimed for the years| 
subsequent to 1°20, at least, which his 
more chance of s s in the courts. By} 
so doing, they wouiu :cise a constitu-| 
tional question of paiamoun: importance | 
and one which is of an increasing time- 
liness. 


Georgetown University on February 16, ! 
1885. In the course of it, he said: 

“But I will detain you no longer upon 
this singular notion of the general wel- 
fare. Excepting to remark that there are 
now large establishments in this Govern- 
ment on which greal sums are expended 
every year and which rest on no better 
constitutional founcation than this 
strange idea of the General Welfare 
Clause.” 

In 1917 the president of the American 
Bar Association was the then United 
States Senator from Utah, Mr. Suther- 
land. Any student oi the opinions deliv- 
ered since his elevation to the Supreme 
Court will realize that even his unofficial 
utterances are entilied to the greatest 
weight. On the occasion of his annual ad- 
dress to the association at Saratoga 
Springs, Mr. Justice Sutherland re- 
marked: 

“Whatever may be said as to the power 
of a particular State or municipality to 


The question, which. so far as we know, | engage in some specific business activity. 
has never been passeu on by the courts,|I have never been abie to understand how 


is whether the constitutional powers of 
Congress include the shipping business. 
How such an important issue would be 
determined by the highest courts we do 
not presume to say. We do not mean 
whether or not the operation of ships is 
a public (as distinguished from a pri- 
vate) purpose in the sense in which that 
term is used in the law of eminent do-- 
main. 10 R. C. L. 21. It undoubtedly is. 
Birizzi v. The Pesaro, 271 U. S. 562; 
Whan v. Green Star Steamship Company 
(C. C. A. 2d, 1927), 22 F. (2) 483. We 
further do not consider that any question: 
of “Government ownership” is involved. 
Whether any nation or other govern- 
mental unit can or, rather, should engage 
in private enterprise is, of course, a po- 
litical (in the sense that it concerns the 
legislative department of a government) 
question about which the courts are not 
concerned. A flood of propaganda and 
some analytical studies have been issued 
on the subject. We have always been 
suprised that so little attention seems to 
have been directed to making a compari- 
son of consumer cosls under both forms 
of operation. 

In our system of enumerated powers, 
any activity of the Federal Government 
must find its justification in the terms— 
express or implied—of the Constitution. 
It becomes pertinent, then, to examine 
the entrance of the United States into 


the Federal Governmcnt with its precisely 
enumerated nad delegated powers may 
constitutionally engaze in business. War- 
rant may be found in the post office 
clause for the operaticn of telephone and 
telegraph lines, but the only authority, 
even under the most strained construc- 
tion, that can be cited as authorizing the 
Government of the United States to be- 
come a common carrier of goods and pas- 
senger by land or sea is the commerce 
clause, which gives Congress power t* 
regulate interstate and foreign com- 
merce. I have upon another occasion dis- 
cussed this question at some length and 
I shall not undertake to go into it now 
further than to say that power which is 
conferred is to regulate, not to do the 
substantive thing, which is the subject of 
regulating. To build a highway or even 
a railroad may be accepted as a regulat- 
ing of commerce, since its effect is to fa- 
cilitate commerce, and thus to conditjon 
or regulate it, but the building of a road 
and the carrying of passangers over the 
road are two very different things. The 
building of the railroad may regulate 
commerce, but the carrying of passengers 
and goods over the road is commerce it- 
self and under our system always re- 
garded as a private activity as distinct 
from a governmenta'’ function. * * * 
To be continued in the issue of 
September 19. 


may be adjusted to any desired position 
for charging any of the drying chambers. 
A cross track is also provided between 
the drying chambers and the furnaces. 
After the bricks have been dried and re- 
moved from any particular drying cham- 
ber they may be moved laterally by |} 
means of a crane traveling on this cross 
track to a position adjacent the entrance 
to the particular furnace which is be- 
ing charged. 
Other Citations. 

The patent to Pauly et al. discloses 
molding apparatus in conjunction with 
trucks which travel on ground tracks. 
Some of these trucks are used for sup- 
porting the molds and others for sup- 
porting the molded articles and convey- 
ing them from the molding apparatus. 

The patent to Schmidt also shows } 
trucks which travel on ground tracks 
and are provided with molds. 

The patents to Carr and Dyer show 
electrically operated lifting trucks for 
== articles and packages in gen- 
eral. 

The remaining citations appear to be 
no more pertinent than the patents al- 
ready discussed. 

The alleged novelty in appellant’s ap- 
paratus as defined in the claims on ap- 
peal resides in the use of motor trucks, 
in themselves old and such as shown in 
Carr, for instance, to return the truck | 
on which the clay pot is molded to its* 
original position and to carry the pot to 
the furnace after said truck and pot have 
passed through the drying chamber. Ap- 
pellant admittedly uses an olf type of 
conveying truck which he has not modi- 
fied in any manner. 

Clearly enough, there can be no inven- 
tion in the broad conception of the use 
of such truck to convey the particular 
objects disclosed by appellant. Such use 
is inherent in the conveying truck and 
the inventor of the truck is entitled to all 
of the uses to which it can be put re- 
gardless of whether he contemplated such 
uses or not. Therefore, if there be in- 
vention in the claim it must reside in 
the modification of the other portions of 
appellant’s system to permit the use of 
such conveying trucks in lieu of overhead 
cranes or return tracks. 

Invention Lacking. 

We are unable to see that any inven- 
tion was required in producing the trans- 
verse runway on which the truck travels 
to the position in which it receives the 
clay pot and pot truck. It is indeed a 
very common expedient in making road- 
way construction to have the surface of 
the roadwgy flush with the upper surface 
of the rails. This is a common practice 


prejudiced, and the same invention hay- 
ing been claimed as was presented in 
the parent case except that it was 
broader in scope, it was stated that the 
patent was rightfully granted by the 
Patent Office. 

One of the devices cited by the defend- 
ant as anticipating the reissue patent 
having been considered by the Patent 
Office during prosecution of the case, 
the court stated that this fact gave added 
force to the presumption of validity of 
the patent. ! 

It was found that the claimed structure 
differed in many respects from the de- 
vices that were present in the prior art, 
and that the claims were patentable 
thereover; also, it was stated that the 
defendant admitted infringment if the 
patent were valid. 

Wallace R. Lane, Oscar W. Jeffery, 
Clarence J. Loftus, attorneys for plain- 
tiffs. Charles Neave, Herrel E. Clark, 
attorneys for defendant. 

The full text of the opinion of the 
court, delivered by Judge Moscowitz, fol- 
lows: 

Plaintiffs are the owners of Clements 
reissue patent on vacuum cleaners, No. 
15627. The application for this patent 
was made on April 30, 1923, and the pat- 
ent was issued on June 12, 1923. The 
plaintiffs allege that the defendant has 
infringed claims 1, 4, 6, 11, 18 and 18 of 
this patent. 

The defendant’s device is known as the 
Regina Vacuum Cleaner. The defendant 
admits that if the patent is valid, then 
the defendant has infringed. 

The claims in suit are: 

1. A vacuum cleaner consisting of a 
casing provided with a pump chamber 
and a suction chamber and separated 
therefrom by a dividing wall provided 
with an opening, the walls of the suction 
chamber terminating in a suction nozzle 
and the suction chamber provided with 


an opening registering with the opening | 


in the dividing wall and adapted to re- 
ceive a cap for closing it or a hose tube 
extending.into the inner opening. 

4. A suction chamber having a fan 


£ 


in railroad crossings, as well as in the 
formation of pavements in cities. Nor is 
it seen that the location of a crane in 
position to receive the pot from the pot 
truck after the two have been withdrawn 
by the transferring truck involves any- 
thing more than a convenient arrange- 
ment naturally to be expected. There is 
no novelty claimed in the transfer truck 
per se, nor in the crane mechanism per 
se. We believe that the claims on appeal 
fail to define invention. 

The decision of the examiner is af- 
firmed: 

Limit of apveal to Court of Appeals, 
40 days. Rule 149, 


Are Found to Be Valid and Infringed. 


chamber and a second chamber adjacent 
to said fan chamber and separated there- 
from by a dividing wall provided with an 
opening, said second chamber being pro- 
vided with an opening in the wall thereof 
opposite the opening in the dividing wail, | 
|a coupling member adapted to be secured : 
in the opening in the second chamber 
and having a tubular extension adapted 
to extend across said second chamber in, 
operative relation to the opening in said | 
dividing wall, and a cover adapted io} 
close the opening in said second chamber 
when said coupling member is removed. 

6. A suction cleaner having a pump | 
chamber and a second chamber separated } 
therefrom by a dividing wall provided ; 
with an opening whereby the second! 
chamber may communicate with the first 
mentioned chamber, the second chamber 
having an inlet mouth and an opening in 
operative relation to the opening in the 
dividing wall, and a coupling member 
adapted to be applied to the last men- 
tioned opening and having an extension 
adapted to cut off communication be- 
tween said first mentioned opening nad 
said inlet mouth. 

11. In a suction cleaner, a suction fan 
casing having end walls and a peripheral ! 
wall, the fan casing provided with an 
inlet in one end wall and with a sub- 
stantially peripheal discharge, a collect. | 
ing nozzle having a downwardly facing ! 
laterally elongated open inlet mouth and 
a connection between the nozzle and the 
fan inlet, an operating handle having at | 
its forward end means for attachment to 
the suction cleaner a fan in said casing, 
mechanism for rotating said fan and mo- 
bile supports for said suction cleaner, in 
combination with means for connection 
with a secondary coliecting nozzle,.a con- 
verter member adapted to be inserted 
through the connectior and to set in said 
fan inlet, means for securing the con- 
verter member in closing relation to said 
fan inlet. 


Patent Involved 


In Lengthy Litigation 

12. lm a suction cieaner, a fan casing 
comprising end walls and having a pe-| 
ripheral wall, a fan in said casing, means 
for driving said fan, one of said end walls 
being provided with an approximately 
centrally located intake, an approximately 
peripheral fan discharge, a collecting 
nozzle secured to one of said end walls 
about said intake and adapted to dis- 
charge into said intake, the end wall pro- 
vided with the fan intake being adapted 
to receive and seat therejn in closing re- 
lation with the fan intake, a replaceable 
converter member for attachment of a 
secondary nozzle to the fan intake. 

13. The combination with a vacuum 
cleaner having a suction fan casing pro- 
vided with an inlet, a fan in said casing, 
means for rotating the fan, a forwardly 
extending nozzle, mobile supports for the 
cleaner of replacable tubular means 
maintained in normai fixed closing rela- 
tion to said fan casing inlet for a clean- 
ing tool to the fan inlet. 

18. The combination with a vacuum 
cleaner provided with a pump chamber, 
a suction nozzle, and a suction chamber 
interposed between the nozzle and the 
pump chamber and having direct com- | 


| munication with both, of a converter \ 


statement suggests that appellant has 
merely combined in a single structure 
desirable features selected from the prior 
art. 

We cannot agree with the statement 
on appeal that the Hemmeter patent 
shows the equivalent of all of the ele- 
ments claimed. Nor can we agree with 
the statement or the implication that 
the features of the claim not found in 
the Hemmeter references are found in 
the patents to Gear and Dunbar. 

Spacing Sleeves. 

One feature included in the claim which 
we do not find in any of the references 
is the sleeves for spacing the insulating 
disks and the transparent tubular mem- 
ber between the disks and shorter than 
the sleeves. By this construction air is 
admitted to the chamber and the tubu- 
lar member is not subjected to the strain 
of the bolts connecting the insulating 
disks. Moreover, we do not find in the 
references the insulating body connected 
to the upper insulating disk and having 


la flanged portion as called for by the 


claims. 

It is probably true as suggested by 
the examiner that broadly the function 
effected by the construction claimed is se- 
cured by the devices of the prior art. 
That, however, presents no valid reason 
for refusing to an applicant a claim for 
a new structure carrying out on old 
function so long as it required inven- 
tion to produce the new construction. 
We are not satisfied that it did not re- 
quire invention to produce the construc- 
tion claimed on this appeal. 

The decision of the 
reversed. 


examiner is 


member having means for direct engage- 
ment with said pump chamber at the 
point of communication between the lat- 
ter and the suction chamber, whereby 
when the converter member is in posi- 
tion communication between the pump 
casing and the suction chamber is pre- 
vented. \ 

The original patent to Clements, No. 
1392624, was applied. for on June 14, 
1911, and issued on October 4, 1921, 

The litigation concerning the issuance 
of the original patent was a lengthy one, 
The Circuit Court of Appeals of the 
Sixth Circuit in Clements v. Kirby, 274 
Fed. 575, decided that Clements in his 
original application had conceived some- 
thing that was entitled to the protection 
of the patent laws. 

The plaintiff subsequent to the decision 
in Clements v. Kirby, supra, filed appli- 
cation for the reissue patent on April 30, 
1923, which was some 18 months after 
the original patent had been issued. 


‘ 


There is no evidence to show that any{ +) 


intervening rights have been prejudiced. 

‘The reissue was secured by the pat- 
entee because of the fact that in his 
original patent the specifications were 
defective and insufficient, and also that 
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AKING a daily topical survey of 
never been studied in detail 


all the bureaus of the National 
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the patentee had unnecessarily limited 
his claims and failed to include certain 
claims in his origina: invention. 

The law is well settled that where by 
reason of any mistake or inadvertence in 
the specifications or in the drawings 
which render it inoperative, or where the 
claims are narrower than the actual in- 
vention, or where errors arose through 
inadvertence or mistake, and there is no 
fraud or deception on the part of the 
patentee the Commissioner has the right 
under Revised Statutes 4916 to cause a 
new patent to be issued and the court 


Will not review his decision upon the| 


question of accident, mistake, or inad- 
vertence unless the matter is manifest 
from the record. Toppliff v. Toppliff, 145 
U. S. 156, 36 L. Ed. 658; Wayne Mfg. Co. 
et al. v. Coffield Motor Washer Co., 227 
Fed. 987, C. C. The reissue patent in 
suit is for the same invention as the 
original patent. The patentee has merely 
remedied mistakes in the original specifi- 
cations and also enlarged his claims to 
the limits of his invention. 
patent was rightfully granted by the pat- 
ent officials. 


patentable invention. 
Reissue Patent 
Rightfully Granted 


Two devices have been introduced to 
negative the patent in suit. One is known 
as the Bennett Vacuum Cleaner and the 
other as the Domestic Vacuum Cleaner. 
The Bennett Vacuum Cleaner was cited 
by the Patent Office when Clements ap- 
plied for his reissue patent, the patent 


now in suit. The patent officials granted ' 


the reissue patent, being cognizant of the 
Bennett Vacuum Cleaner. The presump- 
tion of validity of a patent has added 
force where it is shown that a patent 
supposed to be anticipatory has been con- 
sidered by expert authorities. It is truc 
that the patent officials’ judgment is not 
binding upon the court, yet their opinion 
_ is entitled to great weight and will only 
be overcome when it is shown that the 
officials were clearly mistaken or tha* 
the device in suit lacks patentable nov- 
elty. J. A. Mohr & Son v. Alliance Se- 
curities Co., 14 Fed. (2) 799, C. C. This 


court is convinced that the patent offi-| 
cials were not mistaken and that the de-! 


vice in suit is entitled to patent protec- 
tion. 


The plaintiff has made a _ machine 


and from all evidence a very satisfactory ; 


one which uses electric current. The floo: 
nozzle leads into the suction chamber. 
This chamber has an outer and an inner 
wall or partition. There are openings in 
both these walls. The openings are di- 


rectly opposite to each other. The opening| 


in the inner wall or partition leads into 
the fan chamber tangentially arranged 
from the fan chamber is the dust bag and 
air releaser. The opening in the outer 
wall or partition of the suction chamber 
is closed when the machine is used solely 
as a floor cleaner. 

When the machine is used solely as a 
floor cleaner a continuous flow of air anc 
dirt is taken through the floor nozzle into 
and through the suction chamber into a 
restricted opening into the fan chamber 
and then through the fan chamber and 
out tangentially into the dust collector 
and air releaser at the rear. 
dirt is collected in either the suction or 
fan chambers, but rather the dust or dirt 
is forced through to the dust bag. 


Hose Connection 


Is Described 


When the machine is used as a cleaner 
of draperies or walls a hose connection 
or converter is used. The hose connec- 
tion is an independeni piece of machinery 
and is attached to the machine only when 
the machine is being used in what may 
be called “off floor work.” This hose con- 
nection is inserted into the machine by 
first opening the opening in the outer 
wall of the suction chamber. 
connection is inserted through the outer 
opening tightly into the inner opening 
which is directly opposite, the result is 
that the suction chamber and floor nozzle 
are automatically cut off. -The suction 
pull is transferred to the suction nozzle 
at the outside of the hose connection. 

The court fails to see how the Bennett 
machine demonstrates the identical in- 
vention of the patent in suit. A careful 


examination of the Bennett machine re-j; 


veals a rotary tubular member which re- 
mains on the machine at all times, both 
when used as a floor cleaner and when 
used as a wall cleaner. This condition is 
not true of the machine in suit, for the 
converter in the Clements machine is 
completely removed when the machine is 
used to clean floors. 
tubular valve and the outer plate of the 
Bennett machine form the suction cham- 
ber. The suction chamber in the Bennett 
machine is adjacent the fan chamber, 
but is not separated by a dividing wall, 
as is the Clements machine, the patent 
in suit. In the Bennett machine when 
the device is to be used to clean walls 
the rotary valve must be turned so that 
the floor nozzle is turned off. In the 
plaintiff’s machine the suction pull is en- 
tirely cut off from the suction chamber 
when the machine is used as a wail 
cleaner. There is no proof to show that 
this is so in the Bennett machine. 

It will thus be seen that the Clements 
machine did not expect to use a rotary 
valve type as Bennett, nor did it use a 
nonremovable valve. Bennett’s tube is 
at all time a part of his machine. In the 
Clements machine the tube is not at all 
times a part of the machine, but it is 
used only when the machine is used as a 
wall cleaner. 

The defendant has introduced a ma- 
chine known as the Domestic Vacuum 
Cleaner. The defendant contends that 

-the Domestic Vacuum Cleaner is capable 
of performing the functions or results of 
the Clements machine. The defendant 
has endeavored to prove the prior use of 
the Domestic machine. Assuming that 
prior use has been proved, the Domestic 
machine is not capable of performing the 
oe or results of the Clements ma- 
chine. 


Cleaner Is Equipped 
With Three Bellows 


The Domestic Clearer is equipped with 
three bellows on top and a suction cham- 
_ ber below. In the front is a detachable 
nozzle. In the back are wheels with a 
crank shaft. The dust bag is located in 
.the suction chamber. The machine is 
operated by the momentum of the wheels 
which allow the bellows to function. The 
movement of the bellows creates a suc- 
tion in the nozzle. ‘The three bellows 
have three holes a piece or nine holes ir, 
them. The nine holes are in the bottom 
of the pump chamber or directly above 
the suction chamber which is beneath the 
pump chamber where the bellows are lo- 
cated. The purpose of the holes is to 


The reissue ; 


The only remaining ques-: 
tion is whether or not Clements made a; 


No dust or} 


The hose ; 


The rotary hollow} 


allow the air to go back and forth from 
the bellows and pump chamber to the 
suction chamber. In approximately the | 
center of the detachable floor nozzle | 
there is a hole through which a pipe or | 
hose connection can be placed when the | 
apparatus is to be used as a wall cleaner. 
When the machine is not used as a wall ; 
cleaner the hole is closed by means of a! 
small wooden plug or cork. The hoie| 
goes through the nozzle to the suction 
chamber which is directly behind. The 
dust bag is in the suction chamber so sit- | 
uated that the bag is between the suction : 
nozzle and the nine openings which lead 
into the pumping chamber. The dirt or 
dust coming through the floor nozzie| 
when the machine is used to clean floors, 
or the dirt coming through the hose or 
pipe connection when the machine is used | 
to clean drapes or walls is brought into 
the dust bag, where the dirt is retained, | 
none of it passing into or through the | 
pump chamber., The air when the ma- 
chine is being operated, not the dust or 
dirt, is sucked through the holes into the 
pumping chamber where the bellows are, | 
and released from it. When the machine ! 
is used to clean walls or drapers two per- 
son are needed to operate it. When it is 
used to clean floors only one person is | 
needed to operate it. | 
When the Domestic Cleaner is used for | 
floor work the hole in the nozzle which is 
used for the hose connection is closed by 
means of a small wooden plug or cork. | 
A suction is created in the floor nozzle by | 
the movement of the wheels. The dust | 
being taken in through the floor nozzle is 
brought into the dust bag which is in the | 
suction chamber where the dust is re- 
tained. The air, none of the dust or dirt, 
is sucked into the pump chamber, where 
it is emitted. 
Dirt Is Retained 
In Suction Chamber 


In the Domestic Cleaner all the dust or | 
dirt is retained in the suction chamber. | 
{In the Clements machine all the dust or 
dirt is sucked directly into and through 
the pump or fan chamber and discharged 
tangentially therefrom into a dust recep- 
tacle or air releaser. In the Domestic 
machine it would be impossible for the | 
dust or dirt to go through the suction 
chamber into the pump chamber where 
the bellows are located. Assuming that 
it did, there would be no dust bag to col- | 
lect it, with the result that the dirt in | 
time would clog the valves, cut off the air 
supply and cripple the operation of the 
machine. 
means for automatically cutting off the 
suction chamber when the machine is 
being used to clean walls or drapes, as j 
the Clements machine can and does. The 
suction chamber of the Domestic machine 
at all times, whether the machine is 
being used for floor work or “off floor! 
| work” is between the nozzle and bellows 
| pump and in position to collect and re- 
| tain dust and dirt. The hose connection 
,; in the Domestic machine cuts off only the 

nozzle. The Clements machine the hose! 

connection cuts off the entire suction 
! chamber. 
! The two machines are built upon en- 
tirely different principles. The desings’ 
of each are such that neither one can in- | 
corporate the principles of the other. 

The plaintiff’s machine has met witk | 
commercial success as is evidenced by 
the fact that since 1922 the plaintiffs 











The Domestic machine has no} 





have done a business aggregating over | 
$6,000,000. Although it is true that com- 
mercial success in and of itself does not 
indicate patentability, still it is an idicia 
of patentability. 
_ The patent is valid. The defendant has 
infringed claims 1, 4, 6, 11, 12, 13 and 18 
of the patent in suit. 


Decrée for plaintiff. Settle decree on 
notice. 


September 7, 1928. 


Separate Returns 


| By Couple Upheld 


Wife Had Vested Interest in| 
Community Property. 


[Continued from Page 4.] 

turns, each spouse claiming one-half of | 
ithe income. This was denied, the court 
holding that, as the husband had full 
power of management of the commun- | 
ity gains, including power to dispose of 
them, he might lawfully choose to make 
}one single income tax return and pay 
the taxes due thereon. The court cites | 
United States v. Robbins, 269 U. S. 315, 
and thinks that it applies in the Zemur- 
| ray case in this, viz.: that, regardless of 
the nature of the wife’s interest, the 
Government could tax the income in the 
husband’s hands. But the Zemurray 
case, in its facts, is clearly distinguish- 
able from the cases now before us. 


Terms of New Law 


Affect Returns 


The Robbins case was decided January 

4, 1926. On February 26, 1926, there 
went into effect a new revenue act, sec- 
tion 1212 of which reads: 
! Sec. 1212. Income for any period be- 
fore January 1, 1925, of: a marital commu- 
nity in the income of which the wife has a 
vested interest as distinguished from an 
expectancy, shall be held to be correctly 
| returned if returned by the spouse to whom 
| the income belonged under the State law 
| applicable to such marital community for 
such period. Any spouse who elected so to 
return such income shall not be entitled to 
any credit or refund on the ground that | 
| such income should have been returned by 
the other spouse, 

_This Board has had occasion to con- 
sider the effect of that statute; and in 
R. W. Ramming, 6 B. T. A. 188, it was 
held that the section above quoted pre- 
cluded the respondent from taxing to 
the husband, living in Texas, the entire 
income of the community, it appearing 
that under Texas laws the wife’s interest 
was vested, rather than contingent. We 
think the present proceedings are in the 
same circumstance, The Texas statute, 
Art. 4622, provides that: ! 

“All property acquired by either hus- 
band or wife during marriage, except 
that which is the separate property of 
‘either, shall be deemed the common 
property of the husband and wife, and 
during co-verture may be disposed of by 
the husband only.” 

This expression is much stronger, with 
respect to the husband’s dominion over 
the community property, than the laws 
of Durango, It would seem, therefore, 
that, having decided that a wife takes 
a vested interest under the Texas law, 
she would likewise have a vested inter- 
est under the more favorable law of 
Durango. Having such a vested inter- 
est, section 1212 of the 1926 Revenue 
Act precludes the respondent from re- 
fusing the separate returns of the peti- 





as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


their Government costs, if they are 
sure they get. what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


Governmertt, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the 

fine facilities the Congress provides 

for them. Such a survey will be 

useful to schools, colleges, business 
and professions here and abroad. 

—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921. 


Exporters Are Aided in Development of Trade 
By World-Wide System of Commercial Offices 


Topic 37—How the Government Helps Business 


First Article—Promotion of Trade. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with How the 
Government Helps Business. 


By Julius Klein, 


Director, Bureau of Foreign and Domestic Commerce. 
WO and a half million specific services in the 
interest of American business were performed 
during the last fiscal year by the Bureau of 
Foreign and Domestic Commerce—a _ record 

which may be considered an accurate criterion of the 

extent to which our manufacturers, merchants and ex- 
porters are making use of its many and varied 
facilities. 


T.ie official trade-promotion agency of the Federal 
Government came into existence in 1912 when Con- 
gress passed an act consolidating the Bureau of Sta- 
tistics and the Bureau of Manufactures into one organi- 
zation for the purpose of “fostering, promoting and 
developing markets for American products at home 
and abroad.” As at present constituted, however, the 
Bureau of Foreign and Domestic Commerce dates from 
the advent of Herbert Hoover as Secretary of Com- 
merce in 1921, when its structure was radically altered. 


One of the outstanding phases of the reorganization 
was the creation of 13 commodity divisions, each de- 
voted to a specific commodity or group of kindred 
commodities or activities, in charge of an expert se- 
lected with the advice of the trade associations and 
industrial interests concerned. These 13 divisions were: 
Agricultural Implements, Automotive Products, Elec- 
trical Equipment, Fodstuffs, Fuel (now Minerals), In- 
dustrial Machinery, Iron and Steel, Lumber, Rubber 
Products, Shoe and Leather Manufactures, Hides and 
Leather, Specialties and Textiles. Divisions covering 
paper and chemicals were later added, making a total 
of 15 commodity divisions. 

* * 


N addition to the divisions devoted to specific com- 

modities, nine technical units have been created. 
These are equipped to give advice on such subjects as 
commercial laws of foreign nations; transportation 
and communications in all parts of the world; customs 
duties of foreign countries and import and export reg- 
ulations; problems concerning foreign government 
loans, investment operations and exchange; and de- 
tailed information on import and export trade of the 
United States and of foreign countries. 


A Division of Regional Information disseminates 
information on general economic conditions in foreign 
countries. Reports on the factors which produce or 
affect these coditions are received by mail, cable and 
radio from the Bureau’s officers stationed abroad and 
from American consular officers throughout the world. 
These reports are supplemented with material obtained 
from other authoritative sources by the regional ex- 
perts of the division, and are prepared for publication 
in “Commerce Reports,” the review of foreign trade 
which the Bureau isstes weekly. 


This Division prepares handbooks, trade information 
bulletins, and special circulars on a wide variety of 
general economic conditions in foreign countries as 
they affect the market abroad for American products; 
and extends similar informational services to Gov- 
ernment departments, individual business firms and 


others. 
* * * 


'TTHE past few years have witnessed an ever-increas- 

ing number of our merchants and manufacturers 
turning to export trade as a profitable field of busi- 
ness, resulting in a progressive rise in the value of 
our sales in foreign markets. The surprisingly large 
and constantly increasing number of inquiries received 
by the Bureau from smaller concerns participating in 
world trade prove that our business world as a whole 
is on its toes to capture and hold international markets. 


During the fiscal year following the reorganization 
of the Bureau it rendered a total of 500,000 commercial 
services; in 1925 this figure had risen 2,000,000; in 
1927 it had further increased to 2,400,000, while ac- 
cording to present tendencies at the end of the present 
fiscal year more than 3,000,000 services will have been 
performed looking to the furtherance of American 
trade. These services include aid and information on 


almost every problem connected with export trade 
operations. 
* * * 

The foreign offices of the Bureau, located in the 
world’s chief commercial centers, now number 53. Five 
additional offices will have been opened before the end 
of 1928, an increase of 25 during the past seven years. 
The commercial attaches and trade commissioners in 
charge of these far-flung outposts of trade are trained 
business men and economists, thoroughly familiar with 
business conditions in their respective areas and with 
local commercial practices. They render assistance to 
American exporters by securing distributors and 
agencies abroad, by giving necessary data to Ameri- 
can traveling representatives, by supplying specific 
reports on definite markets for American goods, and 
in keeping the American exporting community regu- 
larly informed on current business developments. 


In order that the information obtained by the for- 
eign offices may be transmitted promptly by American 
exporters and that the latter may be in close touch 
with the activities of the Bureau, 28 contact or service 
offices are maintained in the several important com- 
mercial areas of the United States. One additional 
office will be opened during October of this year. The 
expansion of this domestic service during recent years 


-in indicated by the fact that in 1921 only nine of these 


“service stations” were functioning. The primary 
functions of the domestic offices are to expedite the 
distribution of commercial information, to ascertain 
the needs of the business men of the country, and to 
establish closer cooperation between Government and 
private agencies interested in the extension of foreign 


and domestic trade. 
ie is becoming more and more apparent that the 
American business world has finally come to a 
realization of the benefits of export trade as a balance 
wheel of our economic life. While our sales abroad, 
it is true, amount to only about 10 per cent of our 
total production, this proportation may very properly 
be characterized as our “prosperity balance”—the 
margin that means the difference between well-being 


a country and the possible pinch of economic 
need. 


* * 


Obviously, it is impossible to calculate accurately the 
amount of actual business secured for American firms 
and losses prevented through efforts in their behalf by 
the Bureau. However, the practical character of its 
service is indicated by the fact that during the last 
fiscal year reports received from the foreign offices 
show dollars-and-cents business obtained for a limited 
number of American exporters, (those who volunteered 
information on this point), as a result of the Bureau’s 
efforts amounting to more than $40,000,000. 


During the same period the domestic offices reported 
$15,000,000 worth of new business resulting from their 
activities in behalf of some 800 out of the 22,000 firms 
currently served by the organization. 

* * * 


UNTIL 1923 the efforts of the Bureau were chiefly 

devoted to the promotion of our trade abroad. 
However, it had been felt for some time that the or- 
ganization was also in a position to serve the Ameri- 
can business man by promoting domestic trade. After 
conferences with many business men, this was pro- 
posed to Congress and a small appropriation was 
granted to initiate this work. The Domestic Com- 
merce Division was organized to provide this service, 
beginning with market research—at that time a prac- 
tically unexplored field. 


_ The Bureau’s work in the field of domestic commerce 
is guided by the advice of a committee composed of 
the high executives of 14 important industrial and 
commercial enterprises representing a good cross-sec- 
tion of American business. The advice of individuals, 
leaders and experts in particular lines is sought in con- 
nection with special problems in the attempt to make 
this work of practical benefit to the average business 
man. Since the creation of the Domestic Commerce 
Division important studies have been conducted in the 
field of distribution, market research, industrial 
analysis, simplification of commercial practices, etc. 


In the next article, to be published in the 
issue of September 19, Walter L. Miller, Chief 
of the Foreign Service Division of the Bu- 
reau of Foreign and Domestic Commerce, will 
discuss that Division’s activities in 41 foreign 
countries. 


Copyright, 1928, by The United States Daily Publishing Corporation. 


'Va.; First. Lieut. Harlan T. McCormack to 


March Field, Calif. 


First Lieut. Clyde K. Rich, Air 


foreign service. 
rps, to 


Mass., upon completion of present tour of 


Army Orders 


Warrant Officer Fred C. Connelly, retire- 
ment from active duty is announced. 

First Lieut. Kamell Maertens, Infantry, 
from Fort Sill, Okla., to Fort George Wright, 


Wash. 

Maj. Rigby D. Valliant, Quartermaster 
Corps, detailed as member of Board of 
Valuation and Review; vice, Capt. Dorris A. 
Hanes, Qartermaster Corps, relieved. 

First Lieut. James E. Duke, jr., Air Corps, 
from San Antonio, Tex., to Selfridge Field, 
Mich. 

Second Lieut. William L. McNamee, Coast 
Artillery, from Fort H. G. Wright, N. Y., 
to Hawaiian Department. - 

Capt. Philip L. Cook, Marine Corps, to 
Denver, Colo., upon completion of present 
tour of foreign service. 

Second Lieut. Gordon P. Saville, Air 
Corps, from Mitchel Field, N. Y., to San 
Francisco, Calif. 

First Lieut. Hobart R. Yeager, Air Corps, 
from Chanute Field, Ill, to Philippine Is- 
lands. 

First Lieut. Donald B. Phillips, Air Corps, 
from Washington, D. C., to Philippine Is- 
lands. 

First Lieut. Rex K. Stoner, Air Corps, 
from Selfridge Field, Mich., to Hawaiian 
Department. 

First Lieut. Thomas W. Blackburn, Air 
Corps, from Kelly Field, Tex., to Philippine 
Islands. 

Each of the following-named officers of 
the Air Corps assigned to station indicated 
after his name upon completion of present 
tour of foreign service: First Lieut, Don- 
ald L, Bruner to Wright Field, Ohio; First 
Lieut. William J. Hanlon to'Langley Field, 


tioners and their wives. See also John 
Henry, 6 B. T. A. 181; G. D. Rigsby, 6 
BT. A; 104, 

As the deficiency is based solely on the 
question of the separate returns, we 
must hold that no deficiency exists. 

Reviewed by the Board. 

_ Judgment will be entered for the peti- 
tioners. 

September 13, 1928, 


San Antonio, Tex., upon completion of pres- 
j ent tour of foreign service. 


Second Lieut. Victor Emmanuel Showalter, 
Air Corps Reserves, orders of July,12 re- 
voked. 


Capt. Frank William LaVista, Specialist 
Seserren, to active duty at Wright Field, 

io. 

Second Lieut. Morris Adams Schellhardt, 
Air Corps, Reserves, orders of July 27 re- 
voked. 

Capt. John A. Gilman, Quartermaster 
Corps, in addition to other duties is as- 
signed to duty as constructing quarter- 
master. 

Capt. Cecil Edwin Watts, Ordnance De- 
partment Reserves, to active duty at Wash- 
ington, D. C. 

Second Lieut. Paul B. Nelson, Coast Artil- 
lery, from Fort Winfield Scott, Calif., to 
Hawaiian Department. 

First Lieut. Charles A. James, jr., Chemi- 
cal Warfage Service, from Edgewood 
Arsenal, Md., to Hawaiian Department. 

First Lieut. John V. Lowe, Chemical War- 
fare Service, to Edgewood Arsenal, Md., 
upon completion of present tour of foreign 
service. 

Transfer of First Lieut. Edwin M. Bur- 
nett, Infantry, to Cavalry, is announced, 
from Fort Thomas, Ky., to Fort Riley, Kans. 

Chaplain Hal C. Head, U. S. Army, to 
Scott Field, Ill., upon completion of present 
tour of foreign service, 

First Lieut. Walter F. Jennings, Cavalry, 
to Fort Bliss, Tex., upon completion of pres- 
ent tour of foreign service. 

Warrant Officer Samuel L. Kemp, from 
Washington, D. C., to Philadelphia, Pa. 

Technical Sgt. Albert F. Issenmann, Ha- 
waiian Department, to Washington, D. C. 

Second Lieut. David E. Bradford, Signal 
Corps, transferred to Cavalry. 

Maj. Alexander W. Cleary, Infantry, from 
Postans, Oreg., to Fort Benjamin Harrison, 
nd. 

Col. Rogers S, Fitch, Cavalry, from Wash- 
ington, D, C., to Fort Riley, Kans. 

Col. Grayson V. Heidt, Quartermaster 

| Corps, from Hot, Springs National Park, 
Ark., to Washington, D. C. 

Warrant Officer Arthur C. Fox, orders of 
May 26 amended: to Boston, Mass. 

Warrant Officer Earl Fielding to Boston, 


Name of Col. Blanton Winship, Judge Ad- 
vocate General’s Department, placed upon 
the detached officers’ list. A 

_ Resignation of Capt. Frank Bowman Has- 
tie, Engineering Corps, of his commission 
as an officer in the Army is accepted by the 
President, 

Maj. John P. McCaskey, Coast Artillery 


Corps, from Sioux City, Iowa, to Balti- 
more, Md. 


Navy Orders 


Lieut. Comdr. Lee C. Carey, detached 
First Naval District, to Asiatic Station. 

Lieut. Comdr. Herbert J. Grassie, de- 
tached Officer in Charge, Navy Receiving 
Station, Springfield, Mass., to U. S. S. 


; Wyoming. 


Lieut. Owen E. Grimm, orders July 10, 
1928, modified, to Assistant Inspector of 
Iaval Materiel, New York, N. Y. 

Lieut. Arthur H. McCollum, detached 
Office Naval Intelligence, to Assistant 
Naval Attache, American Embassy, Tokyo, 
Japan. 

Lieut. Charles A. Whiteford, detached U. 
S. S. Rochester, to Naval Academy. : 

Lieut. (j. g.) David A. Hurt, detached 
U. S. S. Raleigh, to U. S. S. Bushnell. 

Lieut. (j. g.) Richard G. McCool, de- 
tached U. S. S. Detroit, to U. S. S. Oglala. 

Ensign Albert S. Carter, detached U. S. 
S. Wyoming, to U. S. S. Oglala. 

Ensign Donald McGregor, detached U. S. 
S. Bushnell, to temporary duty Office of 
Naval Communications. 

Ensign George D. Sullivan, detached U. 
S. S. Wyoming, to U. S. S. Bushnell. 

Comdr. Renier J. Straeten (M. C.), de- 
tached Naval Training Station, Newport, 
R. I., to U. S. S. Lexington. 

Lieut. Comdr. Martin Donelson (M. C.), 
detached First Brigade, U. S. Marines, Port 
au Prince, Haiti, to Receiving Barracks, 
Hampton Roads, Va. 

Lieut. Comdr. Rudolph D. Joldersma 
(M. C.), detached U. S. S. Cuyama, to 
temporary duty University of California, 
Medical School, San Francisco. 

Lieut. Comdr. James B. Moloney (M. C.), 
detached Receiving Barracks, Hampton 


Armstrong, Wallace Edwin. Rossel Island; 
an ethnological study, by . ... with an 
introduction by A. C. Haddon. F 274 
p. illus. Cambridge, Eng., University 
press, 1928. 28-19542 


Beard, Charles Austin. The history of the 
American people. 2d rev. ed. By . . 
and William C. Bagley, with illustrations 

| by George E. Richards. 732 p. illus. N. 
Y., Macmillan, 1928. 28-19601 
Breeden, Marshall. The romantic southland 
of California. 207 p. illus. Los Angeles, 

The Kenmore publishing co., 1928. 

: 28-19599 

Burlton, Gladys. Retail selling, by .. . 

with an introduction by P. A. Best. 192 

p. London, J. Cape, 1927. 28-19787 


Canadian committee on modern languages. 
. . . Modern language instruction in 
Canada. (Publications of the American 
and Canadian committees on modern lan- 
guages. Vol. VI-VII. 2 v. Toronto, Uni- 
veisity of Toronto press, 1928. 28-19768 
Cincinnati. Public library. Filing rules for 
the arrangement of the dictionary catalog 
of the Public library of Cincinnati, and 
Hamilton County. 39 p. Cincinnati, 1928. 
28-19477 
Clarke, John Joseph. The local government 
of the United Kingdom (and the - Irish 
Free State) by with new chapters 
| on Rating and valuation act, 1925, and 
the Widows’, orphans’, and old age con- 
tributory pensions act, 1925. 4th ed. 600 
p. N. Y., Pitman, 1927. 28-19788 
Clough, Francis Gardner. Flight and other | 
poems. 29 p. Woodstock, N. Y., 1928. 


28-19767 
| Collins, Archie Frederick. Fun with figures, 
A. Frederick Collins; illustrations by the 
author. 253 illus. N. Y., Appleton, 1928. 
28-19780 
Cruising hints. 4th ed. 
London, Arnold, 
1928. 28-19541 
Elson, William Harris. Junior high school 
literature. . Rev. ed. By William H. 
Elson .. . Christine M. Keck . . . Mary 
H. Burris. 1 v. illus. Chicago, Scott, 
Foresman and co., 1928. 28-19766 
Emerson, Alice F. A cycle of song. 19 p. 
Indianapolis, Continental printing co., 
1 1928. 28-19762 
| Equitable trust company of New York. A 
manual of insurance trust service and 
other trust services, especially prepared 
and arranged for the use of life insur- 
ance underwriters by the Equitable trust 
company of New York. 160 p. N. Y., 
1928. 28-19535 
Fife, Scot. Sheriff court. The Sheriff court 
bo.k of Fife. 1515-1522, transscribed 
and edited, with an inirodunction, notes, 
and appendices, by William Croft Dickin- 
son. Publications of the Scottish history 
society. 3d_ series, vol. XII.) 440 p. 
Edinburgh, Printed by T. and A. Con- 
stable Itd. for the Scottish history so- 
ciety, 1928. 28-19530 
| Fuller, Ethel K. The dream canal 
boat; a fantasy in two scenes. 
Junior league plays.) 
French, 1928. 
Fuller, George Washington. The inland em- 
pire of the Pacific Northwest, a history. 
3 v. Spokane, Denver, H. “. Linderman, 
1928. 28-19793 
Gt. Brit. War office. . . Section leading. 
1928. A guide for the training of non- 
commisioned officers as commanders of 
fifle and Lewis-gun sections. 105 p. illus. 
London, H. M. Stationery off., printed by 
Wyman & sons, 1928. 28-19595 
Hall, Mitchel. Johnson County, Kentucky; 
a history of the county, and genealogy 
of its people up to the year 1927. 2 v. 
Louisville, Ky., The Standard press, 1928. 
28-19792 
Hay, Alexander Rattray. The Indians of 
South America and the gospcl, by Rev. 
Alex. Rattray Hay . .. with foreword 
by P. W. Philpott. 167 p: N. Y., Revell, 
1928. 28-19795 
Johnston, James. Westminster’ voices; 
studies in parliamentary speech. 254 p. 
London, Hodder and Stoughton, 1928. 
28-19532 
Kennedy, William Henry Joseph. America’s 
founders and leaders; a biographical his- 
tory of the United States for the lower, 
grades of Catholic schools, by . . and 
Sister Mary Joseph. . . 852 p. illus. 
N. Y. Benziger brothers, 19 28-19598 
Kraus, Edward Henry. Mineralogy; an in- 
troduction to the study of minerals and 
crystals, by . . . and Walter Fred Hunt 
/. . . 2d ed. 604 p. illus. N. Y., McGraw- 
Hill book co., 1928. 28-19779 
Lincoln, Abraham, press. U. S. Abraham 
Lincoln’s letter to General Hooker. 19 p. 
Peoria, Ill., Printed by E. J. Jacob, 1928. 
! 28-19600 
Lodge, Rupert Clendon. Plato’s theory of 
ethics: the moral criterion and the high- 
est good. (International library of 
psychology, philosophy and _ scientific 
method.) 558 p. N. Y., Harcourt, 1928. 
28-19528 
Malory, Sir Thomas, 15th cent. Women of 
the Morte Darthur; twelve of the most 
romantic of the worlds love stories se- 
lected from Malorys Morte Darthur and 
illustrated by Ann D. Alexander. 
illus. London, Methuen & co., 


Cooke, Francis B. 
rev. . 274 p. illus. 





Marquina, Eduardo. . La Morisca; | 
drama _ lirico, por Eduardo: Marquina; | 
edited with introduction, notes, exeveinen | 
and vocabulary, by Ruth Lansing . 
and Milagros de Alda. 


(The Winston 


| Roads, Va., to University of Pennsylvania, 
for temporary duty. 

Lieut. Harry D, Templeton (M. C.), de- 
tached Naval Station, St. Thomas, Virgin 
Islands, to Receiving Barracks, Hampton | 
Roads, Va. ' 

Lieut. (j. g.) Melvin D. Abbott (M. C.), 
detached U. S. S. Nevada, to Marine Re- 
ceiving Station, Atlanta, Ga. 

The following dispatch orders were re- 
ceived from Commander in Chief, Asiatic 
Fleet, dated September 13, 1928: Lieut. 
Comdr. (M. C.) Frank R. Bealer from 
Naval Hospital, Canacoa, to Naval Station, 
Guam; Lieut. Comdr. (M. C.) Oscar Davis 
from U. S. S. Helena, to U. S. S. Penguin; | 
Lieut. (M. C.) William B. James from 
S::-th Regiment Marines, to U. S. S. Oahu; 
Lieut. (j. g.) (M. C.) Hugo O. G. Wagner 
from U. S. S. Penguin, to U. S. S. Helena; 
Lieut. (D. C.) Carl E. Hall, from Third] 
| Brigade, U. S. Marines, to Naval Hospital, | 
Canacao; Lieut. (S. C.) Forrest Ivanhoe 
from U. S. S. Canopus, to Naval Station, 
Olongapo, and Lieut (S. C.) William T. 
Ross from Naval Station, Olongapo, to} 
tT. S. S. Canopus. 


modern language series.) 74 p. Phila. 


Winston, 1927. 28-19761 
Mary Gonzaga, Sister. Christ in the Old 
and the New Testament, Bible and cate- 
chism combined, by Sister Mary Gonzaga 
‘ _ with a preface by the Right Rev. 
John F, Noll. 697 p. St. Louis, Mo.,; 
B. Herder, 1928. 28-19528 
Medieval studies in memory of Gertrude 
Schoepperle Loomis. 535 p. N. Y., Cos 
lumbia university press, 1927. ,28-19772 


Milburn, Robert Gordon. The international, 
commonwealth in its relation to the 
League of nations, to nationality, and to 
party politics; five lectuers for the use 
of speakers. 111 p. London, Williams 
and Norgate, Itd., 1927. 28-19791 


Millar, Moorhouse F. X. Unpopular essays 
in the philosophy of history, by . . . with 
a foreword by Father John A. Ryan, D. D. 
214 p. N.:Y., Fordham university press, 
1928. 28-19783 


Msikella, William James. Practical color 
simplified, by William J. Miskella. . . . 
A handbook on lacquering, enameling, 
coloring, and painting, with special ate 
tention to mixing, choosing, harmonizing, 
matching, lighting, testing, and designa- 
tion, (Practical finishing series, vol. 1.) 
113 p. illus. Chicago, Finishing research 
laboratories, inc., 1928. 28-19781 

Murphy, Matthew M. The snake dance peo- 
ple and their country; Hopi ceremonies. 
14 p. illus. Oakland, Calif., The Lincoln 
press, 1928. 28-19796 


Paterson, James. The history and develop- 
ment of road transport. (Pitman’s trans- 
port library.) 118 p. illus. N. Y., Pit- 
man, 1927. 28-19538 

Pittsburgh. Carnegie institute. Institute of 
technology. College of industries. Dept. 
of printing. College training in piinting, 
1928. 1 v. Pittsburgh, Pa., Department 
of printing. Carnegie institute of tech- 
nology, 1928 28-19776 

Plummy, pseud. Clove and lettuce, by . é 
illustrations by Dolly Tree. 136 p. Lon- 
don, Diamond press, 1927. 28-19771 

< . Psychologies of 1925.; Powell lec- 
tures in psychological theory; 3d ed., by 
Madison Bentley Knight Dunlap 
. . . Walter S. Hunter .. . Kurt Koffka 
. . . Wolfgang Kohler . . . William Mc- 
Dougall . . . Morton Prince . . . John B. 
Watson . . Robert S. Woodworth... . 
Edited by Carl Murchison. (The Interna- 
tional university series in psychology.) 
412 p. Worcester, Mass., Clark university 
press; London, H. Milford, Oxford uni- 
versity press, 1928. 28-19526 

Read, Herbert Edward. English prose style, 
by Herbert Read. 227 p. London, Bell, 
1928. 28-19763 

Reeves, Earl. This man Hoover. Part one: 
A human interest story, by .. Fare 
two: As a man thinks, by Herbert 
Hoover (compiled). 255 p. N. Y., A. L. 
Burt, 1928. 28-19794 

Searle, Albert Henry. Case studies of pupils’ 
errors in common fractions, by Albert H. 
Searle. Thesis (PH. D.)—University of 
Iowa, 1928.) 28 numb. leaves. Ann 
Arbor, Mich., Mimeographed by Edwards 
brothers, 1928. 28-19782 

Senac, Regis. - The art of fencing, 
by ... Fencing, by Breck. (Spalding’s 
“red cover” series of athletic handbooks, 
no. 830 R.) 158 p., illus. N. Y¥., American 
sports publishing co., 1928. 28-19594 

Stalin, Iosif. Leninism, by Joseph Stalin; 
translated from the Russian. 472 p. Lon- 
don, Allen & Unwin, 1928. 28219529 

Stamp, Laurence Dudley. An intermediate 
commercial geography. (The university 
geographical series.) 1 v., illus. + eae 
Longmans, 1927. 28-19789 

Thomson, Theodore Radford. A catalogue 
of British family histories, comp., by... 
with an introduction by Lord Farrar. 158 
p. London, J. Murray, 1928. 28-19775 

Trinity Colege, Hartford... ..A list of 
books for a college student’s reading, be- 
ing the Trinity booklist, edited by Harry 
Todd Costello . .. and distributed by 
Trinity college. 2d ed. rev. (Trinity 
college bulletin. new ser., vol. xxv, no. 
2.) 116 p. Hartford, Printed for the 
college, 1928. 28-19774 

Warmington, Eric Herbert. The commerce 
between the Roman empire and India. 417 
p. Cambridge, Eng., University press, 
1928. 28-19790 

Werner, Edward Theodore Chalmers. Au- 
tumn leaves; an autobiography with a 
sheaf of papers, sociological & sinological, 
phlosophical & metaphysical, by .. ., 
seven portraits and two plates. 1747 p, 
Shanghai, Kelly & Walsh, limited, 1928. 

28-19786 

Williams, Thomas H. Casgliad o ganeuon 
gwerin, Cymru ac America; a collection 
of American and Welsh folk-songs for 
field days, picnics, and banquets, ete. 31 
p. Utica, N. Y., 1928. 28-19764 

York (Province). Archbishop, 1743-1747 
(Thomas Herring.) ... Archbishop Her- 
ring’s visitation returns, 1743. Edited by 
8S. L. Ollard, and P. C. Walker. (The 
Yorkshire archaeological society. Record 
series. vol. Ixxi.) 1. Leeds, The So- 
ciety, 1928. 28-19531 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Convention between the United States and 
Other Powers Revising the International 
Sanitary Convention of January 17, 1912. 
Treaty Series No. 762, Department of 
State. Price, 15 cents. 28-26630 

Federal Irrigation Reservoirs as Pleasure 
Resorts. Issued by the Bureau of Recla- 
mation, Department of the Interior, Free 
at the Bureau. 28-26631 

Retail Profits through Stock Control. Dis- 
tribution Cost Studies No. 3, Domestic 
Commerce Division, Bureau of Foreign 
and Domestic Commerce. Free at the 
Bureau. 28-26632 

Christian Church. (General convention of 
the Christian Church.) Census of Re- 
ligious Bodies, 1926. Issued by the Bu- 
reau of the Census. Price, 5 cents. 

28-26628 

Liberal Church of America. Census of Re- 

ligious Bodies, 1926. Price, 5 cents. 
28-26629 
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Favorable Field 
_ Said to Exist for 
Small Merchants 


Department of Commerce Is- 
sues Survey of Conditions 
Confronting Retail 
Business. 


[Contineed from Page 5.] 


that the Federal Government is formed 
soley to curb their activities. 


Apparently, the helpful features of the if) 


YEARLY 
IND2x 


promotive work done by the various Fed- | 
eral Departments, Bureaus and Commis- | 


sions are not so generally known or ||} 
be.’ The | 
one | 


they might 
Commerce 


understood as 


Department of is 


ef the units of the Government which | 


has few regulatory functions, and none 
which deal with the general administra- 
tion of business. Its function is to as- 
sist business by undertaking, in full co- 


operation with those to be served, the | 


fact-finding functions which business 
collectively or individually, can not ex- 


ercise to better advantage for them-| 


selves. 
Facilities Offered. : 
There are in the Government service 
and organizations associated with it vast 


sources of knowledge of real value to | 
business men, either large of small, but 


the business man is often hampered by 


not knowing where to go for the infor- | 


mation which he wants. It is the purpose |]} 


of this little publication to outline briefly | 


some of the ways in which the Depart- |]| 


ment of Commerce can be useful, par- 
ticularly to those merchants who do not 
have the facilities to carry on special in- 
vestigations or to collect information on 
their own account. The Department of 
Commerce, like other units of the Gov- 
ernment, is confronted with a real dif- 


ficulty—that of bringing to the atten- |]} 


tion of business men the help which may | 
be obtained merely by a request di- | 


rected to Washington or the depart- 


ment’s branch throughout the country. | 
The Department of Commerce is com- | 


posed of the following ten bureaus: Bu- 
reau of the Census; Coast and Geodetic 
Survey; Bureau of Fisheries; Bureau of 
Foreign and Domestic Commerce; Bu- 


reau of Lighthouses; Bureau of Mines; | 


Bureau of Navigation; Patent Office; 
Bureau of Standards; and Steamboat In- 
spection Service. Two recent additions to 
the Department are the aeronautics 
branch and the radio division. The 
duties of each of these bufeaus are in- 


dicated in a general way by their titles, 
and the work of each has an important | 
bearing upon business operations in their | 


respective fields. The following para- 


graphs deal only with certain of these | 
functions which are of most interest to | 


the merchant and manufacturer. 
Changes in Distribution. 


Among problems which the Depart- | | 


ment is studying and which are perhaps | 


of greatest interest to the independent 


merchant are those dealing with distri- | 


bution and marketing. Remarkable 


changes in merchandising have come |]| 


about in the last quarter century as a 
result of mass production. These changes 
have tended to upset methods of dis- 
tribution which were deemed fixed and 


unalterable. Retail stores have increased | 


rapidly in number, and their nature has 
become so changed that customers are 
uncertain whether to look for clothing in 


a haberdashery, a gasoline station, or | 


a drug story. Some manufacturers do 


their own wholesaling and retailing. Re- | 


tailers own wholesale establishments, 


and wholesalers own or control retail | 


stores. 

In any case the confusion which now 
exists does not simplify the problem of 
efficient business administration. 
sumers, who usually have neither the 


Con- | 


time nor the inclination to study the | 


problem, assume, as a rule, that the low- 


est prices offered are profitable to the | 


seller and that any higher price is ex- |]) 


cessively profitable. Any situation which | 


contributes to consumer distrust only 
adds to the difficulties of distributors. 


It is for this and other reasons that the | 
Department of Commerce is concentrat- | 


ing its attention on the problems which 
affect our national livelihood so directly. 


More than 750,000 retailers each have | 
sales less than $25,000 a year, and almost | 


150,000 manufacturers have a vearly pro- 
duction less than $100,000. In other 
words, there are in this country nearly 


a million indwidual business men whose | 


volume of business seems hardly large 


enough to provide the facilities for the j]} 


study of their several problems. 
Some observers are already 


of manufacturing concerns and _ the 
growth of the chain-store movement has 
caused many to believe that the days of 
the small manufacturer and the inde- 
pendent merchant are numbered. After 


a very careful analysis of the situation | 


the Department of Commerce can find 
no sufficient basis for this opinion. 
Many economists, too, have predicted 


that there will be a steady decrease in | 
the rate of expansion of large business | 


operations and a fina! stabilization at a 


point where both large and small busi- | 
nesses have found their plane of most | 


economical operation. 
Quantity Buying. 

One of the first difficulties encoun- 
tered is a very general misunderstand- 
ing of the functions performed by various 
types of distributors. The public 
fancy seems readily caught by such 
phrases as “eliminating the middleman,” 


stating |] 
that these small businesses are on the |]} 
way out. The great prominence given in |}} 
the daily news to reports of mergers | 


‘may be eliminated. 
|such may be eliminated, but the job re- 





and “buying advantage because of' size.” | 


iWthout reflection on either chain-store 
or wholesaler-retailer operation, calm 
analysis indicates that these two con- 
.tentions may be fairly measured to show 
a@ new use for the arguments. The 
chain-store warehouse and delivery 
equipment which supply the local retail 
units appear to be identical with the 
usual wholesale equipment. An office 
force of buyers, supervisors, and clerks 
is required by chain-store and wholesaler 


alike, except that “chain-store super- | through hidden 


visor” becomes “salesman” when whole- 
sale operations are studied. The chain- 
store operates a wholesaling business to 
buy in quantities and warehouses a re- 
serve supply for the retail units. This 
seems to describe wholesaling generally. 


Item by item, the functions performed| point to some of the wasteful practices 


| 
1 


1790) 
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Accounting 


See under “Taxation” and “Com- 
merce-Trade” headings. 


Advertising News 


Federal Trade Commission orders 
burner firm to cease advertising based 
on Department of Agriculture tests of 


types of heaters. 
a Page 6, Col. 4 





Aeronautics 
Canadian mail to Europe quickened 
by air mail service. 
Page 1, Col. 3 


Site on the. Toronto waterfront 
adaptable to both sea and land planes 


s being sought by a Toronto aircraft | 


sompany, the Assistant Trade Commis- 
sioner at Toronto reports. 
Page 2, Col. 7 
American Brown-Boveri Corporation 
orotests rating given by naval board 
;0 design it submitted for proposed 
aaval dirigibles. 


Page 3, Col. 4 


A griculture 


Expedition of Department of Agri- 
culture reports finding species of sugar 
cane growing 133 feet high among 167 
varieties shipped to United States for 
experiment purposes, 

Page 1, Col. 7 

Eric Englund appointed head of Divi- 
sion of Agricultural Finance of Bureau 
of Agricultural Economics. 

Page 5, Col. 4 

Department of Agriculture reports in- 
crease in corn crops in six countries of 
world for 1928. 

Page 5, Col. 4 

Efficiency is urged in marketing 
wheat in statement issued by Secre- 
tary Jardine. 

Page 1, Col. 6 

Wheat production in 30 countries esti- 
mated as larger than last year. 

Page 5, Col. 1 

American cornmeal saitto be popular 
as household food in Porto Rico. 

Page 5, Col. 2 

Liberal supply of Virginia apples 
features apple auction in Liverpool. 

Page 5, Col. 2 

Senators Nye and Frazier urge Presi- 

dent to increase tariff on flax. 


Secretary of the Interior, upon re- 


turning from western inspection trip, ! 


declares diversified farming is great 
need on Federal irrigation projects. 
Page 3, Col. 4 


Automotive Industry 


Board of Appeals of the Patent Office 
reverses rejection of patent for spark 
plug embodying old function by new 
means. (Ex parte Alexander.) 

Page 8, Col. 7 

Complete automobile maps of Europe, 
issued for first time, expected to stimu- 
late motor traveling on continent. 

Page 1, Col. 2 


Banking-F inance 


Chilean Government floats 25,000,- 
000 pesos loan for public works, Bu- 
reau of Foreign and Domestic Com- 
merce announces. 

Page 7, Col. 2 

Department of Commerce reviews 
financial development in the Nether- 


lands, Norway, Portugal, Poland, Spain, | 


Rumania and Switzerland. 
Page 7, Col. 4 
Weekly consolidated statement of 
condition of member banks of reserve 
system. (Table page 7, Col. 7.) 
Page 7, Col. 7 
Daily statement of the United States 
Treasury. 
Page 7 
Foreign exchange rates at New 
York. 


Page 7 | 


Statistics of silver market of India 
for week ending September 7. 
Page 7, Col. 1 
Per capita cost of governing Rhode 
Island in 1927 declined from 1926. 
Page 7, Col. 1 
See under “Railroads” heading. 


Books-Publications 


The Department of State publishes 
the convention between the United 
States and other powers revising the 


January 17, 1912. (Treaty Series No. 


762.) 
Page 9, Col. 7 
The Domestic Commerce Division, 
Bureau of Foreign and Domestic Com- 
merce, publishes a bulletin in its series 
on distribution costs (Series No. 3.) 
in regard to retail profits through stock 
control. 
Page 9, Col. 7 
The Bureau of the Census publishes 
the section of the census of religious 
bodies, 1936 having to do with the 
Christian Church (General Convention 
of the Christian Church). 
Page 9, Col. 7 


The wholesaler as 


mains. | 

The wholesaler buys in quantities and | 
warehouses a reserve supply for retail- 
ers within a radius of economical dis- 
tribution. If this function is undertaken 
in an efficient manner there is no ap- 
parent reason to predict the elimination 
of the wholesaler. If the operating costs 
of independent wholesaler and retailer 
are maintained to a point which elimi- 
nates both from competition with other 
types of distribution, then we must look, 
not to the functions which are preformed 
but to the matter of performance. The 
economies effected by the wholesaler in 
buying car-lot quantities must be lost | 
leaks. In like manner the | 
special advantages of the local retailer 
in knowing his customers and having a 
personal interest in their needs and their 
problems must suffer a similar dissipa- 
tion. 


Fortunately, evidence is at hand to 


ay the wholesaler might be compared to| which dissipate the wholesaler’s buying 
destroy the illusion that the middleman | advantage and lessen the return whieh 


¢ 


| 
Page 1, Col. 4 | 


International Sanitary Convention of | 


ifew as 


Gnuited States B aily 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
each volume. 


This cumulates the 


Weekly Indexes. 
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The Bureau of the Census publishes 
the section of the census of religious 
bodies, 1926, dealing with the Liberal 
Church of America. 

Page 9, Col, 7 

The Bureau of Reclamation publishes 
ia bulletin on Federal irrigation reser- 
| voirs as pleasure resorts. 
| Page 9, Col. 7 
| Books and publications received by 
| the Library of Congress. 


Census Data 


The Bureau of the Census publishes 
ithe section of the census of religious 


| bodies, 1926 having to do with the | the convention 


i Christian Church (General Convention 
jof the Christian Church). 

Page 9, Col. 7 
| The Bureau of the Census publishes 


the section of the census of religious | 


' bodies, 1926, dealing with the Liberal 
| Church of America. 
| Page 9, Col. 7 


‘Claims 


Arbiter hears arguments on claims 
based on Fedéral seizure of ships in 


| war time. 
Page 1, Col. 6 


| Coal 


Coal business improves slightly in 
| England. 
| Page 6, Col. 6 


‘Commerce-Trade 


The Domestic Commerce Division, 
Bureau of Foreign and Domestic Com- 
merce, publishes a bulletin in its series 

|on distribution costs (Series No. 3.) 
| in regard to retail profits through stock 
! control. 

Page 9, Col. 7 


Page 9 | 


| 


| 


| 


ummary of All News Contained in Today’s Issu 
Indexed by Groups and Classifications 


New Bureau of Education has been 


ee 5 
opened in Paris under the auspices of Municipal Gov c 
various outstanding authorities, District Court for the District of 


Page 3, Col. 6| New Jersey denies Hoboken right to 

| tax piers used by War Department un- 

Foodstuffs |der war-time powers of Congress. 

American cornmeal said to be popular | (Continuation of full text of decision. 

as household food in Porto Rico. }—U. §S. v. Mayor and Council of the 
Page 5, Col. 2; City of Hoboken.) 


Foreign Affairs 


Tour’of German schools planned for 
summer of 1929. 


Page 8, Col. 1 
National Defense 


| Orders issued to the personnel of 
Page 3, Col. 5| the Department of the Navy. 


The Department of State publishes 
between the United 
States and other powers revising the 
nternational Sanitary Convention of | 
January 17, 1912. (Treaty Series No. 


762.) 
Page 9, Col. 7 
State Department announces that oil 
dispute with Netherlands has been set- 
led and that American companies now 
have been granted reciprocal access to 
Djambi field in Dutch East Indies. 
Page 1, Col. 7 
Department of Commerce reviews 
nancial development in the Nether- 
lands, Norway, Portugal, Poland, Spain, 
Rumania and Switzerland. 
Page 7, Col. 4 
Arbiter hears arguments on claims 
ased on Federal seizure of ships in 


war time. 
Page 1, Col. 6 


Complete automobile maps of Europe, 
issued for first time, expected to stimu- | 
late motor traveling on continent. 

Page 1, Col. 2 

Statistics of silver market of India 

for week ending September 7. | convenes. 
Page 7, Col. 1 | 


Coal business ‘improves slightly in | Patents 


Page 9 
Orders issued to the personnel of 
the Department of War. 
Page 9 
American Brown-Boveri Corporation 
orotests rating given by naval board 
so design it submitted for proposed 
aaval dirigibles. 
. 
Oil 
Interstate Commerce Commission 
suspends the operation of schedules 
proposing to increase rates on petro- 
leum and petroleum products from 
Okiahoma to El Paso. Tex. 
Page 6, Col. 5 
State Department announces that oil 
dispute with Netheriands has been set- 
led and that American companies now 
have been granted reciprocal access to 
Djambi field in Dutch East Indies. 
Page 1, Col. 7 
Chairman Nye says Senate Commit- 
tee on Public Lands and Surveys will 
have investigation in oil leases in Salt 
Creek fields under way before Congress 


Page 3, Col. 4 


Pige 3, Col. 2 


Position of small merchants said to, England. 


be secure in statenient by Dr. Julius 
‘Klein (full text of pamphlet Page 5, 
Column 5.) 
| Page 1, Col. 1 
Promotion of Trade—article by Dr. 
| Julius Klein, Director of the Bureau of 
‘Foreign and Domestic Commerce. 
i Page 9, Col. 7 


Review of import trade of Nether- vebels is released. 


lands East Indies in American rubber 
| goods. 
i Page 6, Col. 5 
Liberal 
*features apple auction in Liverpool. 
Review of factors affecting world 
i trade in lumber. 
Page 6, Col. 6 

Review of world markets for cotton 
goods. 

Page 5, Col. 2 
| August water-borne shipments of 
lumber from Vancouver show decrease. 

Page 6, Col. 4 

Secretary of Commerce declares gain 
n foreign trade indicates prosperity. 
Page 1, Col. 4 


| i 
Congress 


| 
Representative Beck (Rep.), of Phila- 


idelphia, former Solicitor General, de- 
| clares that Federal tax laws and appro- 
' priations encroaching on Constitutional 
authority are invalidating rights of 
States without prospect of relief from 
‘the Supreme Court. 

9 


Page 1, Col. 


! Representative LaGuardia to join | 


movement to reapportion membership 
| of House. 


Page 2, Col. 6 
Construction 


| First gain in building since 1925 indi- 
cated by permits this year over last 
year, the Department of Labor reports. 


| Page 1, Col. 5 
| Cotton 


| Fifteen marketing associations total 

: Sales of 835,528 bales ot 1927 cotton at 

| value in excess of $90,000,000. 

Page 5, Col. 1 

| Reduction in carryover of cotton is 
estimated to more than offset increase 

| in production. 


| Page 1, Col. 6 | of hurricane. 


Review of world markets for cotton 
goods. 
j _ Page 5, Col. 2 


| Court Decisions 


See Special Index and Law Digest on 
| eee &. 


| Customs 


1 


Customs Court renders series of de- 
cisions on classification of jewelry for 
| duty. 


| Education 


Increase in enrollment of schools for 
mentally deficient children declared to 
indicate better care is being given sub- 
normal children, 


Page 6, Col. 1 


Page 1, Col. 4 
Study of dentistry gains in popular- 
ity among French girls. 
Page 2, Col. 1 
| Tour of German schools planned for 
summer of 1929. 


Page 3, Col. 5 


should come from the retailer’s personal 
contact with his customers. 

Recent studies by the Department of 
Commerce have demonstrated that the 
profits of wholesalers and retailers are 
thus being dissipated through wasteful 
and unnecessary practices, such as the 
handling of unprofitable items, the so- 
liciting of unprofitable customers, striv- 
ing for volume of business without re- 
gard to costs, and the use of uneconomic 
credit practices. By a better knowledge 
of these conditions as they now exist the 


present waste can be pointed out and the 
situation corrected. 

In a wholesale grocery analysis pre- 
pared by the Department of Commerce 
it was discovered that the wholesaler in 
question carried 2,100 items in his in- 
ventory. Representative grocery chain- 
store warehouses handling an even 
larger volume of business ineluded as 
700 items in their inventories. 
The latter secured stock turns of twenty 
times annually. while the former secured 
a stock turn of only seven times. In 
the wholesale grocery the four items, 


} 


supply of Virginia apples | 


Page 5, Col. 2 |tions votes for admission of women as 


| cational School. 


Plan without the consent of the United 


Page 6, Col. 6 Automatic shut-off _in vacuum 

British railways pay smaller divi-| Cleaners held by District Court to 
dends than last year. differ from prior art and claims of 
Page 6, Col. 6| patent are held valid and _ infringed. 

Canadian mail to Europe quickened | (Clements Mfg. Co. v. ‘os eas 
by air mail service, ee ee 
Page 1, Col. 3 | Board of Appeals of the Patent Office 


American held prisoner by enone Fe cubolyine old fenton by new 
Page 2, Col. 1| means. (Ex parte Alexander.) 
Page 8, Col. 7 
Board of Appeals of the Patent Office 
rejects claims on drying apparatus. 
(Ex parte Golightly.) 


Fourth Pan-Pacific Science Congress ; 
to meet in Java in May, 1929. 
Page 2, Col. 3 | 


First Commission of League of Na- Page 8, Col. 4 


See Special Index and Law Digest on 
Page 8. 


Postal Service 


Canadian mail to Europe quickened 
by air mail service. 


olenipotentiaries at Conference on Codi- | 
fication of International Law. ; 
Page 2, Col. 7 | 
Site on the Toronto waterfront 
adaptable to both sea and land planes 
is being sought by a Toronto aircraft 
sompany, the Assistant Trade Commis- Page 1, Col. 3 
sioner at Toronto reports. Post Office Department opens offers 
Page 2, Col. 7; to supply stamped envelopes and news- 
Department of Labor announces new | paper wrappers. 
American Legation at Tirana, Albania, 


: ik Page 2, Col. 1 
will be built by students of Albania Vo- | 


American-South African Line, Inc., 
' makes sole bid for carrying mail on 


Page 2, Col. 4/ route to Portuguese East Africa. 
No change may be made in the Dawes | - Page 2, Col. 1 


States, according to a copy of the| Public Health 


| Dawes Plan on file in the Department | 
of State. | 


‘ 


| 
| 


| 


{ 


The Department of State publishes 
Page 2, Col 2| the en between the sane 
cuts 33 ‘ ie * | States and other powers revising the 
on oy See renounce | International Sanitary Convention of 
i Page 3, Col. 1 ‘January 17, 1912. (Treaty Series No. 


New Bureau of Education has been | 762.) P. 9. Col. 7 
opened in Paris under the auspices of ed me e yy 
various outstanding authorities. oun ae 

Page 3, Col. 6 


Forestry 


Forest Service to demonstrate double | 
utilization of pine for lumber after ex- ' 
traction of resin at State Forest Fair 
at Waycross, Ga. 


Ringworm infection 
| widespread in summer. 
| Page 2, Col. 5 

Not a single case of diphtheria is re- 
ported in Wisconsin for week ended 
Sept. 1, 1928. 

Page 2, Col. 1 

Study of dentistry gains in popular- 
ity among French girls. 

Page 2, Col. 1 


Page 5, Col. 1 
Gov't Personnel Middletown, N. Y., said to have been 
; free of deaths from communicable dis- 


Daily engagements of the President | eases for several years. 
at the executive offices. Page 3, Col. 1 
Cases of smallpox increase but there 

|are no deaths recorded. 
Page 3, Col. 7 


Page 3 
President Coolidge issues appeal to 
sountry to contribute funds for victims 


Page 1, co. 1) Public Lands 
Gov't Topical Survey 


Promotion of Trade—article by’ Dr. | 
Julius Klein, Director of the Bureau of | 
Foreign and Domestic Commerce. 

Page 9, Col. 7 


Inland Waterways 


Senator Brookhart favors early pas- 
sage of bill authorizing outlet to ocean 
via St. Lawrence River. 


Page 1, Col. 2 
Lumber 


Review of factors affecting world 


trade in lumber. R d 
Page 6, Col. 6 7 
August water-borne shipments of ado 
lumber from Vancouver show decrease. Nearly one-half of assignments in 
Page 6, Col. 4| radio reallocation given to low-power 


Mines and Minerals | **°™ 
Statistics of silver market of India Railroads 


for week ending September 7. 
Page 7, Col. 1 


Senator Nye advocates creation of 

more ‘national parks. 
Page Col. 2 

Chairman Nye says Senate Commit- 
tee on Public Lands and Surveys will 
have investigation in oil leases in Salt 
Creek fields under way before Congress 
convenes, 


9 


-~ 


Page 3, Col. 2 


Public Utilities 


The Federal Trade Commission 
she Senate in connection with investiga- 
tion of public utilties. 


Page 3, Col. 2 


Page 10, Col. 1 


Interstate Commerce Commission 


|.reverses rejection of patent for spark | 


|makes public its sixth interim report to | 


e€ 


suspends the operation of schedules 
proposing to increase rates on petro- 
leum and petroleum products from 
Oklahoma to El Paso, Tex. 
Page 6, Col. 5 
Railway defends its purchase of 
Wheling & Lake Erie stock and 
holds deal did not reduce competition. 
Page 1, Col. 5 
Rate complaints filed with the Inter- 
state Commerce Commission. 
Page 6 
| British railways pay smaller divi- 
dends than last year. 


| Retail Trade 


The Domestic Commerce Division, 
| Burean of Foreign and Domestic Com- 
| merce, publishes a bulletin in its series 
| on distribution costs (Series No. 3.) 
| in regard to retail profits through stock 
control. 


| Rubber 


} 


Page 6, Col. 6 


Page 9, Col. 7 


Review of import trade of Nether- 
| lands East Indies in American rubber 
| goods. 


| 


Page 6, Col. 5 
. . 
o 
| Shipping 
Senator Brookhart favors early pas- 
| sage of bil! authorizing outlet to ocean 


via St. Lawrence River. 
Page 1, Col. 2 


| based on Federal seizure of ships in 
wap time. 

| Page 1, Col. 6 
American-South African Line, Inc., 

makes sole bid for carrying mail on 

; route to Portuguese East Africa. 

| Page 2, Col. 1 

. . e 

Simplified Practices 

Simplified practice recommendation 

!is placed in force for coated abrasive 


products. 
Page 6, Col. 4 


| Social Welfare 


Increase in enrollment of schools for 

| mentally deficient children declared to 
indicate better care is being given sub- 
normal children, 

| Page 1, Col. 4 

Sugar 

| Expedition of Department of Agri- 

| culture reports finding species of sugar 
cane growing 133 feet high among 167 
varieties-shipped to United States for 
experiment purposes, 

| Page 1, Col. 7 

Sugar beet acerage of United States, 
Canada and twenty European countries 

| increases 1.1 per cent over last year. 

| i Page 5, Col. 7 

| Tariff 

| Senators Nye and Frazier urge Presi- 

| lent to increase tariff on flax. 

Page 1, Col. 4 





| Taxation 


District Court for the District of 
New Jersey denies Hoboken right ‘to 
tax piers used by War Department un- 
der war-time powers of Congress. 

| (Continuation of full text of decision. 
| —U: S. v. Mayor and Council of the 

City of Hoboken.) 
Page 8, Col. 1 

Representative Beck (Rep.), of Phila- 

|delphia, former Solicitor General, de- 
| clares that Federal tax laws and appro- 
priations encroaching on Const:-utional 
authority are invalidating rights of 
States without prospect of relief from 
the Supreme Court. 

Page 1, Col. 2 

Board of Tax Appeals rules husband 
| and wife may file separate income re- 
turns where wife has a vested interest 
in community property. (Brittingham 
v. Com’r.) 

Page 4, Col. 6 

Board of Tax Appeals grants per- 
sonal service classification to company 
dependent on its owners for business. 
(Bekins Household Shipping Co. v. 
Com’r.) 

Page 4, Col. 1 

See Special Index and Digest of Tax 
Decisions on Page 4. 


Territories 


President Coolidge issues appeal to 
country to contribute funds for victims 
of hurricane. 

Page 1, Col. 1 


Trade Practices 


Federal Trade Commission orders 
burner firm to cease advertising based 
on Department of Agriculture tests of 
types of heaters. 

Page 6, Col. 4 


Federal Trade Commission an- 
nounces dates for two hearings in 
trade practice complaints. 

Page 6, Col. 3 

Paper board industry to discuss trade 
practices in conference with Federal 

: Trade Commission. 


i Page 1, Col, 3 


|. Arbiter hears arguments on claims , 


ae 





1 


| 


| 





| tions operating 


| and 
; ware, 1 and 1; Maryland, 4 and 4; Dis- 
| trict of Columbia, 3 and 2; Porto Rico, 


| North Dakota, 
| 13 and 5; Wisconsin, 15 and 6; Iowa, 


tohacco, sugar, provisoins, and flour, sup- 
plied 49 per cent of total sales, but re- 
quired only 17 per cent of the inventory ; 
investment and 15 per cent of the total 
warehouse space. Four additional groups, 
canned vegetables, canned fruits, condi- 
ments and spices, and canned meats, 
added only 14 per cent to total sales, but 
required 42 per cent of the inventory 
investment and more than 50 per cent 
of the warehouse space. From these 
facts it is obvious that a mark-up based 
on the average expense of doing busi- 
ness causes certain items to bear a dis- 
proportionate share of the operating ex- 
pense, 
Idle Accounts Dropped. 

In anearlier analysis of wholesale 
hardware operations an instance was 
found where the wholesaler increased his 
dollar profits 35 per cent by dropping 
his unprofitable accounts (50 per cent of 
the total), cutting his sales territory a 
third, and reducing his inventory from 
12,000 to 6,500 items, If these were iso- 
lated instances, there would be little: 


justification for recounting them, but 
there is every indication that thorough 
inventory analysis can effect pronounced 
savings in wholesale operations generally. 
Both the wholesale hardware and 
wholesale grocery studies show simple 
methods of measuring the cost of han- 
dling individual commodities and the 
value to the concern of various customers 
and sections of the trading territory. 
Publication of the full text of 
the survey will be continued in the 
issue of September 19. 


Financial Conditions 
In Europe Reviewed 


[Continued from Page 7.] 
necessary deposits and payment for sub- 
scribed shares may be arranged by 
transfer of up to 35 per cent of amounts 
owed by the Tonsberg MHandels- og 
Privatbank which is in liquidation under 
public administration, in old account as 
of December 31, 1927, 

Andresens og Bergens Kreditbank, 
Oslo and Bergen, under public adminis- 


« 


od 


tration, has been granted an extension 
of the period of administration as from 
July 24 to September 24, 1928. 

Drammens Privatbanker, Dramen, un- 
jder public administration, has been 
‘granted an extension period of adminis- 
tration to December 31, 1928. 

Den norske Handelsbank, under public 


administration, will pay a 10 per cent 
dividend to creditors on and after Sep- 
tember 10, 1928. 

The reconstruction of the Nordlands 
Privatbank A/S, Bodo, 1s now assured. 
Up to the present 2,100,000 crowns in 
shares were subscribed. 

Senjens Privatbank A/S, Harstad, un- 
der public administration, was granted 
an extension of the period of administra- 
tion to August 30, 1928. The Depart- 
ment of Finance agreed to the recon- 
struction program of the bank based on 
a composition with the creditors whereby 
they will receive 60 per cent of what 
was owed to them on January 1, 1928, 
providing that a new share capital of 
not less than 400,000 crowns is obtained. 

Poland.—A press report stated that 


PER 
COPY 


Low-Power Radio 
Given Nearly Half 
Of Assignments 


Needs of Small Stations Dee 
clared to Have Received 
Special Attention in 
Reallocation. 


PRICE 5 CENTS 


The smaller broadcasting stations 
throughout the country have been given 
particular attention by the Federal Radio 
Commission in its reallocation of broad- 
casting facilities to become effective in 
| November, according to a statement made 
| public by the Commission September 17. 
The statement compares present as- 


signments of stations with those to be- 
come effective in November. The full 
| text of the statement follows: 

August, 1928, assignments compared 
with assignments as of November, 1928, 
reallocation: 

Note: Particular attention has been 
given by the Radio Commission to the 
needs of the smaller broadcasting sta- 
tions. In carrying out its desire to pro- 
vide liberally for such local broadcasters, 
it should be observed that nearly one- 
half (48 per cent) of the assignments 
to each State are for local broadcasters 
| having powers of 10, 50, and 100 watts, 
while the remaining assignments are di- 

vided among the larger stations of 250 

and 500 watts upwards. (The figures 

given first indicate the number of sta- 

in August, 1928, and 
those given second, the number assigned 
in the November’ reailocation.) 

Zone I: Maine, 3 and 2; New Hamp- 
shire, 3 and 1; Vermont, 2-and 1; Mas- 
sachusetts, 16 and 9; Rhode Island, 7 and 
2; Connecticut, 3 and 4; New York, 35 
24; New Jersey, 18 and 9; Dela- 





1 and 3; total, 96 and 62. 


Zone II: Pennsylvania, 33 and 21; 
Virginia, 10 and 6; Ohio, 20 and 15; 


|; West Virginia, 4 and 4; Michigan, 20 
; and 10; Kentucky, 3 and 6; total, 90 


and 62. 

Zone III: Alabama, 5 and 6; Florida, 
11 and 4; Georgia, 6 and 7; South Caro- 
lina, 2 and 4; North Carolina, 6 and 6; 


| Tennessee, 13 and 6; Texas, 29 and 12; 


Louisiana, 11 and 4; Mississippi, 5 and 
4; Arkansas, 3 and 4; Oklahoma, 9 and 
5; total, 100 and 62. 5 
Zone IV: Illinois, 83 and 17; In@iana, 
16 and 7; South Dakota, 8 and 114; 
6 and 144; Nebraska, 


18 and 5; Kansas, 7 and 4; Minnesota, 
15 and 7; Missouri, 19 and 8; total, 154 
and 62. 

Zone V: Alaska, 3 and 2; Arizona, 
5 and 3; California, 38 and 24; Colo- 
rado, 12 and 5; Hawaii, 2 and 2; Idaho, 


| 4 and 3; Montana, 7 and 3; Nevada, 0 


and 1; New Mexico, 2 and 2; Oregon, 11 
and 4; Washington, 1% and 8; Wyoming, 
1 and 2; Utah, 4 and 3; total, 105 and 62, 
Total assignments all five zones, 310, 
Total assignments for 250, 500, 1,000, 
5,000 watt stations, 165. 
Total assignments 10, 50, and 100 watt 
stations, 145. 
Figures here shown are for “full-time 
assignments,” that is, positions operable 
during night hours. One assignment 
may, however, be shared by two, three 
| or more broadcasting stations, depend- 

ing upon the extent of the time-sharing 
required to accommodate the actual num- 
| ber of licensed stations in the State or 
| locality. 


| the City of Warsaw, at the suggestion 
; of the Ministry of Finance, agreed to 
| convert its 1917 and 1919 bonds at the 
| rate of 14 and 8 zlotys per 100 marks, 
| respectively. The rate and time of con- 
; version must be ratified by the Mu- 
| nicipal Council, which will convene in 
| the autumn. 


| Warsaw to Convert Loans. 

% Portugal.—Efforts were made by the 
{municipality of Oporto obtain the ap- 
| proval of the Portuguese Minister of 
; Finance for a municipal foreign loan 
;amounting to 200,000,000 gold escudos, 


|}; for the purpose of retiring present ob-* 


| ligations and making general municipal 
|improvements. If this loan is approved 
and obtained 130,000,000 will be used in 

| the construction of a hydroelectric power 

| plant to furnish light and power to 
| Oporto and nearby municipalities. 

! Rumania.—The Rumanian textile con- 
cern “Postavul” was declared bankrupt™ 
| by the local commercial court on July 
26. The company voluntarily filed a pe- 

| tition for bankruptcy after failing to 
|improve its conditions before a six 
months’ moratorium actually expired. It 
is reported that the company’s liabilities 
amount to about 300,000,000 lei. 


| Spain—The Revista de Economia y 
; Hacienda of June 16 reported that a 
preliminary contract was signed between 
an American firm and a Spanish com- 
| pany, known as Autovia Madrid-Irun, to 
grant a credit of $40,000,000 for the con- 
struction of a national highway between 
Madrid and Irun. 


| During 1927 there were 1,034 com- 
| panies organized in Spain with a total 
|ecapital of 623,048,564 pesetas, as com- 
pared with 1,144' companies organized 
with a_ total capital of 123,049,950 
pesetas in 1926. - u f 
| Switzerland.—A financing company 
| Was organized recently under the name 
of The New York and Foreign Invest- 
ing Corporation by a group of Ameri- 
can banking firms, Lazard Speyer-Ellis- 
sen of Frankfort’ and Berlin, and the 
Teixeira de Mattos of Amsterdam. The 
capital stock consists of 50,000 cumula- 
tive preferred shares at $100 each, pays 
ing 6% per cent, and 175,000 no par 
value shares of common stock, of which 
| 100,000 shares remain in the company’s 
| Bonuewes. This investment company is 
| authorized to issue bonds to four times 
| the amount of its paid-in capital. 

The municipality of Naples desires to 
interest American banking firms in an 
opportunity to invest capital in a com- 
pany to be established for acquiring 
and operating the Naples tram system. 
A report from our consul general in 
; Naples and a_ statement (in Italian) 
| shewing the financial condition of the 
|; company may be secured for a_ short 
| period upon request to the Finance and 
Investnient Division, 





